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Federal Revenues |Eetly Adjournment | Farm Marketin 


Show Reduction 
Of 37 Per Cent 


Receipts From All Sources 
Total $1,989,775,070 as 
Against $3,166,773,834 
In Same Period Last Year 


Returns From Income 


Decline Nearly Half 


Collections Up to Two Days of 
Close of Fiscal Term Made 
Available in Statistics of | 
Treasury Department 


The Federal Government has collected 
approximately 37 per cent less revenue 


during the fiscal year which closes June 
30 than in the preceding fiscal year, ac- 
cording to statistics made available, June 
28, at the Treasury Department. 
Collections from income taxes, miscel- 
Janeous internal revenue, customs, the 
Panama Canal, Government-owned secur- 
ities, special funds, and miscellaneous 
sources have aggregated $1,989,775,070 
through June 25, 1932, compared with 
$3,166,773,834 during the same period of 
the 1930-31 year, according to the figures. 
Income Tax Cut 43 Per Cent 


Additional information furnished fol- 
lows: ' 

The heaviest reductions in Government 
receipts came in the income tax and reve- 
nues from misceilaneous sources. Income 
taxes yielded approximately 43 per cent 
less this fiscal year than last. Receipts 
from miscellaneous sources fell off 70 per 
cent, due largely to failure to collect war 
debts under the one-year moratorium. 

Miscellaneous internal revenue taxes 
supplied a relatively large proportion of 
the Government’s receipts in 1931-32 than 
in any other year since 1923, Taxes on 
tobacco, liquors, estates, stock and bond | 
transfers and other miscellaneous levies | 
produced 25 per cent of the Government’s | 
collections in the last fiscal year. The | 
closest approach was this figure in the last 
10 years was 24 per cent in 1924, 


Principal Revenue From Income 


Income taxes, despite their decline of 
approximately $800,000,000 during the 
year, continued to supply the Government 
with more than half of its funds. Bring- 
ing in $1,054,000,000, the income taxes 
made up 53 per cent of all revenues com- 
pared with an average of 51. per cent 
during the nine preceeding years. 

Customs duties yielded 16 per cent of 
the revenues, and miscellaneous sources 
supplied 6 per cent, making up the re- 
mainder not attributable to income or mis- 
cellaneous internal revenue taxes. 

In addition to furnishing an abnormal 
share of the total collections, miscellane- 
ous internal revenue taxes have suffered 
the smallest decline of any of the Govern- 
ment’s major revenue sources, falling off 
only 10 per cent. Such collections totaled 
$495,696,360 on June 25, compared with 
$561,526,670 on the same date in 1931, a 
decline of $60,830,310. 


Reduced Customs Receipts 


Customs receipts are off about 12 per 
cent in comparison with the previous 
year. Falling from $372,908,549 last year 
to $325,060,472 this year on the basis of 
June 25 figures, customs receipts show 
a drop of $47,848,077. 

Miscellaneous collections, which include 
proceeds from the Panama Canal, from 
foreign nations and from Government se- 
curities, fell off from $293,579,091 to $86,- 
123,030, a decrease of 70 per cent. Of the 
actual decline of $207,456,061, a large part 
is attributable to suspensions of foreign 
debt payments. The Government, how- 
ever, realized only $1,690,000 on its rail- 
road securities this year as against $16,- 
763,689 last year, a shrinkage of 89 per 
cent. 


\ Forfeitures and Gifts 


Forfeitures and gifts have brought $53,- 
000 into the Treasury this year compared 
with $84,650 last year. Franchise taxes 
on the Federal reserve and Federal in- 
termediate credit banks have produced 
$21,294 compared with $90,912. Both of 
these items are classed as receipts from 
special funds, the total of which is $28,- 
761,626 this year against $85,294,730 last 
year. 


Only American Autos 
Used in 19 Countries 


In 47 Others 95 Per Cent of 
Cars Are of American Make 


All the cars in 19 of the 162 geographi- 
cal units of the world covered in the 1931 
automobile census of the Automobile Di- 
vision are of American make, while 47 
countries report 95 per cent of cars 
were made in this country, acc to 
a Department of Commerce statement 
= 28. The statement follows im full 
ext: 

Of the 162 geographical units imeluded 
in the 1931 automobile census of thewor!ld 
compiled by the Automotive Division of 
the Bureau of Foreign and Domesti@Com- 
merce, 19 of the units report 100 pemcent 
Amefican manufactured cars; 47 countries 
show 95 per cent or more of the re 
made in the United States, and 5P®nnits 
have purchased 85 per cent or more of 
their cars from American factories, 

For example, 96 per cent of the cars 
in Uruguay came from the United 
States; 96 per cent of the cars in Ar- 
gentina are from this country; 98 per 
cent of the cars in Afghanistan were 
made in the United States; 85 per cent 
of the cars in China were sold by Amer- 
icans; 85 per cent of the automobiles in 
Latvia also came from the United States, 
and United States supplied 98 per cent 
of the cars in Taiwan; 99 per cent of 
those in the Philippine Islands, 95 per 
cent of those in' New Caledonia, and 96 
per cent of those in Japan. 

The census also shows that whereas the 
United States has one automobile for 
every 4.77 inhabitants the number in- 
creases to 30,769 persons for each car in 
Ethiopia; 17,500 persons for each car in 
Afghanistan; 11,376 for each car im China; 
25,000 persons for each car in Liberia, 
and 10,714 persons for each car in the 
Solomon Islands. 


Che Anited States B 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-eight States 
. . . Members of the Legislative Branches Are Accorded in These Columns at All Times the Right of Dissent From Any Action of the Executive Establishments . . . 


Declared Possible 


Congress Can Clear Congestion 
Of Supply Bills by July 1, 
Says Speaker Garner 


Te congestion of the annual supply 
bills for the maintenance of the Fed- 
eral Government for the next fiscal year 
is being cleared and there is no reason 
why all of them shall not become law 
by July 1, the opening of the new fiscal 
year, according to Speaker Garner (Dem.), 
of Uvalde, Tex., in an oral statement 
June 28. 

With this clearing of the appropriations 
outlook, there is still a hope for adjourn- 
ment of Congress by July 2, he said. “They 
are trying to reach an adjournment by 
next Saturday,” he said, “and they can 
do it, certainly so far as the House is con- 
cerned. Whether they will succeed or not, 
I can not say.” 

He said the appropriation bills, in the 
light of past experiences in Congress, 
could be cleared up easily. 

The Speaker said all the appropriation 
bills could be expedited so that the fiscal 
operations of the Government might not 
be handicapped when the Government en- 
ters upon its new Official year. 

He said there should not be any delay 
over the economy bill, which is part II 
of the legislative appropriation bill. In 
the Senate, he said, it has been stated 
that the Senate wants the bill returned 
from the House and the House could send 
it back to the Senate quickly, with a view 
to final disposition of the measure. 


Delay Is Foreseen 
In Final Disposition 


Of Ship Measures 


House Probably Will Not 
Act on Such Legislation 
Until Next Session, Says 
Representative Davis 


Action on all proposed legislation of- 
fecting shipping which is now on the 
House calendar probabiy will await the 
reconvening of Congress in December, it 
was stated orally June 28 by Representa- 
tive Davis (Dem.), of Tullahoma, Tenn., 
chairman of the Committee on Merchant 
Marine, Radio and Fisheries. 

Although he still favors the legislation 
which has been reported by his commit- 
tee, Mr. Davis said that “there is no use 
trying to get these bills passed jug; to be 
working,” and pointed out that the par- 
liamentary situation in Congress is not 
favorable for consideration in the House 
before adjournment. 


There are a number of bills on the Sen- 


ate calendar now that were reported )}™t! with $186,030,000, or 7.7 per cent, and New 


the Committee and passed by the Hots:’s 
Mr. Davis said, and it would not seem 
that, even if the House did pass the others 
the Senate would act on them. 


Resolution Pending 


One of the measures which is now pend- 
ing on the calendar is the resolution (H. 
J. Res. 328) authorizing the United States 
Shipping Board to extend, rearrange, or 
hold in abeyance payments due the con- 
struction loan fund under certain condi- 
tions. 


As to this proposal, the Committee Chair- ; 


man stated that the necessity for this leg- 
islation has been somewhat removed by 
an opinion recently written by the general 
counsel of the Shipping Board fo the ef- 
fect that the Board already has such au- 
thority so long as it does not extend the 
payments over the 20-year period specified 
in the Merchant Marine Act of 1920. 
“Congress in the Merchant Marine Act 
of 1920 promulgated the doctrine that the 
United States shall have a merchant ma- 
rine adequate to carry the greater portion 
of its commerce and ultimately to be 
owned and operated privately by citizens 
of the United States,” it isexplained in the 
Committee report accompanying the resolu- 
tion. 
ping Board was authorized to establish es- 
sential trade routes from various ports of 
the United States to foreign countries and 
to operate them through the Emergency 
Fleet Corporation with Government owned 
vessels and on account of the Govern- 
ment. These essential trade routes were 
from time to time sold to private shipping 
interests for private operation on condi- 
tion that the services to American com- 
merce declared essential by the Shipping 
Board should be maintained unimpaired. 
“In order to replace with new tonnage 
vessels becoming obsolescent and thus in- 
suring continued maintenance of an Ameri- 
can merchant marine service, a construction 
loan fund was created from which Ameri- 
can citizens who were building merchant 
ships in American ship yards might borrow 
three-quarters the cost of such vessel. The 
time for repayment of the loan was to be 
not longer than 20 years and the prin- 
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Investment 


“To this end the United States Ship- | 
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Value of Education 


2 + 
By Cooperatives 
Continues to Gain 


More Than 1,250,000 Now 
Members of 11,950 Asso- 
ciations, Says Federal 
Farm Board. 


Nearly 2,50 Million 
In Products Handled 


Survey of Nation-wide System 
Shows Heaviest Volume in 
North Central Area With 
California Leading State 


The cooperative marketing system, 
which handled nearly $2,500,000,000 worth 
of farm products in the 1930-1931 season, 
continues to grow steadily, making pos- 
sible the orderly distribution of agricul- 
tural products, strengthening the farmer’s 
position cn the terminal markets, and de- 
veloping a credit system which will make 
the farmer more independent, the Federal 
Farm Board stated June 28 in announcing 
the results of the annual survey of the 
cooperative movement. 

More than 1,250,000 farmers of the Na- 
tion’s total of about 6,000,000 are members 
of cooperative associations, the Board 
said, and memberships in cooperatives, in- 
cluding duplicates, or memberships of the 
same farmer in two or more associations, 
total about 3,000,000. M@he system is na- 
tion-wide, assistance having been given by 
the Farm Board to farmers’ associations 
in every State in the Union, it was added. 
The following additional information is 
given in the pamphlet: 

Nearly 12,000 Associations 


A survey of the business of cooperatives 
for the 1930-1931 season shows 11,950 asso- 
ciations in operation. The North Central 
States show the heaviest volume of co- 
operative business of any of the regions, 
the East North Central group handling 
an estimated business of $780,470,000, or 
32.5 per cent of the national total for 
cooperatives, and the West North Central 
$523,670,000, or 21.8 per cent of the total. 
This region also leads in membership, 
with 65.5 per cent of the total for the 
Nation. ; 

Among individual States, California 
leads in cooperative business. The dollar 
volume there for the season was $249,800,- 
000, or 10.4 per cent of the total for the 
country. 

Minnesota Ranks Second 

Minnesota ranks second in cooperative 
business, with $193,180,000, or 8.1 per cent 
of the total, and Illinois is third, with 
$192,220,000, or 8 per cent. Iowa is fourth 


York fifth with $181,390,000, or 17.6 per 
cent. 

Grain and dairy products are the two 
leading commodities handled coopera- 
tively. The value of the grain handled 
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Regulation of Trucks 


By State Is Advised 


California Railroads Assert 
Control of All Transporta- 
tion Agencies Is Needed 


Sacramento, Calif., June 28. 


Contending that existing regulated 
transportation agencies can be maintained 
only by preserving for them an oppor- 
tunity to handle traffic on an equal basis 
with other transportation agencies, the 
major railways of California have pre- 
sented a statement to the State Railroad 
Commission in connection with its inves- 
tigation into freight conditions in the 
State urging that the principle of regula- 


| tion be extended to all nonregulated car- 


riers. 

The statement, representing the views 
of the Southern Pacific; Atchison, Topeka, 
& Santa Fe; Union Pacific, and Great 
Northern railway companies, declared 
that the railroads were not opposed to 
the trucking industry in its proper eco- 
nomic field, described as essentially that 
of retailing transportation as contrasted 
with the railroads acting as transporta- 
tion wholesalers. 

Representatives of certificated motor 
truck carriers of the State urged that 
steps be taken to curb auto truckers op- 
erating as common carriers without cer- 
tificates of public convenience and ne- 
cessity. It was likewise suggested in be- 
half of steamship operators that the prin- 
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In Conduct of Business Discussed 


v 
wes 


TLANTIC CITY, N. June 28.— 
The responsibility of American 
seheols in training for industry and 
btiSiness was emphasized by speakers 
before the National Education Associa- 
tion in session here today. 

James A. Moyer, Massachusetts State 
Director of University Extension, point- 
ing out that “in this machine age the 
one-job man is insecure,” asserted that 
“success in the future will go to the per- 
son who realizes that a diploma, does 
not represent final attainment but 
rather a preparation for further study 
pertaining, first, to occupations, and, 
secondly, to cultural backgrounds.” 

William D. Boutwell, editor of the 
United States Office of Education, in 
calling attention to the indirect invest- 
ment of employers in education for their 
employes, said that, in a typical factory 
of 300 persons, the eighth grade is the 


minimum requirement for 200 of the | 


positions, high school training for 75, 
and college training for 25. On an esti- 
mate of the cost of this training the 
employer of 300 persons is using $305,600 





worth of trained brains every day, Mr. 
Boutwell explained. 

To make the rural school more effi- 
cient, and to bring about stabilization 
in the problems of agricultural America, 
Mrs. Inez Johnson Lewis, State Superin- 
tendent of Public Instruction of Colo- 
rado, said: 

“There must come into being a fair 
plan of taxation for the support of the 
rural school.” 

“The educational forces of our coun- 
try must lead the way in making for an 
understanding anc a sympathetic atti- 
tude toward the entire rural situation. 
Ours is a tremendous responsibility,” she 
said, continuing: 

“The decline of agriculture and an 
impoverished rural life in any nation 
portends disaster for that nation. A 
happy economically free country life 
must at all cost be sustained if this 
country is to maintain the place that it 
has won among nations. 

“There must come into being a fair 
plan of taxation for the support of the 
rural school. Our country has a two- 
fold problem: Jt is mandatory that the 
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WASHINGTON, WEDNESDAY, JUNE 29, 1932 


Action of Congress 
On Appropriations 


Status of Pending Supply Bills 
Outlined as New Fiscal Year 
Approaches 


Sr an aggregate of several bil- 
lions of dollars, the status of the annual 
appropriation bills of this session of Con- 
gress on June 28, with but two more days 
before the new fiscal year begins, is as 
follows: 

Naval, $317,583,591, conference report 
adopted by House; independent offices, 
$979,585,556, in conference; legislative, part 
I, regular appropriations, $18,673,991, ap- 
proved but part II, economy program, 
estimated savings, $150,000,000, still await- 
ing final action; Treasury-Post Office De- 
partments, $1,055,798,333, no final action 
on conference report; War Department, 
$389,578,513, conference report ready; Dis- 
trict of Columbia, $41,245,622, ready for 
President’s approval; Agriculture $175- 
408,814, in conference over grasshopper 
fund and other items; Departments of 
State, Justice, Commerce and Labor, $112,- 
138,471, not through Congress; second de- 
ficiency $22,838,769, passed House but not 
Senate; first deficiency, $126,250,334, now 
law; Interior, $45,533,672, now law. 


Money in Circulation 
Increases Following 


Deposit Withdrawals 


Weekly Average Is Higher by 
71 Millions Due to Sus- 
pensions in Chicago, Says 
Reserve Board 


Bank difficulties centering in Chicago 
last week helped to send the weekly av- 
erage of money in circulation up to its 
highest point in three and a half months, 
according to oral and statistical informa- 
tion made available June 28 at the Treas- 
ury Department and the Federal Reserve 
Board offices. 

An average of $5,556,000,000 was in cir- 
culation outside of banks and the Treas- 
ury Department during the week ended 
June 25 compared with $5,485,000,000 in 
the preceeding week, an advance of $71,- 
000,000, it was said. Additional informa- 
tion was made available as follows: 

Increased by Withdrawals 

Bank failures and increases in the cir- 
culation averages are closely correlated, 
for the average advances as people with- 

raw money from banks in fear of still 
urther failures. Much of the money so 
withdrawn is not placed in other banks, 
and increases in the average, therefore, 
are a rough index to hoarding. 

Having declined steadily in almost every 
week between Feb. 6 and April 30, the 
amount of money outstanding fluctuated 
uncertainly during May, but has increased 
in three out of four weeks in June. Both 
of these last two months have seen ma- 
terial increases in the number of bank 
failures in the country. 

Gain For Month Shown 

A net increase of $79,000,000 has been 
registered by the average thus far in June 
as it rose from $5,477,000,000 on June 4 
to $5,556,000,000 on June 26. Each of the 
other five months in 1932 have shown a 
net decrease in the average as money 
returned from holiday trade channels and 
as the Citizens’ Reconstruction Organiza- 
tion conducted its antihoarding campaign. 

Bank failures, are not confined to the 
very small banks, an increasing propor- 
tion being of those in the $100,000 capital 
class and up. More than 23 per cent of 
the bank suspensions in 1931 affected 
banks capitalized at $100,000 or more com- 
pared with an average of only 9.7 per 
cent for the years between 1921 and 1929. 

As stress continues, it inevitably shows 
its effects to an increasing degree among 
weak institutions of large size which have 
been able to weather tne first shocks. 
Moreover, early and heavy depletion of 
the ranks of small-banks increases the 
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Trade Developments 
Unfavorable Abroad 


Only Little Improvement Noted, 
Says Commerce Department 


Economic developments throughout the 
world continue to be largely unfavorable, 
with only a few countries, such as Hun- 
gary, the Philippines, Cuba, Panama and 
Yugoslavia, reporting any improvement in 
sentiment or in actual business, according 
to a Department of Commerce statement 
June 28, based on advices from its for- 
eign offices. 

Dullness predominates in Latin America 
it was pointed out. Chilean business has 
slackened materially and foreign trade 
is at a low point, in reaction to the recent 
political disturbances. The statement 
follows in full text: 

Developments in Latin America for the 
most part have been unsatisfactory, with 
exchange difficulties and political disturb- 
ances added to current dullness in many 
instances. In Chile general business has 
slackened materially and foreign trade 
is at a low ebb, chiefly in reaction to the 
recent political unsettlement. The Bo- 
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House Approves 


Conference Plan 


For Naval Funds 


Total of 317 Millions Voted 
40 Millions Below Sum 
Which Had Been Advised 
By the Budget Bureau 


Interchange of Funds 
Would Be Prohibited 


Proposal to Forbid Allotting 
Of Additional Sum to Send 
Marines to Observe Voting 
In Nicaragua Retained 


The naval appropriation bill (H. 
R. 11452), carrying approximately 
$317,583,591 as agreed to in conference, 
was adopted by the House after consider- 
ing the conference report on June 28. The 
report was sent to the Senate. 

The House adopted the conference re- 
port on the naval bill practically without 
debate, the only discussion being respect- 
ing the Philadelphia naval hospital. As 
adopted, the bill authorizes the Secretary 
of the Navy to expend $1,000,000 from the 


increased pay for aerial flights. 


naval hospital fund for the i 
equipment, accessories and appurtenances 
of the hospital but reduces the limit of 
|cost from $3,000,000 to $2,250,000. 
Amendments Accepted 

The House agreed to Senate amend- 
ments relating to attendance of civilian 
employes at meeting of technical organi- 
zations, relating to reserve officers em- 
ployed on extended active duty, to pur- 
chase of patents pertaining to radio con- 
trol, and relating to the number of officers 
on the active list. It also agreed, with 
certain amendments, to Senate amend- 

| ments relating to the appropriation for 

It fixed at $13,435,520 the amount for 
maintenance, repair and operation of air- 
craft factory, air stations, fleet air bases, 
fleet and all other aviations activities, 
overhauling of planes, etc., and of this 
amount $152,000 is for equipment of air+ 
craft with catapults and $175,000 for 
procurement of helium. 

Flight Pay Provision 

The Senate amendment which in- 
creased the House appropriation of $1,- 
014,250 for increased pay for air flights to 
$1,191,850 was compromised in the con- 
ference report as agreed to at $1,157,535, 
with a limitation directed st its i a 
for flights for nonfiyihg officers or ob- 
servers. 

A number of the other amendments are 
provided for in the bill as finally agreed 
to, and all items agreed to in conference 
were approved by the House. 

In the House, the independent offices | 
appropriation bill was sent to conference 
after disagreements to amendments placed | 

in the bill when it was passed the preced- 
ing day by the Senate. (Discussion on | 
page 3.) ° | 


Reduction im Fund 

The naval bill, according ‘to its House | 
sponsor, Representative Ayres (Dem.), of 
Wichita, Kans., carries $40,638,532 less | 
than the current appropriation, and is 
$24,093,850 under the estimates of the Bu- 
reau of the Budget. The net reduction in 
the bill as brought into the House from 
the conference is $8,119,868 as compared 
with the amount of the bill as it passed 
the House two months ago. 

The naval bill in its final form, with} 
several items still in disagreement as the 
conference report was submitted, appropri- 
ates under the head of “Increase of the | 
Navy,” $15,063,000 for construction and me- | 
chinery, as proposed by the Senate instead | 
of $23,063,000 as it passed the House. It) 
appropriates $3,000,000 for armor, arma-| 
ment and ammunition, as amended in the | 
Senate, instead of $4,167,333 as proposed 
by the House. 

It increases the total cost of Destroyers 
Nos. 350, 351 and 352, exclusive of ma- 
terial on hand, from $4,569,000 each, as 
proposed by the House, to $4,844,000 each 
as amended in the Senate, and it excludes 
the cost of material on hand from the 
total cost of certain submarines and de- | 
stroyers. The bill also eliminates the | 
House proposal to reduce the limit of cost 
of modernizing the battleships “New Mex- | 
ico,” “Mississippi,” and “Idaho” from auto- 
tal of $30,000,000 for all three to $27,000,000. 

Among other things the bill in its final 
form authorizes contracts for $5,715,000 
for new airplanes and equipment for the 
Navy, permits practice cruises of mem- 
bers of the Naval Reserve Officers Train- 
ing Corps at their “personal expense” in- 
stead ,of denial of such cruises by the 
House; limits certain travel expenditures; | 
prohibits expenditures for sending addi- | 
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Distribution o 


Te retail hardware dealer gets about 
27 cents from each $1 spent in ‘his 
store, while the wholesaler receives 14 | 
cents and the manufacturer 59 cents, 
according to a Department of Commerce 
statement June 28. This split-up of the 
consumer’s dollar varies considerably 
in types of stores and commodities, it 
was pointed out. The statement: fol- 
lows in full text: 
Approximately 27 cents of each dol- 


lar spent by the consumer in retail 
hardware stores goes to the retailer, it 
is indicated by data obtained in the 
Department of Commerce’s recent com- 
mercial survey, “Hardware Distribution 
in the Gulf Southwest.” Fourteen cents, 
on the average, of each dollar rung up 
in the hardware till is the share of 
the wholesaler, while the remaining. 59 
cents goes to the manufacturer. 


Breaking down the figures in a dif- 
ferent way, the report shows some 41% 
cents of each 100 taken in over the 
hardware counter is paid out by manu- 
facturer, wholesaler and retailer together 
for wages and salaries, 38% cents goes 
for warehouse and delivery expense; 
bad debts and capital charges, and 20 | 
cents for raw material. | 

“Hardware Distribution in the Gulf 
Southwest” presents a detailed picture 
of all phases of the hardware trade in | 
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ilwaukee Railway 
Is Awarded Loan 


I. C. C. Approves Eight Million 
Grant From Reconstruction 
Corporation Fund 


HE Interstate Commerce Commission 

on June 28 announced its approval of 
an $8,000,000 loan from the Reconstruction 
Finance Corporation to the Chicago, Mil- 
waukee, St. Paul & Pacific Railroad Com- 
pany. (Finance Docket No. 9329.) The 
proceeds of the loan are to be used to pay 
off maturing principal on bonds and 
equipment trust obligations, interest ma- 
turities and for additions and betterments. 

The Milwaukee in its original applica- 
tion had requested a loan for the same 
purposes of $10,996,331. The Commission 
noted in its decision, however, that $2,- 
996,331 is expected by the road to be pro- 
vided by the Railroad Credit Corporation 
and other sources, leaving $8,000,000 to 
be provided by the Reconstruction Finance 
Corporation. 

Of the total amount applied for by the 
Milwaukee, $1,968,533 was for payment 
of maturing principal of its equipment 
trust obligations and bonds, $5,996,331 was 
for interest maturities, and $3,031,467 for 
expenditures on additions and better- 
ments. 

The Commission’s conclysions, setting 
forth the conditions upon which the loan 
is approved follow: 

1. That we should approve a loan of 
$8,000,000 to the Chicago, Milwaukee, St. 
Paul & Pacific Railroad Company by the 
Reconstruction Finance Coorporation for 
a@ period not to exceed three years, to be 
used for the purposes specified herein: 

2. That the applicant should pledge 
with the corporation as security for the 
loan to following described securities: 

(a) $759,000, principal amount, of the 
Chicago, Milwaukee & St. Paul Railway 
Company general mortgage 4 per cent 
bonds of 1989, Series A, and 

(b) $10,453,000, principal amount, of the 
Chicago, Milwaukee & St. Paul Railway 
Company general mortgage 5 per cent 
bonds of 1989, Series D, or 

(c) In lieu of and substitution for said 
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Quotas on Imports. 
To Be Extended by 


French Government 


Measures Taken to Renew 

_ Restrictions on Manufac- 

.@tared Products, State De- 
partment Is Advised 


The French quotas on manufactured 
imports will be contimued from July 1, 
according to a dispatch received by the 
Department of State June 28. 

A certain number of quotas are now 
the subject of negotiations between 
French and foreign industrialists, and 
their status is yet to be decided, it was 
stated. 

An announcement by the Department of 
State follows in full text: . 


The American Charge d’Affaires at 


| Paris, Norman Armour, reported to the 
| Department of State that the following 


communique regarding import quotas was 


| issued today by the Ministry of Commerce: 


“Monsieur Julien Durand, Minister of 
Education and Industry, has now fixed 
definitely the necessary measures for re- 
newing from July 1 the import quotas on 
manufactured goods. 

“The Minister has followed the double 
rule not to break abruptly from the pres- 
ent system and also to prepare for a pro- 
gressive return to greater liberty in in- 
ternational exchanges. 


Proportions Increased 
“On the whole the existing quotas are 


|mgintained but the greater part of them 
| are increased in proportions varying from 


1C per cent to 30 per cent of the quanti- 


j ties hitherto authorized to be imported. 


For the goods whose quotas are unchanged 
the new arretes will effect certain modifi- 





cations intended to render the applica- 


| tion of the quotas more flexible. 


“A certain number of goods under quo- 
tas are now the subject of negotiations be- 
tween French and foreign industrialists. 
The restilts of these conversations will 
serve aS a@ basis for the future regula- 
tion of the quotas so far as these are to 
be maintained. 

“The arretes and notices which will ap- 
pear shortly in the Journal Official will 
show that the Minister of Commerce and 
Industry has taken full account of all the 
observations which have been made to 
him on the subject and that he has en- 
deavored to establish a kind of arbitra- 
tion between the different interests at 
times somewhat opposed to one another 
affected by the policy of quotas.” 


llar 
ers Analyzed 


, the territory comprising Missouri, Ok- 


) Arkansas, Mississipp1, 
Louisiama and western Tennessee. The 


| factssc@mtained in the report are drawn 
| frometle records of 585 wholesale, re- 
| tail an@ chain hardware concerns with 


‘an @lnua 
$200,00@)000. 

The gplit-up of the consumers’ hard- 
ware, dollar between retailers, whole- 
salers and manufacturer varies, it is 
pointed-out, between different establish- 
ments. Suburban retail stores, for in- 
stance, report taking 30 cents of the 
customer’s dollar, whereas the imple- 
ment stores take only 22% cents. The 
minimum taken by any wholesale estab- 
lishment was found to be 12% cents, 
and the maximum 17 cents. 

Wide variations in the relative shares 
obtained of the dollar spent for individ- 
ual hardware commoditiés are shown. 
For gifts and novelties ‘the retailer’s 
proportion is reported as 42 cents, the 
wholesaler’s, 24.8 cents, and the manu- 
facturer’s only 33.2 cents. At the other 
end of the scale, lime; plaster and ce- 


volume in excess of 


| ment returns the retailer only 17 cents 
| Of each dollar, the wholesaler 8.3 cents. 


and the manufacturer 74.7 cents. 
The, share received by each element 
of the trade on the different lines is 


[Continued on Page 2, Column 1.] 


America’s National. | 


N ews p a p er 
Established March 4, 1926 


PRICE 15 CENTS ‘ory 


Conferees Agree 


On 300 Millions 
For Direct Relief 


Reach Compromise Placing 
100 Million at Disposal of 
President and Allowing 
200 Million for States 


Funds to Be Available 
When Bill Is Enacted 


Proposed Bond Issue to Finance 
Construction Projects to Aid 
Unemployment Still Awaits 
Action of Conference 


Senate and House conferees reached an 
agreement June 28 on the $300,000,000 di- 
rect relief provision of the $2,300,000,000 
relief bill, the first of several major agree- 
ments that must be arrived at before the 
measure can be reported back in full to 
the two houses by their respective con- 
ferees. 

The cenferees, it was announced orally 
by Senator Norbeck (Rep.), of South Da- 
kota, and Representative Rairfgy (Dem.), 
of Carrollton, Ill., following an executive 
session, compromised between the House 
and Senate provisions by prescribing a to- 
tal of $300,000,000, of which $100,000,000 
is to be given to the President to Alis- 
pose of for relief of the needy and un- 
employed as he sees fit, and $200,000,000 
of which is to be extended to the States 
in loans on a population basis. 


House Provision Restored 

The House bill originall; carried a pro- 
vision of $100,000,000 to be turned over 
to the President for distribution through 
such agencies and under such terms as 
he should prescribe. This was stricken - 
out by the Senate and e total of $300,- 
000,000 substituted with the amounts to 
be loaned to the States according to the 
population. The compromise arrangement 
gives the House the terms of its bill and 
the Senate $200,000,000 instead of $300,- 
000,000 for distribution according to its 
directions. . 

Still remaining before the conference 
group is the question of loans through the 
Reconstruction Finance Corporation to 
provide employment, whether these loans 
are to be made 0 private corporations as 
the House provided or only for self+ 
liquidating projects of a public character 
as the Senate agreed upon. 

Also before the group is the controver- _ 
sial. bond “issue “for. eme' 
construction of certain authorized public 
works. 

In deciding on the $300,000,000 direct 
relief fund, the conferees, it was explained, 
agreed that the amount should be made 
available through the Reconstruction 
Finance Corporation, not out of its pres- 
ent capital, but by increasing its tetal 
capital by that amount. This is being 
considered as likely to go hand in hand 
with provision for advances through the 
corporation for providing employment un- 
der provisions included in both bills. 


Funds Immediately Available 

The money for direct relief is to be im- 
mediately available upon enactment of 
the legislation, Senator Norbeck explained. 
He pointed out that the Senate provision 
for loans on a population basis had been 
considered by the President as not suffici- 
ently elastic and as a provision which 
could not meet the emergency. The 
House had afforded $100,000,000 on a 
basis “entirely elastic,” he added. 

“The conferees felt there was distress in 
all the States and accepted the President’s 
argument,” the South Dakota Senator 
continued. “He felt that if $200,000,000 is 
distributed according to the population 
and $100,000,000 by the President as he 
sees fit or through any agency he desig- 
nates, that the results would be equitable.” 

Further Progress Made 

Following a second session of the con- 
ference group later in the day, Senator 
Norbeck announced that no other deci- 
sions had been reached, but added that 
“some progress towards a better under- 
standing of the two measures and their 
coordination was made.” He stated fur- 
ther that he was “still hopeful that nu- 
merous pages can be eliminated from the 
bill.” 

Representatives of the Federal Reserve 
Board appeared before the group at its 
session earlier in the day, tne chairman of 
the conferees continued, but in regard to 
corrective details of the bill rather than 
any of its major principles. He empha- 
sized that in addition to the bond issue 
controversy which must be settled, the 
conferees have to deal with the proposal 
contained in the House bill for a one- 
fourth cent gasoline tax with which to 
liquidate the bond :ssue. 

Settlement of the bond issue question 
was no nearer following the day’s session 
than at its beginning, the South Dakota 
Senator said. He expressed little hope of 
completing the adjustment of differences 
June 29, and pointed out that though 
the bill may be reported by the conferees 
with agreement reached, it can readily be 
sent back by a refusal of either House to 
accept the conference report. 


Chewing Gum Output 


Is Decreased in Year 


Decline of 15.9 Per Cent in 
Value of Product Recorded 


Chewing gum worth $48,156,445, f. o. b. 
factory, .wds turned out by 31 plants en- 
gaged primarily in making this product 
last year, a decrease of 15.9 per cent from 
the $57,229,918 reported.in 1929 by 37 
establishments, according to information 
from the Census of Manufactures made 
available as of June 29 by the Department 
of Commerce. 

The following additional information 
was supplied: 

The plants turned out other products 
worth $2,641,757 last year, a decrease of 
9.8 per cent from the 1929 total. 

The average number of wage earners in 
the industry last year was 2,106, a decrease 
of 7 per cent from 1929. Wages dropped 
11.5 per cent to $2,418,417. The cost of 
materiats, containers, fuel, and purchased 
electric energy was $16,584,817, a decline 
of 28.6 per cent from 1929. Value 
by manufacture decreased 7.4 per to 
$34,213,385. 






















































































































millions of dollars of capital that never | 
appear on their books. This capital is| 
the money invested by the cities in the 
education of citizens so that they are able 
to be competent workers. 

Capitalization of Education 


| 
Intermediate credit banks declared ready 
to advance funds to livestock raisers if 
is offered. 
| ee Page 7, col. 7 
| 
| 


Current Law 


How much unaccounted-for capital is |]) Latest decisions of Federal and State 
rts. 

used by employers can be shown by exam-||/ °° Page 4, col. 5 | 

ining the case of a typical factory em-|]) ° 

ploying 300 persons. The employer will | }| Education 

not take on anyone who has less than |}| Library of Congress, acnnenteuis. aad — 


an eighth-grade education. He has set up 
that minimum educational requirement for 
200 of the positions. Bor 75 positions a 
high-school education is a minimum re- 


Progress in improving quality of teachers 
employed in public schools of New Mexico 
discussed by Eleanor King, Chief Clerk, De- 
partment of Education, State of New Mexico. 


in- Page 8, col. 3 
quirement. For 25 positions college train xs and publications listed. 
ing is the minimum requirement. Government books apd pu Page 4, col. 6 


If we estimate the cost of ees Training youth for industrial careers as 
1 ear, -school | obligation of American public educationa: 
ve necro oS ome . 1] itl a discussed by Federal and State edu- 
education at $135 per en aa eee | cational officials at session of National Edu- 
training at $500 per year, ti employer | |) i Serer 
is using every day $305,600 worth of trained ||| °*t!0" Association Page 1, col. 2 
brains. This does not count a | Dr. William John ooePer. Commissioner 
arents in clothing an | of Education, progee © Europe to atten 
fending oa male the ceanteves | educational conferences and observe opera- 
when they were children, an expense which | ae ee Ce er a a 
runs from $5,000 to $10,000 per child. | ss . e 
This counts only the municipalitiy’s or the ||| Exporting and Importing 
State’s investment in their education. Opportunity aoe oe «. fonmiggnend = 
The amount of $305,600 is capital just | equipment offers in Great Britain, sa e 
as surely as the machines the employer ||} vices to Department of . sak 4 
buys = be gee ae 7 Pw North American shipments of wheat in- 
a eae te paying lay tha $18 336 CURE. SAGA THRU SS = Ye 6 
- : . . * | . . 
per year in taxes to the city he is getting | British exports of cotton and rayon mixed 
off easy and he has no reason to complain |}! piece goods increased in four months, De- 
abcut the cost of education in his com- | partment of Contmerce is —— sie ie a 
munity. ' . 
The community is giving him a very | France to continue quota restrictions on 
precious and costly gift. He ought to ap- ||| ™#5ufactured imports. 
preciate this gift and value it at its proper 
worth. | 
| 
| 


Mortality Rate for Week | 
Below That of Year Ago | 


Telegraphic returns from 85 cities with | 
a total population of 37,000,000 for the | 


week ended June 18 indicate a mortality | Debates Conference Report 
rat2 of 10.1, as against a rate of 10.5 for| 


Which It Once Had Rejected 
the corresponding week of last year. The | 


highest rate (15.0) appears for New Or-| The conference report on the economy 
leans, La., and the lowest (3.7) for| jegislation, once rejected by the Senate 


Yonkers, N. Y. The highest infant mor- : ae 
tality rate (129) appears for tetent mer which then sought further negotiations | 


D. C., and the lowest for Evansville, Ind.; | with the House, was back before the 
Grand Rapids, Mich.; Long Beach, Calif.; Senate, June 28, as a result of a reversal 
Portland, Oreg., and Somerville, Mass.,| of the Senate action and a subsequent re- 
which reported no infant mortality. | quest of the House to return the papers in 
The annual rate for 85 cities is 12.1) tne Case. 

for tl 24 weeks of 1932, as against a rate; The House agreed to send the documents 
of 13.0 for the corresponding period of | back to the Senate without any debate. 

the previous year—(Bureau of the| Senator Jones (Rep.), of Washington, 
Census.) immediately submitted the proposition to} 


oo the Senate again to determine whether 
Survey Made of Dollar 


it would now accept the work of its con- 
Given Hardware Stores 
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Senate Reconsiders | 
Economy Program| 


|ference committee in reaching an agree- 
|ment with the House group over differ- 
} ences in the program as it passed the two 
|Houses. Discussion continued in night 

[Continued from Page 1.] | session. | 
seen as corresponding in general to the Senator Jones sought new Senate ac-| 
degree of service rendered ‘on that line. |iion on the report in an attempt to avoid 
The manufacturer received above the av-|what was described as possibility of a 
erage share of the consumer's dollar on|deadlock between the two Houses. His 
lines which are manufactured, marketed | plans, however, faced the possibility of | 
and sold in bulk, the manufacturing here | “considerable debate,” according to Sen-| 
being apparently more important and more] ators McNary (Rep.), of Oregon, and La 
difficult, relatively, than getting them t0|Follette (Rep.), of Wisconsin, but the 
the consumer. Such lines include: Oils | Washington Senator explained only a test 
and gasoline, marine hardware, lime,|of the sentiment could determifie whether 
plaster and cement, dynamite, tires, roof- the Senate was going to remain steadfast | 
ing, dairy supplies, nails, fencing and wire| against accepting the conference agree- | 
goods, engines and pumps. | ment. 

Lines on which the retailer receives | When the weport was before the Senate, 
more than an average share of the con-| objection was made by several Senators | 
sumer’s dollar are gifts and novelties,;to the conference agreement by which | 
china and glassware, cutlery and silver-| House agreement had been retained in 
ware, auto accessories and tools, leather | numerous sections relating to method of | 
goods and luggage, vacuum cleaners, radios, | effecting a reduction in the Governmet 
kitchen utensils, garden tools, washing| pay roll. Before the discussion was con- 
machines, electric appliances, and the’ cluded, Senator Jones said he obeserved | 
like—all lines where salemanship is neces- there was no possibility of immediate 
sary to induce the consumer to select one| agreement and suggested that further 
article of a line rather than another. | negotiations be attempted. 

The wholesaler is seen * taining a} Ge 
larger share of the dollar in fines where 
elas the line with the retailer is more | Fund of $40,000 Proposed 
difficult than placing it with the consumer, | 
whereas lines in which he receives less | 
To nls a erage ee ee parently ees’ | A resolution (S. J. Res. 187) authorizing 
where selling is the least difficult and de- | : f $40,000 f tick 
livery made with the maximum con-|the appropriation of $40; or participa- 
venience. |tion by this Government in an interna- 

“Hardware Distribution in the Gulf | tional economic conference in London this 
Southwest” lists the relative share of the | Yea" was introduced in the Senate June 
dollar received by retailer, wholesaler and|28 by Senator/Borah (Rep.), of Idaho. 
manufacturer for a large number of lead-|It was referred to the Committee on For- 
ing hardware lines, showing also how these |®ign Relations. y . 
shares are split up, on the average, be-| ee Seer eee = full text: - 

solved, etc., a or e expenses or 
pen eroeres ane paoeas Sor sack a. participation by the United States : an eco- 

Copies 0: ardwar |nomic conference to be held in London dur- 
Gulf Southwest” may be obtained from 


; | ing the year 1932, and for each and every 
the Government Printing Office, Washing- | purpose connected therewith, including trans- 











For Economic Conference | 








| Health 


Weekly mortality report issued by the 
Bureau of Census. 
Page 2, col. 1 


° 
‘Highways 
Commissioner Eynon directing road safety 
campaign in Pennsylvania. 
Page 6, col. 2 


Insurance 


Automobile public liability policy under 
conditional sales agreement clarified by New 
Jersey court. 





Page 5, col. 1 
Louisiana House passes bills to regulate 
benevolent and cooperative insurance asso- 
ciations and industrial insurance companies. 
Page 5, col. 4 
Private counsel for liquidation of insurers 
denied in Illinois. 
Page 5, col. 5 
New York Insurance Department issues 
license to Rhode Island mutual IMability 
company on order of court. 
Page 5, col. 7 


International Finance 


Foreign exchange rates at New York. 


Page 7, col. 4 
Labor 


Responsibility of shop foremén for pre- 
vention of industrial accidents is discussed 
by John P. Meade, Director of Industrial 
Safety. Department of Labor and Industries, 
Commonwealth of Massachusetts. 

Page 8, col. 1 

Smallest total of industrial accident claims 
filed in Ohio during May than since Jan. 1, 
1926, State Industrial Commission reports. 

Page 5, col. 6 

Labor controversies awaiting action of 

Conciliation Service listed. 





Page 6, col. 1 


| Anticipated Deficit in Budget of Belgium 
Largely Ascribed to Extraordinary Items 


A small deficit of about $7,000,000 fore- 
seen on the total Belgian budget for 1932 
is largely attributable to extraordinary ex- 
penses of a capital nature which, it is 
felt, can properly be covered by borrow- 
ing, according to an article on the cur- 
rent position of Belgian public finance, 
in the issue of Commerce Reports re- 
leased June 27. 

In the proposals for 1932, which have 
not been completely adopted, estimates of 
revenue are reduced by 750,000,000 francs 
and of expenditures by 1,500,000,000 francs 
from those of last year. An increase in 
tax receipts of some 600,000,000 francs 
over the 1931 estimates is anticipated, it is 
Stated, as the higher tax rates imposed 


jin July, 1931, will apply for the full year, 
;and also as a result of further tax raises 


adopted last March. 
Expenditures Reduced 

On the expenditures side, it is pointed 
out, reductions are general, being partic- 
ularly heavy on national defense, public 
works (which have been cut to a mini- 
mum) and “defaults and repayments,” 
where the share of the communes in na- 
tional taxation has been lowered. 

Proposed revenues for 1932 are 10,887,- 
000,000 francs and expenditures 11,144,000,- 
000 francs, a deficit of 257,000,000 francs. 
The article supplies the following addi- 
tional information: 

In the first quarter of the current year 
tax collections were about 75 per cent of 
the budget quota. 


balance. 
1,000,0000,000 of 
response was most encouraging. 


uation is difficult for two reasons. 


the Classification Act of 1932, as amended; 


(U. 8. C., title 41, section 5); 


documents; printing and binding; 





ton . C. District Offices of the | portation and subsistence or per diem in lieu 
, D. C.. or from thereof (notwithstanding the provision of the 


Bureau of Foreign and Domestic Com-| cM ttence Ex 
pense Act of 1926, amendment 
merée in principal cities throughout the| thereof or regulations prescribed pursuant 
country. , 70 cents each. thereto); personal. seryices in the trict of 
.. 4 





wd 2s 





able until June 30, 1933. 


This appears to be| 
rather low, although it is too soon to draw 
conclusions, and higher taxe rates have) 
|since come into effect. Also the budget | 
presupposes a resumption of reparations | 
payments, and their further postponement 
would deprive Belgium of a sizable credit 
With an eye to this situation 
the government in April floated the first | 
authorized 2,000,000,000 
france lottery loan, to which the popular 


An analysis of the Belgian budget sit- 
In 
the first place, the accounts, though based | 
on the calendar year, are kept open for 
the collection of revenue for an additional 


| Columbia and elsewhere, without reference to 


stenographic and other services by contract if 
deemed necessary without regard to the pro- 
vision of section 3709 of the Revised Statutes 
rent of offices 
and rooms; purchase of necessary books and 
official | 
cards; entertainment; hire, maintenance, and | 
operation of motor-propelled passenger-carry- | 
ing vehicle; the reimbursement of other ap- 
propriations from which payment may have 
been made for any of the purposes herein 
specified; and such other expenses as may be 
authorized by the Secretary of State, there is 
hereby authorized to be appropriated, out of 
any money in the Treasury not otherwise ap- 
propriated the sum of $40,000, to remain avail- 








Value of writing ink output analyzed by 
Bureau of Census. 
Page 6, col. 3 


e *,2? 
Prohibition 
Prohibition Bureau effecting economies, 
says Director Woodcock. 
Page 3, col. 5 


Public Service 


Methods of classifying Federal employes is 
explained by Ismar Baruch, Assistant Direc- 
tor, United States Personnel Classification 
Board. 

Page 8, col. 5 

State Public Safety Commission is pro- 
posed in Nebraska, 

Page 7, col. 3 


Public Utilities 


West Penn Power Co. and Duquesne Light 
Co. to continue explanation of earnings be- 
fore Pennsylvania Public Service Commission 
as basis for possible rate reductions. 

Page 5, col. 1 


Illinois Bell Telephone Company cited to 
appear before State Commerce Commission 
in action for reduction or elimination of 
additional charge for hand-set phones. 

Page 5, col. 1 


Appalachian Electric Power Co. applies to 
State Corporation of Virginia for license to 
erect hydroelectric plant at cost of $12,000,- 
000 on New River in Pulaski County. 

Page 5, col. 4 

Litigation imvolving validity of South 
Carolina power tax to be taken to Supreme 
Court of the United States. 

Page 4, col. 7 


Associated Gas & Electric Co. replies to 
criticisms of New York Public Service Com- 
mission charging improper relations with 
subsidiaries. 

Page 7, col. 1 


10 months, and expenditure accounts are 
subject to adjustment for several years 
(the 1921 budget results are still called 
“provisory”). In the second place, Bei- 
gium since the war has had a number of 
separate budget accounts, and their fre- 
quent alteration makes detailed compar- 
ison almost impossible. 

In this respect the 1932 budget is an 
improvement, comprising as it does all 
|items in two main budgets, ordinary and 
| extraordinary, with separate entries shown 
under the former for reparations and State 
| enterprises. The extraordinary budget now 
| includes only productive undertakings. In 
the accompanying table this arrangement 
|has been extended for comparative pur- 
| poses to the preceding two years, though 
| the classifications are not entirely parallel. 

With the exception of the three years 
| 1927, 1928, and 1929, the Belgian budget 
| since before the war has regularly shown 
a deficit, particularly heavy in the imme- 
diate post-war years when the Govern- 
|ment was faced with the demands of re- 
| construction and lacked adequate sources 
|of revenue. These deficits have been cov- 
}ered by borrowing, both foreign and do- 
| mestic, but regular amortization has pre- 
| vented any large increase in the amount 
;of indebtedness. In 1926, the year of 
| stabilization of the currency, when ex- 
|penditures reached their highest point, a 
| deficit of about $110,000,000 was thus met 
| from loans. In the three succeeding years, 
| however, surpluses in the neighborhood of 
$40,000,000 were returned, with both reve- 
|mues and expenditures considerably ex- 
ceeding estimates. 


effects of the depression were yet ap- 


revenue, and some tax rates were reduced. 
Expenditures also were set at a higher 
figure and were subsequently considerably 
increased by supplementary appropria- 
tions. Results, however, were disappoint- 
ing. Tax returns fell below estimates on 
nearly all counts for a total shortage of 
about $7,000,000, while expenditures dis- 
played no tendency to recede. 
sult the preliminary accounts show a defi- 
|cit of some $54,000,000, exclusive 
| proceeds of funded loans. 

Revenues for 1931 were anticipated at 
| approximately the rate of the preceding 
year, and the only material increase was 
through recourse to a nonrecurrent asset 
of 500,000,000 francs—proceeds from salcs 
of sequestered German property. Tax in- 
creases were avoided. On the other hand 
the rise of expenditures was checked and 





effected. It was soon realized, however, 
that additional sources of revenue were 
required to offset the effects of the eco- 
nomic decline now seriously felt. Accord- 
ingly, the Government in April introduced 
@ tax program, passed in July, which in- 


funds can not be used to pay debts incurred 
prior to passage of relief act. 


West Virginia Legislature to consider emer- 


gency program of eqonomy and relief meas- 
ures. 


Supreme Court 


Carolina power tax to be 
Jourt of the United States. 


Taxation 


position of new Federal excise taxes on pur- 
chases by State. 


Carolina power tax to be 
Court of the United States. 


Trade Mark 


mark for skin preparations, 
prior registration of identical mark for soft 
drinks, etc.; Virginia Dare Extract Co., Inc., 
v. Dare; Garrett & Co., Inc., v. Same; Com- 
missioner of Patents. 


Veterans © 


ernment loans for transportation to their 
homes of veterans camp 


Waterways 


provement project in California. 


The 1930 budget, drawn up before the | 


parent, anticipated further increases in| 


AS a re-| 


of | 


economies of about 500,000,000 francs were | 










































































































Illinois Supreme Court holds State relief 






Page 4, col. 2 
Governor Conley calls special session of 
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Litigation 





involving validity of South 
taken to Supreme 







Page 4, col. 7 









California Attorney General construes im- 






Page 4, col. 1 
Litigation involving validity of South 
taken to Supreme 


Page 4, col. 7 























“Virginia Dare” held registrable as trade 
etc., despite 




































Senate adopts resolution to provide Gov- 


in Capital. 
Page 3, col. 3 





Federal participation asked for river im- 
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Chinese Communists 
Seize 10 Americans 





Capture of Missionary Families 
Reported by Consul 


Ten members of American missionary 
families have been captured by Chinese 


Communists at Kikungshan between Piep- 
ing and Hankow, according to an an- 
nouncement by the Department of State 
June 28. The announcement follows in 
full text: 

The American Consul General at Han- 
kow, Walter A. Adams, reported to the 
Department of State, at noon June 27, 
through the American Legation at Peip- 
ing to the following effect. 

The Peiping-Hankow Railway had been 
cut by “Communists” at a point a few 
miles south of Sinyangchow. Communica- 
tion with Sinyangchow from Hankow was 
interrupted. There were no Americans in 
Sinyangchow. 

Consul General Adams reported that he 
was uneasy about two American mission- 
ary families who, against the advice of the 
Consulate General, went to Kikungshan 
for the Summer. 

At noon today, Consul General Adams 
reported directly to the Department of 
State that a missionary who escaped from 
Kikungshan and who reached Hankow on 
the night of June 27 reported that the 
following American missionaries were 
captured at Kikungshan by “Communists” 
before daylight on June 26: 

Mr. and Mrs. D. W. Vikner and three 
children, of Mead, Nebr.; Mrs _ Erik 
Sovially and son, of Northfield, Minn.; 
Mr. and Mrs. Arthur E. Nyhus and infant 
child, of Fink, Iowa. 

The Peiping-Hankow Railway was cut 
at Kwangshui, Hupeh, seven miles south 
}of Kikungshan. 





creased the rates on income, transfer, and 
some consumption taxes, and on certain 
customs and excise duties. At the same 
time a decree was issued limiting the use 
of “supplementary appropriations.” Un- 
der this decree no such additional ex- 
penditures may be approved, except on rec- 
ommendation of the Minister of Finance 
and on investigation and assent by the 
| Budget Committee. By this means a fac- 
tor which in the past has frequently upset 
the equilibrium of budget estimates has 
been eliminated. 

The 1931 estimates as adopted. antici- 
pated a deficit, exclusive of loans, of about 
$28,000,000; but in spite of subsequent tax 
increases, the excess of expenditures will 
probably be somewhat larger when the 
books are closed next October. At the 
end of December, 1931, taxes collected, 
amounted to 82 per cent of estimates, as 
compared with 85 per cent at the end 
of 1930. The 1931 budget also was af- 
fected, though not seriously, as the result 
of the war-debt moratorium. On balance, 





Belgium lost less than $2,500,000 by the 
suspension of payments. 














3,000,000 bushels weekly. 
Australian shipments, 
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shipments. 







































months. The total volume of shipments, |the country, and the United States Cham- «9 
however, will depend considerably upon|ber of Commerce, are working with the 
the outturn of harvest in European im-|Commerce Department in this plan to ex- 
porting countries and upon how early or! tend the practical application of the mer- 
late the harvest of the crops may be. chandising information service. 
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was much above the previous low point 
reached the last week of December when 
only 10,200,000 bushels were shipped. Fol- 
lowing the low point for the week ended 
May 28 there was an increase in ship- 
ments for the two following weeks, and 
for the week ended June 11 total world 
shipments amounted to 15,000,000 bushels. 
Recent Trend in Exports 

In recent weeks North American ship- 
ments have been comprising a larger part 
of the total than they did in the months 
from January té March. Argentine ship- 
ments have been declining fairly con- 
sistently since they reached their peak of 
about 7,000,000 bushels weekly early in 
March, and during the latter part of May 
and early June were averaging only about 


though 
reached their peak in January, have been 
declining less rapidly, and average close 
to 4,000,000 bushels during May and early 
North American shipments, after 
ising from a low level of about 4,000,000 
ushels weekly in March to a peak of 9,- 
600,000 for the second week of May, have 
more recently been averaging 7,500,000 
bushels weekly, and hence have consti- 
tuted about one-half of the total world 


With dwindling Southern Hemisphere 
supplies and small prospects for early re- 
sumption of Russian shipments in volume, 
it seems likely that North American ship- 
ments will continue to constitute a major 
portion of the total during the next few 
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newest marketing methods, practices and 
ideas drawn both from special study and 
the practice of successful concerns, is sum- 
marized and indexed in a form to make it 
of maximum practical use to the business 


In setting up the merchandising infor- 
mation service in their offices the coop- 
erating commercial bodies in Connecticut 
have had the assistance of the New York 
District Office of the Bureau of Foreign 
and Domestic Commerce, 
James F. Hodgson. 
and Rhode Island groups are working with 
the Boston District Office, of which Hugh 
D. Butler is manager. 

Demand For Up-to-date Data 

The growth of the demand by business 
for up-to-date marketing knowledge is 
evidenced by the fact that the Commerce 
Department alone extended over 5000,000 
such services on direct request by indi- 
vidual concerns durng 1930, and nearly 
750,000 in 1931. 

Through the program of local coopera- 
tion, it is anticipated that this increas- 
ing pressure for service may be handled 
in large part by private trade groups on 
the ground, rather than through the De- 
partment direct. 
of the Government’s scientific aids to 
business may be widely extended without 
appreciable added expenditure or expan- 
sion-of facilities. 

National Association of Commer- 
cial Organization Secretaries, representing 
local chambers of commerce throughout 
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In this way the benefits 
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Farm Marketing 
By Cooperatives 
‘Continues to Gain 
More Than 1,250,000 Now 
Members of 11,950 Asso- 


ciations, Says Federal 
Farm Board 





[Continued from Page 1.] 
during the season was $621,000,000 or 25.9 
per cent of the value of all commodities 
handled by the cooperatives, while dairy 
products ranked second with $620/000,000, 
or 25.8 per cent. 

Fruits and vegetables rank third in com- 
modities handled, the value being $319,- 
000,000. with livestock fourth, $300,000,000. 

Range of Farm Board Loans 

The Federal Farm Board has* made 
loans to cooperative associations with 
members in every State except three— 
Maine, Rhode Island and Delaware. It 
has extended aid in organization of co- 
operatives and in meeting marketing ana 
operating problems in every State. . 

The foundations are now being laid for 
building national and regional coopera- 
tives wherever they 4re needed, in addition 
to the eight great national associations 
already established by local and regional 
cooperatives with the aid of the Board. 
In addition, progress has been made in co- 
ordinating the activities of regional coop- 
erative associations, particularly those 
handling dairy and poultry products. 

Neoncooperative Marketing 

Under the noncooperative marketing 
system, the products of every farmer 
come into competition with those of every 
other producer of the same commodity. 
Moreover, when only local cooperatives 
were operating, the associations often 
were competing against one another for 
markets. The integration of the coop- 
erative movement, resulting in great re- 
gional and national organizations, is elim- 
inating this trouble, her gaining the bene- 
fits of orderly marketing. 

Besides the strictly marketing benefits 
from the growth of the movement, the 
system enhances the chances of the 





farmers of adjusting their production to 
prevent troublesome surpluses. Large 
volumes of credit are made available to 


farmers through their cooperatives, the 
growers ordinarily signing agreements to 
market their products through the coop- 


ives. 
sa Marketing of brain 
About one-quarter of a million farmers 
market their grain through the Farmers 
National Grain Corporation, its stock- 
holder members, and the local associations 
affiliated with them. This organization is 


all of the important markets in the United 

States, and with on ga in the principal 
in markets abroad. 

"Fr the time it was established (Oct.| 

29, 1929) up to Oct. 31, 1931, Farmers Na- 

tional had handled about 390,000,000 

bushels of grain. 

During the only complete crop year in | 
which it has operated (July 1, 1930, to 
June 30, 1931) the National and its 27 
stockholder members marketed approxi- 
mately 196,000,000 bushels of grain. This | 
was nearly three times as much grain as 
was handled on terminal markets by coop- 
erative associations during the 1928 crop 
year, before the Farmers National Grain 
Corporation was established. . 

The headquarters of the National are 
at 343 South Dearborn Street, Chicago, Ill. 


Cotton Cooperatives 

During the last year the number of 
southern farmers marketing their cotton) 
through the American Cotton Cooperative 
Association increased from 156,000 to 208,- 
000. The membership of individual farm- 
ers selling their cotton through the Staple 
Cotton Cooperative Association increased 
from 2,700 to 3,600. 

Approximately 2,427,000 bales of cotton 
were handled by these farmer-owned-and- 
controlled associations during the 1930-31 
marketing season. 

Of the baleage given above, the Amer- 
ican Cotton Cooperative Association, which 
is composed of nine State and: two re- 
gional associations, handled 2,185,000 bales | 
and the Stople Cotton Cooperative Asso- 
ciation handled 247,000 bales. These fig-| 
ures cover the cotton-marketing year) 

| 





which ended July 31, 1931. 

Final figures are not available for the 
1931-32 season. During the first six months 
of this season (from Aug. 1, 1931, to Jan. 
31, 1932) the American Cotton Cooperative 
Association handled 1,811,626 bales of cot- 
ton and the Staple Cotton Cooperative 
Association handled 305,947 bales, making} 
a total of 2,117,573 bales handled by the 
two associations. 

The American Association, including its 
State and regional member associations, 
and the Staple Association receive finan- 
cial and other assistance from the Federal 
Farm Board. 

Headquarters of the American Cotton 
Cooperative Association are at 535 Gravier 
Street, New Orleans, La,. The Staple Cot- 
ton Cooperative Association is located at 
Greenwood, Miss. 

Livestock Organizations 

Twenty-two terminal and regional live- 
stock marketing agencies, affiliated with 
the National Livestock Marketing Asso- 
ciation, handled 8,462,000 head of cattle, 
hogs, and sheep valued at $118,000,000 for 
approximately 350,000 member farmers 
and ranchmen in 1931. Last year the Na- 
tional’s agencies handled over 360,000 more 
animals than they handled in 1930. 

The National Livestock Marketing As-| 
sociation was established on May 10, 1930. 
It is the largest livestock marketing or- 
ganization in the world. The services of 
the National are available to livestock 
producers in all sections of the United 
States. 

Headquarters of the National are in the 
Builders Building, 228 North LaSalle 
Street, Chicago, Ill. ’ 

Wool Handling Corporation 

Forty thousand farmers and ranchmen 
delivered to the National Wool Marketing 
Corporation more than 116,000,000 pounds 
of wool and mohair during the 1931 mar- 
keting season. This central cooperative 
selling agency handled in 1931, as well as} 
in 1930, more than five times as much) 
wool and mohair as was marketed by co- 
operatives operating separately — during 
1929 before the National Corporation was 
formed. Through their own national sell- 
ing agency, growers now control approxi- 
mately one-third of the wool, exclusive of 
pull wool, and more than one-half of the 
mohair produced in the United States. 

Producers own and control the National 
Corporation through 27 stockholder mar- 
keting organizations, located throughout | 
the country. | 

The National was incorporated under 
the laws of Delaware on Dec. 24, 1929, and 
has headquarters at 281 Summer Street, 
Boston, Mass. 

Pecan Marketing Association 

The National Pecan Marketing Associa- 
tion, organized by farmers with the as- 
sistance of the Farm. Board, received more 
than 4,500,000 pounds of 1931 pecans dur- 
ing its second year. 

More than 3,500 growers are members of 
22 local associations that form the Na- 
tional. All of the nuts are merchandised 
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Legislature to Hold Senate Votes Appropriations 


Governor of West Virginia Pro. 
poses Program of Various 
Relief Measures 





Charleston, W. Va., June 27. 
(coves WILLIAM G. CONLEY has 
called a special session of the Legis- 
lature to meet on July 12 to consider un- 
employment relief proposals, to raise ad- 


ditional revenue and to revise salaries of 
public officials. His proposals, as set forth 
in his call, are: 

“To pass an aet to allow receivers of 
closed banks to negotiate loans from the 
Reconstruction Finance Corporation. 

“To extend the time for forfeitures on 
delinquent lands. 

“To revise salaries of all public officials. 

“To authorize the semiannual or quar- 
terly payment of property taxes. 

“To revise fees for feeding and keeping 
prisoners. 

“To authorize municipalities and county 
courts to transfer funds from county road 
funds to general funds in order to relieve 
unemployment. 

“To authorize municipalities and county 
courts to obtain relief for unemployment 
from Fedeyal sources, if and fhen provided 
by an Act of Congress. 

“To pass an emergency revenue measure 
to balance the State’s budget (to: meet 
an estimated deficit of between $1,500,000 
and $2,000,000) and to raise $500,000 for 
unemployment relief, the proposal limit- 
ing the tax to luxuries, including to- 
bacco. 

“To provide a statutory limitation on 
levies to become effective from passage, 
so as to apply on the 1932 levies. 

“To pass a bill submitting a proposed 
constitutional amendment to the voters in 
the 1932 election to fix a definite limit on 
levies. 

“To pass the necessary appropriation bill 
to pay the expenses of the extraordinary 
session.” 


‘Second Appeal Filed 


In Controversy Over 


Frequency Allocation 





Federal Radio Commission 
Asks Court to Clarify or 
Amend Order Relative to 
Short-wave Channels 

A second appeal for rehearing in the 


dispute over short-wave radio telegraph 


frequency allocation was filed June 28 
with the Court of Appeals of the District 


mission, citing “economic distress” in the 


| communications business as the basis on 
| Which new hearings should be held. 


The petition, filed by Duke M. Patrick, 
general counsel for the Commission, re- 
quests that the court clarify or amend its 


court instructed the Commission to al- 
locate to R. C. A. Communications, Inc., 
and Mackay Radio and Telegraph Com- 
pany, 40 short-wave frequencies left 
vacant when the Universal Wireless Com- 
munications Company became insolvent. 
A previous petition asking for rehearing, 


Changed Conditions Cited 
The Commission bases its appeal on the 
fact that due to changed economic con- 
ditions further hearings are necessary if 
the vacant frequencies are to be allocated 


gtaph companies now operating at a loss, 
and handling fewer revenue messages 


field. 


Interstate Commerce Commission, which 


029 for 1930 * * * a loss for 1931 of approx- 
imately 39,000,000 revenue messages, or a 
22 per cent loss of revenue business. In- 
complete reports for the quarter ended 
March 31, 1932, disclose a further prob- 
able decrease for 1932 of from 20 to 25 per 
cent under 1931.” 


Revenue Losses Discussed 

The Commission explains that from these 
figures, the decline in operating revenue 
of the companies “bids fair to continue 
through 1932 * * * In terms of percent- 
age, the decline in net operating revenues 
for 1931 represents an approximate reduc- 
tion of 60 per cent under 1930.” 

The Western Union Telegraph Com- 
pany and the Postal Telegraph Com- 
pany (R. C. A.~Communications and 
Mackay Radio and Telegraph, respectively) 
both are now operating at a deficit, the 
Commission points out, urging that there 
is now no basis for award of additional 
frequencies to these companies, for pres- 
ent needs of the public for telegraph serv- 


— >? being adequately and effectively 
met.” 








lished on July 3, 1930, and began opera- 
tions on September 1, 1930. 

Headquarters of the National Pecan 
Marketing Association are at 217 Griffith 
Street, Jaskson, Miss. 


Fruit and Vegetables Exchange 

More than 35 different kinds of the more 
important fruits and vegetables are han- 
dled by the National Fruit and Vegetable 
Exchange (Inc.), which began operations 
in Novermber, 1931. 

This agency, owned and controlled by 
fruit and vegetable producers through 
their cooperatives, is one of the six active 
national agencies established by growers 
organizations since the passage of the 
Agricultural Marketing Act. 

The National serves growers both on and 
off terminal markets. Headquarters of the 


ing, 608 South Dearborn Street, Chicago, 





<a SOs 
PRESIDENT’S DAY 


|| At‘the Executive Offices 





June 28, 1932 


10:30 a. m. to 12 m—The President 
met with the Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday 
and Firday of each week.) 

12:15 p. m.—Senator Lewis (Dem.), of 
Tilinois, called to discuss unemployment 
relief legislation pending in Congress. 


12:30 p. m.—The President was photo- 
graphed with a group of boy scout execu- 





by the National agency which is owned 
and controlled by growers through their 
locals. 

Nut growers throughout the pecan belt 
extending from North Carolina through 
Texas have available the marketing serv- 
ices of the National, which was _ estab- 


i 


tives of Ohio. 


12:45 p. m.—Senator Steiwer (Rep.), 
of Oregon, called to present a group of 
friends. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering cor- 
respondence, : 


of Columbia by the Federal Radio Com-| 


mandate of Jan. 6, 1931, in which the| 


filed with the court Nov. 25, ‘1931, was) 
| denied. 


justly, and points out that with all tele-| 


National are in the Transportation Build- | 








| 


| would have abolished the offices of con- 


|and appraisers of merchandise and trans- 


Approves More Than Billion Dollars and Bill 


Is Sent to Conference 


The Treasury-Post Office appropriations 
bill, the next to the last of the 11 annual 
supply bills and carrying $1,055,798,000, 
was passed by the Senate, June 28, with- 
out a record vote. Immediately after the 
affirmitive action, Senator Oddie (Rep.), 
of Nevada, in charge of the measire, 
made necessary parliamentary moves 
for conferences with the House that no 
time be lost in settling the differences. 

Among changes made by the Senate is 
a reduction of $2,000,000 in the appropria- 
tion for the Coast Guard,.the amount 
now standing at. $18,240,000 instead of 
$20,240,000 as the Committee had recom- 
mended. 

Another change included an increase 
from $300,000 to $3,000,000 for rural sani- 
tation with discretion left with the Pub- 
lic Health Service as to whether the 
amounts should be allocated on a 50-50 
basis to the States. 

The Senate struck out a provision which 


trollers of customs, surveyors of customs, 


ferred their duties to the Customs Service. 

It accepted a recommendation of its 
Committee to increase the air mail appro- 
priation from $19,000,000 to $19,460,000 with 
the provision that $375,000 be used to re-| 
sume night air-mail service between Salt 
Lake City and San Diego. 





Conferees Given Bill 


|For Independent Offices 


The independent offices appropriation | 
bill was sent to conference by the House 
June 28 following its passage the preced-| 
ing day by the Senate with amendments. | 
Conferees were given until midnight June | 
28 to file their report in an effort to ex- 
pedite the measure. 

The independent offices appropriation | 
bill carries more than $1,000,000,000 of) 
funds for the Veterans’ Administration, | 
the Shipping Board, the White House, the | 
Federal Farm Board, the Federal Radio 
Commission, the Federal Trade Commis-~ 
sion, the Interstate Commerce Commis- 
sion, and various other independent offices 
and establishments of the Federal Gov- 
ernment. 

Representative Woodrum (Dem.), of 


sults of the conference by midnight, Rep- 
resentative LaGuardia (Rep.), of New 
York city, asked the conferees about a 
Shipping Board item which he said is of 
great importance. 


“I notice that an amendment, a proviso | 
which was put into the bill by the House} 


which would prohibit the Shipping Board 
from making loans to any corporation 
based on postal contract which has not 
been approved by the Comptroller Gen- 
eral, was stricken from the bill by the 
Senate,” Mr. LaGuardia said. 

The bill as it passed the House carried 
the following item:— 

“The authority granted to the United 
States Shipping Board by the Independent 
Offices Appropriation Act, 1932, to enter 
into contracts to make loans from the 
Construction Loan Fund is hereby in- 
creased from $185,000,000 to $250,000,000; 
Provided, that none of the money herein 
appropriated or authorized shall be used 
to make loans to any corporation with 
which the Postmaster General has made 
a contract for the carrying of mail under 
the provisions of the Merchant Marine 
Act of 1928, which contract has not been 
approved by the Comptroller General.” 

The Senate struck that entire provision 


from the bill and it was the proviso in it| 


to which Mr. LaGuardia referred. 


“I am sure that was done in the other | 
body under a misapprehension of the facts | 
or because of not having all the facts,”| 


he said. “It simply means that loans 
might be made by the Shipping Board, 
the basis of which is a postal contract un- 
der the provisions of the Merchant Ma- 
rine Act, and yet the contract may not 
have been approved by the Comptroller 
General. 


they will bear in mind that very impor- 
tant proviso which I believe will prevent, 
not a saving, but something like $3,000,000 
being squandered by the United States 
Government.” 

Mr. Woodrum said the conferees would 
do what they could in the matter. 

The total appropriation carried in the 
bill for the Shipping Board, as passed by 
the Senate and sent to conference, is 
$385,000 instead of $423,270, as in the bill 
as it passed the House. 





Roanoke, Va., said orally the conferees 
would meet at 7:30 p. m., on June 28 
with a view to effecting an agreement if 


possible by midivight, possible action on) 


the conference reports in Congress June 
29, “and I hope the bill may be on its 
way to the President for approval by this 
time tomorrow” he added. “With but two 
more days of this fiscal year after today, 
with the need of these appropriations on 
July 1 for the operation of the Govern- 
ment, it is necessary to act quickly.” 


ference and then authority to file the re- 





Transportation’ Loans 
Voted for Veterans 


Senate Adopts Measure to Aid 
Those Camped in Capital 


Transportation and travel subsistence 
for those veterans encamped in the Dis- 


trict of Columbia who desire to return 
to their homes would be authorized as a 
Government loan under a resolution, (S. 


J. Res. 186) which was adopted, June = 


by the Senate. 
The resolution, proposed by Senator 


than at any time during the last few | Howell (Rep.), of Nebraska, and favorably 
years, allocation of the 40 frequencies| reported by the Committee on Finance, 
to the applicants “would, at the present | authorizes the Veterans’ Administration to 
time, tend to still further aggravate an|supply the transportation expenses and_| 
already existing condition of economic dis-|'75 cents per day for food to any veteran | 
tress” in the telegraphic communications | temporarily encamped here as a part of| 
the group which came to Washington in| 

Supporting this statement, the Com-_ behalf of claims for immediate payment of 
mission cites figures made public by the/the bonus certificates. 


At the same session, Senator Thomas 


reveal that “the number of revenue mes-| (Dem.), of Oklajoma, offered a resolu- 
sages transmitted by all telegraph and|tion to create a joint congresional com- 
cable companies * * * during 1931 totaled | mittee to outline a program to deal with 
only 145,464,738, as compared to 184,637,-|the thousands of veterans who — = 
He told the} 


the District of Columbia. 
Senate that most of them have no desire 
to return home, and some have no homes 
to which they can go, so that the prob- 
lem was one requiring careful considera- 
tion. Senator Ashurst (Dem.), of Ari- 
zona, said in this connection that, laying 
aside all questions as to why the men 
are in the District of Columbia and who 
persuaded them to come here, it was a 
question for congressional action because 
the District Government should not be 
held responsible for it nor the results that 
may follow. 





UNITED 


Proceedings of 


Senate 


HE Senate convened at noon, June 

28, in executive session. The nom- 
ination of Gardner Cowles Sr., of Iowa, 
to be.a member of the board of the 
Reconstruction Finance Corporation, 
was confirmed, after Senator Watson 
(Rep.), of Indiana, announced he was 
authorized to state that President 
Hoover had disclaimed any attempt to 
name the president of the Corporation 
in succession to Charles G. Dawes, of 
Illinois. (Discussion on page 3.) 

When the Senate returned to legisla- 
tive business Senator Oddie (Rep.), of 
Nevada, moved that the Senate take up 
the Treasury-Post Office appropriation 
bill (H. R. 9699). The motion prevailed, 
and the president pro tempore laid the 
bill before the Senate for its third read- 
ing. (Discussion on page 3.) 

v 


Senator Thomas (Dem.), of Oklahoma, 
presented a concurrent resolution for 
appointment of the joint congressional 
committee to draft a program or policy 
respecting the unemployed bonus march- 
ers, encamped in the District of Colum- 
bia, and discussed the necessity for pro- 
viding them with food and medical care. 

A message was received from the 
House, returning the economy legisla- 
tion and accompanying papers as re- 
quested by the Senate. (Discussion on 
page 2.) 

Senator Borah (Rep.), of Idaho, in- 
troduced a,resolution for an appropria- 
tion of $40,000 for participation by this 
Government in an international eco- 
nomic conference in London this year. 
(Discussion on page 2.) 

v 

Senator Fletcher (Dem.), of Florida, 
discussed at length an amendment in 
the pending bill relating to payments to 
the Seatrain Company under the Mer- 
chant Marine Act. ¢ 

Senator Smoot (Rep.), of Utah, for 
the Committee on Finance, reported the 





Howell resolution (8. J. Res. 186) au- 


In the CONGRESS of the 


‘Committee Increases 
| Second Deficiency Bill 


| The Senate Appropriations Committee, 
| June 28, contrary to its practice with a 


| majority of the appropriation bills during} 


| the present session, voted an increase in 


the second deficiency bill, which it ordered 
| favorably reported to the Senate with an 


increase of $7,434,518 over the $15,404,250, 


| When Mr. Woodrum moved in quick | tota) of the bill as it came from the House. | 
succession the sending of the bill to con- 


| The Committee had reduced the totals of 
such bills in most instances, 

Of this increase $5,000,000 is for con- 
| struction work on the Boulder Canyon 
| project and $1,963,694 for settlement of 
claims against the Government. 

Other increases include $120,000 for the 
Department of Commerce for salaries, 
;contingent expenses and printing and 


| $70,00 for Palo Verde Valley, 
| flood protection; $75,000 for 
| school at Oglala, S. Dak.; $41,750 for the 
| House of Representatives; $35,600 for the 
| Senate; and $28,349 for the War Depart- 
| ment. 

| The total of the bill as approved by the 
| Committee is $22,838,769 compared to $15,- 
404,250 as passed by the House. This is 
the last of the annual appropriation bills 
before the Committee. 


Commissioner of Education 
To Study Foreign Methods 


The Federal Commissioner of Education, 
| Dr. William John Cooper, left for Europe, 
| June 28, on an official mission for the 
Department of the Interior to study cer- 
tain foreign systems of education and to 


|represent the Office of Education at) 


| several educational conferences. 
Dr. Cooper will visit France, the British 
|Isles, Italy, Belgium, The Netherlands, 
|Germany, Switzerland, ‘Austria, and 
| Czechoslovakia, according to information 
|made available at the Department of the 
|Interior, June 28, where he will investi- 
|gate administrative and other aspects of 
'education. In London he will attend the 
| Conference on Secondary Education, and 
at Nice will represent the United States 
‘at the Conference on Progessive Educa- 
| tion. 

The trip is expected to consume three 
months. 


STATES 


June 28, 1932 


thorizing transportation home and sub- 
sistence for the veterans encamped in 
the District of Columbia, and upon the 
motion of Senator Howell (Rep.), of Ne- 
braska, the resolution was considered 
and agreed to. (Discussion on page 3.) 

The Senate passed the pending Treas- 
ury-Post Office appropriation bill. (Dis- 
cussion on page 3.) 

Senator Jones (Rep.), of Washington, 
then called up the motion to reconsider 
the vote by which the Senate had re- 
turned to conference the economy bill, as 
the Senate continued into night session. 





House of Representatives 


HE House met at noon, June 28. A 
resolution (S. J. Res. 165), for rec- 
ognition of the exploit of Amelia Ear- 
hart Putnam in flying across the Atlan- 
tic, was sent to conference, 
Representative Woodrum (Dem.), of 
Roanoke, Va., in charge of the inde- 
pendent offices appropriation bill just 
passed amended, by the Senate, moved 
disagreement with the Senate amend- 
ments and the bill went to conference 
with the right to file a conference re- 
port by midnight. (Discussion of this 
is printed on page 3.) 


v 

The legislative appropriation bill, bear- 
ing the economy program as its part 2, 
was reurned to the Senate on the latter 
body’sh request. (Discussion of the 
economy bill is printed on page 2.) 

The House then considered bills on the 
private calendar. 


v 

The House then disposed of the con- 
ference report on the Navy Department 
appropriation bill (H. R. 11452). (Dis- 
cussion on page 1.) 

A bridge bill was passed, and it was 
agreed that calendar Wednesday busi- 
ness would be dispensed with on June 





29 to clear the way for any conference | 
reports which may come before the | 


House. 
| The House then at 4:22 p. m: ad- 
journed until noon, June 29. 


“I know that the conferees will look! 
after the views of the House and I trust! 


| Fund Insufficient Siam’s Constitution 
Emergency Session) For Treasury and Post Office For Farm Boat d, Approved by ning 


Says Mr. Smoot 


Limitation of $600,000 Set 
By Senate May Impair 
Operations During Year, 
Senator Declares 


The limitation of $600,000, placed by the 
Senate on funds for the Federal Farm 
Board for the coming fiscal year is a 
“matter of regret” by Senator Smoot 
(Rep.), of Utah, who said in an oral state- 
ment, June 28, that he feared the lack of 
sufficient money may impair the Board’s 
operations, 

The Utah Senator observed, however, 
that it had been necessary to consider the 
condition of the Treasury and the coun- 
try. He explained he could not urge the 
| Senate to allow the Board as much money 
as it has had heretofore because of these 
factors, and added that “the Farm Board 
necessarily had to be included in econ- 
cmies like any other agency of the Gov-| 
ernment.” 

Statements in Debate Disputed 

Senator Smoot referred to debate which 
occurred in connection with the Farm 
Board item of the independent offices ap- | 
propriation bill which was passed by the 
Senate June 27, and said that obviously | 
the Senators who had opposed allowing | 
the Farm Board to use unexpended bal- | 
| ances were sincere in their belief. Sena- | 








|tor Byrnes (Dem.), of South Carolina, | Public went “lottery crazy,” and the Post 
had stated in that discussion that the | Office Department issued a record-break- 
ing total 
sweepstakes lottery promoters, the Depart- 
ment will begin the coming fiscal year 
with the lottery situation “well in hand,” 


$600,000 was sufficient for the Farm Board 
| to carry out “the only activity which {is} 
|now worth while under the Farm Mar- 
keting Act—the development of coopera- 
tive marketing.” 

“I disagrée with that view,” said Sen- 
ator Smoot. 

“I also disagree with many of the other) 
| Statements concerning the Board, but there} 
is the history of the Board and its crea-| 
tion by Congress to be remembered. When 
Senators call attention to the waste of 
money, all we have to do is remember the 
predictions that were made when the 
amount of money was appropriated to 
take care of the wheat situation. 

Wheat Stabilization Discussed 

“Time and again the statement was 
made, and I was just as guilty as any 
other Senator, because I ‘thought that 
with the $500,000,000 we could control the 
wheat situation and hold it so we could 
raise the price of wheat. But of course) 
experience has demonstrated otherwise. 

“If Senators want to do away with the) 
Board entirely and abolish it, that is one! 
thing; but I do not feel that it is alto-;| 
} gether a matter of criticism of the Fed-| 
eral Farm Board. I think we made the| 








take. We thought $500,000,000 would be 
enough, but it was not enough to do it.” 


| ter which Senator Jones (Rep.), of’ Wash- | 
| ington, Chairman of the Committee on) 
| Appropriations, had received from James 
|C. Stone, Chairman of the Board, saying | 


it be the Senate policy to do so, he could) 
| only regret that it had happened. 


Approval of Relief Bill 


Urged by Senator Lewis 


| by Senator Lewis (Dem.), of Illinois, who 
|conferred with him at the White House, 
| to approve the Wagner-Garner unemploy- | 

ment relief bill despite his recently ex- | 
| pressed objection to certain of its fea- 


|tures. Senator Lewis said he told the 
| President that the good 








felt the bill, as it is finally approved by 
| Congress and sent to the White House, | 
should receive his approval. 


| Hoover to take into consideration 


Chicago. 


which the City of Chicago has been or- | 
dered to construct by a United States Su- 
preme Court decision. Mr. Lewis said 
it would be impossible for the city to 
finance the construction of these works 
on scheduled time unless given a Federal 
loan. 


Prohibition Bureau 
Effecting Economies 


Administrative Posts Reduced 
To Conform to Funds Voted 


The posts of assistant prohibition ad- 
ministrator in two districts have already 
been abolished, and similar positions in 
| other districts may be eliminated to effect 
economies, Amos W. W. Woodcock, Direc- 
|tor of the Bureau of Prohibition, an- 
;nounced orally June 28. 

Rent reductions, which already amount 
to $74,000, are other economies on which 
|the Bureau is relying as it goes about 
| cutting down expenses to meet the reduc- 
| tion of $1,000,000 voted into its appropria- 
| tion by Congress, Col. Woodcock said. 
| Special agents of the enforcement di- 
| vision of the Bureau will not be replaced 
| by new men as they are promoted to po- 
| Sitions of deputies or agents, according to 
|Col. Woodcock, and this practice will 
make possible still further savings. 

The two assistant administratorships 
which have been abolished are those in 
the Rocky Mountain region with head- 
| quarters in Denver and in the fourth dis- 
| trict with Baltimore, Md., as headquarters. 
The two employes holding these positions 
have been made deputies in other dis- 
tricts. 

Elimination of the assistant adminis- 
trators’ offices may be expanded through- 
out the country until no assistants re- 
main except those in New York, Chicago 
and Philadelphia, according to Col. Wood- 
cock, who added that he had not reached 
|@ definite decision on further moves. 





Increase for Week Shown 
In Money in Circulation 


[Continued from Page 1.] 
| percentage of failures thereafter attribut- | 
able to large banks. 
| The number of bank failures in 1930 
and 1931 classified by the size of the 
| banks was made public June 28 follows: | 








| 1930 
Less than $25,000 466 
MD Anan 00a) bad 296 
$25,100-—$49,000 140 
; $50,000—-$99,000 .... 221 
$100,000—$199,000 131 
$190,000—$999,000 70 
$1,000,000 or more ll 
j Unacounted: £06 ...ccccccccccdtovece’ 10} 


Provides Power of Monarch 


June 28, the Department of State an- 
nounced on the date. 
follows in full text: 


d’Affaires at Bangkok, reported to the} 
Department of State today that the con- | 
stitution of Siam was signed by the king 
yesterday afternoon. 
king will be limited by a Senate commit- 
tee of 15 senators and the law courts. The | 
first senate is to be appointed by the} 
Peoples Party. 


Post Office Actions 


‘Total of 814 Fraud Orders | 


it 


Donnelly, Department Solicitor. 


ble Americans during the year, he de- 

clared, and isuance of fraud orders by the 

Department probably prevented 

— for taking another hundred mil- 
on. 


promtoers out od busines,” Mr. Donnelly 
said, “and although many lotteries will 
spring up during the coming year, it is 
hardly likely they will prove to be the 
menace to American people and American 
business that they were this year.” 


was made available orally by Mr. Don- 
nelly and in Department records: i 


headquarters for by far the greatest num- 
ber of promoters. 
fraud orders against 660 promoters in 
first mistake here, and I admit my mis-| these countries—more than three times 
| the total issued against organizations in 
|the United States and 18 other foreign 
Senator Smoot called attention to a let- countries. 


roe to promoters in the following coun- 
Boas tries: 
| that the $600,000 limitation would force) foyndland, 125; Germany and Free City 


a reduction of the personnel to about half |of Danzig, 24; Bermuda, 20; Costa Rica, 
| its present number, and that furloughs)49; Australia, 19; Austria and Liechten- 
| beyond the proposals in the economy legis- | stein, 15; England, 10; Mexico, 10; United 
binding; $100,000 for the Department of | lation would have to be employed. That) States, 10; Cuba, 8; Switzerland, 4; China, 
Interior for support of indigent Indians; | Statement, according to Senator Smoot,/3; India, 2; Italy, 2; Denmark, 1; France, 

California,| demonstrates how the efficiency of the| 1; Holland, 1; Madeira, 1; Sweden, 1; and 
an Indian| Board is imperiled, but he added that if) Colombia, S. A., 1. 


sued against promoters who sponsored lot- 
teries based on horse races. 
all the lotteries were based on the Irish 
Sweepstakes races. In some cases as much 
| aS $25,000,000 was involved in a singic 
| lottery, and aggregate prizes amounted to 
| President Hoover on June 28 was urged | 6 ee ee individ- 


Hearing Scheduled on Suit 


features of the | Par uene - ery Pa - counsel for 
. ; e complainant that in the case of the 
bill so far outweighed the bad that he | Missouri-Pacific Railroad Company, and 
others, v. United States, and others, an| 
|order for a hearing before a three-judge 
The Illinois Senator urged President |Court has been tentatively set for July 
in | 11 at Lexington, Ky. | 
reaching a decision on the relief legisla-|@Join an order of the Interstate Com- | 
|tion, the fact that under this bill at least |Merce Commission authorizing the South- 
| $100,000,000 could be made available for the |e Pacific Company to acquire control by 
| construction of self-liquidating projects at |Stock purchase of the St. 

He mentioned specifically the | western Railroad Company.—(Issued by 
construction of sewage treatment plants,|the Department of Justice.) 








Rae o 3 
Senate Approves 
Appointment to 

Finance Agency 


Be Limited by Senate 
Group and Courts 


The new constitution of Siam setting up 


Senate was signed by King Prajadhipok Confirms Nomination of 


Gardner Cowles, Sr., as 
Member of Reconstruc- 
tion Corporation Board 


The announcement 


Kennett F. Potter, American Charge 


Confirmation of the nomination of 
Gardner Cowles Sr., of Iowa, to be a mem- 
ber of the Reconstruction Finance Corpo- 
ration board was voted by the Senate, - 
June 28, after Senator Watson (Rep.), of 
Indiana, majority leader, announced that 
President Hoover had authorized him to 
say that the Chief Executive had no 
thought of exercising the power of select- 


ing the Corporation’s new president in 
succession to Charles G. Dawes, of Illinois. 

Delay in confirmation of the nomina- 
tion had been promised by Senator Rob- 
inson (Dem.), of Arkansas, minority 
leader, because he said he had reports of 
an intention by President Hoover person- 
ally to pick the Corporatién president 
after Mr. Dawes had resigned. 


Called Usurpation of Power 

The Arkansas Senator maintained that 
such a course would be “a usurpation of 
power which the President does not have,” 
and it was the announced purpose of the 
minority leader of holding up the nomina- 
tion until such time as he was satisfied 
concerning President Hoover’s plans. 

“I have not and never have had any 
objection to the nomination or to Mr. 
Cowles, personally,” Senator Robinson 
told the Senate when the name was 
reached on the calendar. “But I do have 


The power of the 


Against Lotteries at 


New Record Level 


Issued in Year Against 
Promoters of Various 
Sweepstakes Schemes 


After a year during which the American | 


of 814 fraud orders against 


a very definite conviction concérning any 
[Continued on Page 7, Column 6.] 
ES 


was stated orally June 28 by Horace J. 


Nearly $100,000,000 was taken from gulli- 
lottery 


Schemes Largely Checked 
“We believe we have put most of the 


The following additional information | 









Ireand, Canada, and Newfoundland were 


THIS GREAT 
DRINK WITH 


THESE GOOD 
FOOSOS . 84% 
YOU'LL LIKE IT. 


WITH A BAKED HAM 
SANDWICH AT LUNCH, 
WITH CHEESE CRACKERS 
OR COOKIES AT A BRIDGE 
PARTY, WITH A “HOT DOG” 
AT THE COUNTY FAIR 


The Department issued 


Number of Orders Issued 
Fraud orders were issued during the) 





Ireland, 389; Canada, 148; New- 












More than 800 of these orders were is- 


In Ireland | 


THE COCA-COLA COMPANY 


Atlante, Ge. 


To Enjoin Order of I. C. C. 


Advices have been received at the De- 





Drink 


CQ 


DELICIOUS AND REFRESHING 


This is a suit to) 


uis South- 





FASTEST CABIN LINER IN THE WORLD 





NOT A BERTH 
ON THE SHIP 


... they’re all real beds on the magnificent new S.S. 


MANHATTAN 


Maiden Voyage to EUROPE, AUG. 10 
I —s eles Largest, most luxurious 


ship ever built in America! 
For instance: Every room with beds—not a 
berth on the ship. Nearly every Cabin Class room 
has private bath or shower and toilet. Seven huge 
decks. Pompeian swimming pool. Telephones in 
cabins...smart shops... beauty parlor ...verandah 
café...sound picture theater...gymnasium...chil- 
dren’s playrooms...three magnificent dining salons 
—and delicious food, as_Americans like it. These 
are a few of the delights that await you on the 
fastest cabin liner in the world—the Manhattan! 


Later sailings from New York, 
Sept. 7; Oct. 5; Nov. 2; Nov. 30 





The Manhattan will call at Cobh (Iree 
land), Plymouth, Havre and Hamburg 


For complete information apply to your local agent. He knows travel values, } 


UNITED STATES LINES 


Roosevelt Steamship Company, Inc., General Agents 
1419 Company’s Office, G Street, N. W., Tel. National 1645 


eC As a elem ld ae: \ 
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Impos tion 
On Purchases by 
State Construed 


California Rules Dealers But 

- Not Manufacturers May 

™ Include Federal Excise 
Levies in Price 


Sacramento, Calif., June 28. 

Where a State purchases goods from a 
dealer, it. rhust pay the dealer’s price, 
even though that has been increased be- 
cause of the new Federal excise taxes, the 
Attorney General of California, U. 8S. 
Webb, has advised the State Director of 
Finance. On the other hand, the opin- 
fon explained, if a purchase is made di- 
rectly from the manufacturer or producer 
of goods to be used by the State in its 
governmental activities, no Federal tax 
can be imposed. 

The Federal levies are upon sales by 
manufacturers and producers and not 
upon sales by dealers, it was pointed out. 
The opinion addressed to Rolland A. 
Vandegrift, Director of Finance, follows in 
full text: 








Revenue Act Cited 
Dear sir: In your letter of the 14th inst. 
you refer to the Revenue Act of 1932 and | 


state: 


Congress has recently passed a new reve- 
nue bill (H. R. 10236) which, among other 
other things, provides for a tax of 4 per 
cent on lubricating oils, 1 cent a gallon on 
gasoline, 214 cents a pound on tires, 4 cents 
a@ pound on tubes, 3 per cent tax on clec- 
tricity distribution, 3 per cent tax on pas- 
senger automobiles, 2 per cent tax on trucks, 
and a 2 cent tax on each bank check paid 
by the bank. 

The tax on lubricating oils, gasoline, au- 
tomobiles, tires, tubes, and electricity is in 
the form of an excise tax Which must be 
added to the selling price of the article or 
commodity by the manufacturers thereof. 

The tax on checks ‘is to be charged by the 
bank against the account of the drawer. | 

and then ask: 
whether the State of California is exempt 
from the payment of such taxes as above 
set forth and, if so, what procedure should 
be followed to secure relief from such taxes. 
In reply, the provision of the act first 
to be considered in arriving at an answer 
to your question is the following: 

There is hereby imposed upon the follow- 
ing articles sold in the United States by 
the manufacturer or producer, or imported 
into the United States, a tax at the rates | 
hereinafter set forth, to be paid by the | 
manufacturer, producer, or importer. | 


Like language in preceding revenue acts | 
has been held to impose the tax upon the 
sale and the obligation to pay the same 
upon the seller. The provision that the 


tax shall be paid by the seller is purclyy 


for the purpose of convenience of ad- | 
ministration. 
Original Sale Held Taxed 

As it is in this Act provided that the 
tax shall be paid by the manufacturer, 
producer or importer, it is evident that it 
is the original sale that is taxed, and that 
resales or subsequent sales of the arti- 
cles are not subject to the tax. The tax 
having been paid on the original sale it 
is unimportant how many subsequent sales 
are made of the articles. 

In construing a State statute and pro- 
viding that the tax shall be collected from 
the dealer making the sale, the Supreme 
Court of the United States held that the 
tax could not be imposed upon a sale made 
to the United States whereby it secured the 
thing “desired for its governmental pur- 

ses.” See Panhandle Oil Co. v. Knox, 
277 U.S. 218, and cases there cited. 

Likewise it has been held that where the 
original sale is made to the State for its 
use, or the use of an agency performing 
governmental functions, such sale is ex- 


empt from the tax. See Indian Motocycle 


Co. v. United States, 283 U. S. 570. 
No Levy on Dealers’ Sales 


It thus appears ciear that when the pur- 
chase by the State is made directly from 
the manufacturer, producer or importer of 
things to be used for governmenta!] pur- 
poses the transaction is tax free. 

Sales other than what may be termed 
the original are not taxed under the Rev- 
enue Act. A dealer who purchases from 
the manufacturer, producer or importer 
pays upon that transaction the tax pre- 
scribed by the act, but upon sales made 
of the article by him no tax is imposed. 

It may well be that the price the dealer 
places upon such article is enhanced by 
reason of the tax paid by him in an 
amount equal to or greater than the 
amount of the tax, and one buying from 
such dealer pays the dealer’s price, and 
this is true whether such purchase be 
made by the State or by another, and if 
in fact the dealer has by reason of the 
tax paid increased the sale price of his 
commodity, the purchaser, though the 
State, cannot insist that the sale price 
be reduced to it, though the sale if made 
directly to the State by the manufacturer, 
producer or importer would not have been 
Subject to the tax. 


Procedure Outlined 


Your question, “What procedure should 
be followed to secure relief from such 
taxes?” is rather easily answered. Where 
the sale by the manufacturer, producer 
or importer is to the State of articles to 
be used for its governmental purposes the 
transaction is not subject to the tax and 
the State should not be asked or required 
to pay a price which includes the tax. 

You will observe that I have repeated 
the requirement that in order to secure 


the exemption the article purchased is to 
If 


be used for governmental purposes. 
the article, though purchased by the State, 
is used for nongovernmental purposes the 
transaction would be subject to the tax. 


The State may be carrying on activities 


not strictly governmental in character, 


and may be required to purchase articles | 
in the carrying on of such business, if so 


from the tax there is no exemption. 
It occurs to me at the moment that if 
the State is conducting a warehouse, in 


| trations alleged to be owned by the opposer 





‘As Brand 





Confusion Found Not Probable With Identical 
Mark Used for Soft Drinks 





Vircinta Dare Exrract Company, Inc., 


v. 
ApaH Mag Dare. 
Commissioner of Patents 

Appeal from Examiner of Interferences. 

Opposition No. 11324 to registration of 
trade mark for Skin Creams, Skin 
Tonics, Astringents, etc., application 
filed Dec. 1, 1930, Serial No. 308481. : 

Browne & Puetps for Virginia Dare Ex- 
tract Company, Inc.; THos. S. DonNELLY 
for Adah Mae Dare. 


Commissioner’s Opinion 
May 27, 1932 


KINNAN, First Assistant Commissioner— 
This case comes on for review, on appeal of 
the opposer, Virginia Dare Extract Company, 
Inc., of the decision of the examiner of_ trade 
mark interferences dismissing the weperion 
and adjudging the applicant, Adah e Dare, 
entitled to the registration for which ap- 
plication has been made. 

The applicant seeks registration of the 

composite mark comprising a fanciful border 
having therein-an ornamental background 
within which is the silhouette of the head 
and shoulders of a young woman and be- 
neath it the words “Virginia Dare,’ the mark 
being used upon skin creams, skin tonic, as- 
tringerits, muscle oil, and oil lotions for 
}smoothing and softening the skin. Use of | 
|the mark upon the goods is claimed since 
| April 3, 1930. 
The opposer sets up prior adoption and use 
}of the notation “Virginia Dare” in connec- 
tion with soft drinks, food flavoring extracts, 
syrups for making soft drinks, concentrates | 
and emulsions, de-alcoholized wine, and wine. 
Ownership of registratioris No. 88670, Oct. 15, 
1912; No. 119692, Dec. 11, 1917; No. 124841, 
March 18, 1919; No. 125430, May 20, 1919; No. 
129358, Feb. 17, 1920, is alleged for this mark 
used upon the goods, above noted, in which 
opposer deals. » Re 


The opposer shows incorporation under the 
laws of the State of New York on Aug. 13, 
1923, and claims title to the mark through 
its predecessor, Garrett & Co., Inc. This cor- 
poration, Garrett & Co., Inc., has also filed | 
opposition No. 11320 to the registration by 
the applicant here of this same mark and 
sets up ownership of this same mark <‘Vir- 
ginia Dare,” and of some of the same regis- 


in the case at bar. 

It is apparent these two opposer corpora- 
tions have agreed the mark may be used by 
both upon substantially the same _ class 
of goodS—nonintoxicating wines, beverages, | 
syrups, concentrates, and emulsions for the 
preparation of soft drinks, etc. Both parties 
to the instant case have taken testimony. | 

It satisfactorily appears—and the fact is 
not disputed—that the opposer was long prior 
in the field in the use of the mark upon its 
goods. The mark sought to be registered 
is identical with that used by opposer. 

There is satisfactory proof of wide use, ex- 
tensive advertising and large sales on behalf 
of the opposer, and the latter must be deemed 
to be in possession of a valuable good will. 
The opposer has submitted evidence of certain 
additional registrations Nos. 188666 and 198853, | 
the former being for the same mark used) 
upon a tonic laxative while the other regis-| 
tered mark is for the notation “Germ-A- 
Foam” used upon an antiseptic compound. | 
There is the testimony of op) r’s witness | 
Smith that this latter mark was actually used 





}in connection with the mark “Virginia Dare’; | 


and a label, exhibit No. 9, is submitted show- 
ing such use of “— two marks. | 


The Examiner of Interferences did not con- | 
sider these two registrations as they were not} 
pleaded in the notice of opposition. It is| 
thought however in view of the holding in 
the case of California Cyanide Co. v. Ameri- 
can Cyanamid Co., 399 O. G. 212, 40 F. (2d) 
1003, 17 C. C. P. A. (Patents) 1198, that these | 
registrations and this use of the label, Exhibit 
9, should be considered in connection with 
the right of the applicant to registration. It 
is not seen however that this testimony 
changes the situation. 

i The opposer further submits that the mark 


Use of Relief Funds | 


| 


In Illinois Clarified 
| Not Available for Debts Made 
Prior to Passage of Act 


Springfield, Ill., June 28. | 
Money made available by the Legisla- 
|ture for unemployment relief cannot be | 
| used to pay bills incurred before the re- 
| lief laws were enacted, the Illinois Su- 
preme Court has just ruled in the case of 
|the People of the State of Illinois ex rel. 
the County of Cook and the Wisconsin 
| Lime & Cement Company v. Oscar Nel-| 
son, as Auditor of Public Accounts, and | 
Garrett D. Kinney, as director of finance, | 
No. 21415. 
| _ The opinion, delivered by Chief Justice | 
Oscar E. Heard, follows in part: 
| “A distressing public emergency de-| 
manding the aid and relief of the State 
| for its residents who were destitute and 
| in necessitous circumstances arose and was 
| apparent in the Fall of 1931 and * * * the 
| Governor issued a proclamation calling at- 
| tention to the necessity of authorizing 
and providing for furnishing employment 
during the approaching Winter and of ob- 
taining funds to provide emergency re- 
\lief and calling a special session of the 
Legislature. * * * 
Relief Legislation Outlined 

“The Legislature, fully realizing its re- 
sponsibility, enacted emergency measures 
which resulted in the Illinois Emergency 
| Relief Commission, with an appropriation 
| Of $20,000,000 for the relief of the un- 
employed and’ destitute of the State. 

“During the pendency of the proposed 
relief legislation in the Legislature and 
prior to the enactment of the law cre- 
ating the commission and making the ap- 
propriation for moneys to be used by it, 
the county board of Cook county re- 
qhested and induced a large number of 
| firms and concerns, including the relator, 
|the Wisconsin Lime and Cement Com- 
pany, to furnish and provide food, fuel 
and wearing apparel from December, 
1931, to Feb. 6, 1932, for the public relief 
of residents of Cook county who were in 
destitute and necessitous circumstances, 

















the claims and _ liabilities therefor 
amounting to about $1,500,000. 
Time Declared Not Fiked 


“It is contended by the relator that 
from and after Dec. 1, 1931, it was the 


sought to be registered by the applicant con- 
stitutes the principal part of the opposer's 
corporate name. 

On behalf of the applicant there is some 
contention that thejopposer has no rights in 
connection with the’ mark outside of its use 
upon the specific class of goods because 
others are using the mark upon goods ess- 
ing different descriptive properties. lowever 
this may be, if there is confusion already ex- 
isting between the mark used by the opposer 
and this mark used by others it is not seen 
why such confusion ould be added to by 
ee the applicant registration of the 
same mark. 

Without reviewing the various allegations 
set forth in the briefs of the parties it will be 
sufficient to here note that the goods are 
deemed to possess different descriptive prop- 
erties and to be purchased for totally differ- 
ent purposes. There appears to be nothing to 
create confusion in trade between goods for 
the treatment of the skin and soft drinks. 

The examiner regarded the holdings in the 
cases of Vick Chemical Co. v, Cordry, 417 O. 
G. 271, 54 F. (2d) 428, and Mulhens v. Kropff 
Inc. v. Onnen (doing business as Armol 
Chemical Co.), 394 O. G. 9, 37 F. (2d) 435, 17 
Cc. C. P. A. (Patents) 831, as persuasive that | 
confusion would be unlikely in view of the 
difference in the goods. In this last noted 
case the court held a liquid medicinal prepa- 
ration for the treatment of colds did not 
possess the same descriptive properties as an 
antiseptic mouth wash, cold cream, scalp 
remedy, vanishing cream, sachet powder, 
toilet powder, face powder, bath salts, dental 
preparation, hair tonic, cologne, and toilet 


soap. 
+++ 

In the case of Malone v. Horowitz, 399 O. 
G. 416, 41 F. (2d) 414, 17 C. C. P. A. (Patents) 
1252, the court held that the mouth wash, 
breath purifier, throat gargle and general 
antiseptic possessed to a conflicting degree the 
same characteristics as body deodorants, cold 
creams, vanishing creams, shampoos, temple 
growers, hair growers, pressing oil, skin and 
scalp soap, lip rouge, face powder, toilet 
water, and perfume. 

It is thought in view of the wide difference 
in the goods the holdings of the Court of 
Customs and Patent Appeals in the Vick 
Chemical Company and the sMulhens & 
Kropff, Inc. cases are determinative that the 
opposition should fail! 

garding the label, Exhibit No. 9, the dis- 
tinctive mark “Germ-A-Foam” on an antisep- 
tic compound which applitant does not sell 
would preclude confusion. As the cor- 
porate name of opposer the mark is only a 
portion of such name and the goods are dif- 
ferent. Further the words “Virginia Dare” 
are shown to be parts of the names of other 
companies and corporations so these words 
do not necessarily indicate to the public the 
opposer company. 

The decision of the Examiner of Trade| 
Mark Interferences dismissing the opposition 
and adjudging the applicant entitled to the 
registration for “which she has made applica- 
tion is a ed. 





Garrett & Company, INC., 


Vv. - 

ApaAH Mare Dare. 
Commissioner of Patents. 

Appeal from Examiner of Interfexences. 

Opposition No. 11320 to registration of 
trade mark for Skin Creams, Skin 
Tonic, Astringents, etc., application filed 
Dec. 1, 1930, Serial No. 308481. 

Mase, WALKER WILLEBRANDT and Ear. 
Mouwro Jerrrey for Garrett & Company, 
we Tuos. S. Donnetty for Adah Mae | 

are. 


Commissioner’s Opinion 
May 27, 1932 


KINNAN, First Assistant Commissioner.— 
This case comes on for review, on appeal of 
the opposer, Garrett & Company, Inc., of the 
decision of the examiner of trade mark in- 
terferences dismissing the opposition and 
adjudging the applicant, Adah Mae Dare, 
entitled to the registration for which applica- 
tion has been made. 


The applicant seeks registration of the com- 
posite mark ‘comprising a fanciful border 
having therein an ornamental ‘ound 
which is the silhouette of the head and 
shoulders of a young woman and beneath it 
the words “Virginia Dare,” the mark being 
used upon skin creams, skin tonic, as- 
tringents, muscle oil, and oil lotions for 
smoothing and softening the skin. Use of the| 
~— upon the goods is claimed since April | 

» 1930. | 

The opposer sets up prior use of the nota- 
tion “Virginia Dare” continuously from a date 
nearly 40 years prior to the applicant’s date 
of use of the mark, such use by the opposer 
being in connection with beverages and tonics, 
more specifically, upon nonintoxicating wines, 
beverages, syrups, concentrates and emulsions 
for the preparation of soft drinks, etc. 


+~+ + 
Ownership of registrations No. 88670 issued 


Oct. 15, 1912, and No. 119692 issued Dec. 11, 
1917, for the mark here in issue used upon 





227781 issued May 17, 1927, the first being for 
a tonic laxative and the last for a general 
tonic having a wine base is set forth; also | 
ownership of registration No. 125430 issued | 
May 20, 1919, for beverages of the general class 
above noted is claimed by opposer. 


In a companion opposition No. 11324 the 
Virginia Dare Extract Company, Inc., is oppos- 
ing registration by the applicant here of this| 
same mark; and in that opposition Virginia 
Dare Extract Company, Inc., claims ownership 
and use of the same mark claimed by Garrett 
& Company, Inc., used upon the same class of 
goods and likewise ownership of most of the 
registered trade marks set forth in the instant 
Opposition. It is evident in consequence that 
these two corporations have some -working 
agreement and possibly common interests in 
connection with use of the same trade mark 
upon substantially the same kind of goods. 

Both parties to the instant opposition have 
taken testimony. It satisfactorily appears— 
and as to this there is no dispute—that the 
Opposer was long prior in the field in the use 
of this mark upon its goods. The mark sought 
to be registered is identical with that used by 
the opposer. There is satisfactory proof that 
the latter has made wide use of the mark, 
extensively advertised its goods under its 
mark, and has made very large sales. If there 
is probable confusion the doubt must be re- 
solved against the newcomer. 


On behalf of the applicant there is some 
contention that the opposer’s rights in con- 
nection with the use of the mark are re- 
Stricted to the specific class of goods because 
others than the opposer and the applicant are 
using the same mark upon goods possessing 
different descriptive properties. However this 
may be, if there is confusion already existing 
between the mark used by the opposer and 
that used by others it is not seén why such 
confusion should be further added to by per- 


mitting the applicant registration of the | 
same mark. | 


+++ 


Without reviewing the various allegations | 
set forth in the briefs of the parties it will 
be sufficient to here note that the two more 
pertinent decisions which should be consid- 
ered in connection with the issue raised by 
this appeal are Mulhens & Kropff, Inc., v. 
Onnen (doing businéSs as The Armol Chemi- 
cal Co.), 394 O. G. 9, 37 F. (2d) 435, 17 CG. C. 
P. A. (Patents) 831, and Malone v. Horowitz, 
399 O. G. 416, 41 F. (2d) 414, 17 ©. C. P. A. 
Patents) 1252. 


| 








intent and purpose of the Governor and 


so doing it is acting in a proprietary or|0f the General Assembly in passing the 


business, rather than governmental, ca- 
pacity, and purchase made in the transac- 


act creating the Illinois Emergency Relief 
Commission and its companion acts that 


tion of the business would not be exempt | the burden of the extraordinary and un- 


from the tax. 
be said. 


governmental in character. 
Application of Check Tax 


Your letter also calls attention to the | 
provisions of the act imposing a tax upon | 


each bank check, and provides that such 
tax shall be paid by the bank and charged 
against the account of the drawer. While 
this particular question was not involved 
in the cases to which I have called your 
attention, by a parity of reasoning I am 
of the view that this tax is not to be im- 
posed upon the State upon checks issued 
in pursuance of its governmental func- 
tions. 

Checks issued by the State in the trans- 
action of a business not governmental in 
character will probably be subject to the 
tax. It would appear that no more is to 
be required in this matter than that the 
State inform its depositary bank of the 
purpose for which the funds on deposit 


If the State be engaged in 
the insurance business the same thing may 
I merely cite these as examples 
of activities that may be regarded as non- 


usual public charitable relief throughout 
Illinois should be assumed by the State 
from Det. 1, 1931, * * * without regard 
to ‘the time when the legislation pro- 
viding for the Illinois Emergency Relief 
Commission might finally be passed and 
enacted. 

“By the Constitution the law-making 
power of the State is vested in the Legis- 
lature, Its intent in the exercise of such 
power by the enactment of statutes is to 
be determined from the language which 
the Legislature has used in the enactment 
of such statutes. 

Retroactive Operation 

“It is a general rule often announced 
in this State that a statute will be pre- 
sumed to operate prospectively, only, and 
wiil not be construed to have retroactive 
Operation unless the language employed 
is so clear that it will admit of no other 
construction. * * * 

“Not only does the language of the act 
in question fail to clearly show a legisla- 
tive intent to make its provisions retro- 





may be used, and such purposes will indi-| active, but on the contrary, the language 
cate the answer to the question whether| used makes it clear that it was intended 


the tax is or is not to be paid. 


to provide for future relief only.” 


In the first case the court found that “cer- 
tain liquid medicinal preparations for the 
treatment of colds, grippe, chills, and fever, 
malaria, and biliousmess and for use as a| 
blood purifier” were not of the same descrip- 
tive properties as “antiseptic mouth wash 
and scalp remedies, cold cream, vanishing 
cream, honey-jelly cream, sachet powder, 
toilet powder, face powder, bath salts, smell- 
ing salts, dental preparations, finger-nail 
preparations, hair tonic, cologne, and toilet 
soap.” In the second case the court found 
that while the goods are not identical “they 
have common characteristics which, in our 
judgment, brings them into the same class.” 

The goods in the case at bar are deemed 
to possess different descriptive properties, to 
be purchased for totally different uses, the 
one class being for general beverage purposes 
and the other for general facial and body ex- 
ternal treatment. There appears to\be noth- 
ing to create confusion in trade between this 
general class of cosmetics and the general 
class of soft drinks. The examiner regarded 
the holdings in the above noted Mulhens & 
Kropff case and in that of the Vick Chemical 
Company v. Cordry, 417 O. G. 271, 54 F. (2d) 
428, as persuasive that confusion would be 
unlikely. 

It is thought the decision of the Examiner | 
of Trade Mark Interferences is justified by 
the cases upon which he has relied, and the! 
decision is affirmed. 





Ultra-violet Rays Filtered 


| 

By filtering the sunburn-producing waves in | 
ultra-violet light radiations, it may be pos- 
sible to nourish human beings with this/| 
vitamin-producing radiation more intensively 


of Tax ‘Virginia Dare’ Held Registrable | Auto Seller Held || 
for Skin Preparations Entitled to Tires 


On Repossession 


Conditional Sales Contract 
Declared to Include Right 
To Added Parts Subject 
To Lien of Their Seller 


Hartford, Conn. 
Tue Trre SHop 
Vv. 








SaMvEL Peat, 

Connecticut Supreme Court of Errors. 
Appeal from the City Court of New Haven. 
Harry Kotetsxy for appellant; Pau. J, 

GOLDSTEIN for appellee. 


Opinion of the Court 
June 22, 1932 


Matrtsiz, C. J—On March 30, 1931, the de- 
fendant sold William Carney an automobile 
truck under a conditional bill of sale which 
was duly recorded. This provided that title 
to the car “including all parts, accessories and 
equipment now or hereafter attached to or 
used in connection with said car, shall belong 
to and the title to said car shall be and re- 
main in the seller’; it required the purchaser 
to maintain the car in good order and repair; 
and the purchaser agreed “that amy added or 
substituted parts, body or equipment, placed 
upon the car during the life of this agree- 
ment, whether because of necessary repairs 
or otherwise, shall be and become a com- 
ponent part thereof and shall be included in 
the term car as used herein.” 

On or about Aug. 4, 1931, the plaintiff, while 
the car was in the possession of Carney, sold 
him four tires and tubes which were mounted 
upon the wheels of the car by means of de- 
tachable rims. These tires and tubes were 
sold under a conditional bill of sale duly re- 
corded which contained a provision: “It is 
specially and distinctly understood and agreed 
by and between purchaser and seller herein 
that the tires shall not in any eyent become 
a component part of the car, truck and (or) 
any motor vehicle upon which they are at- 
tached or placed but shall in all events be 
and remain the separate and distinct property 
of the seller oe td paid.” 


By his failure to make the payments to the 
plaintiff under the bill of sale of the tires and 
tubes, Carney on Aug. 18, 1931, breached his 
agreement with it. On Aug. 30, 1931, he 
breached his agreement with the defendant, 
and thereafter the latter took possession of 
the car. On Sept. 16, 1931, the plaintiff de- 
manded the tires and tubes of Carney, but 
was informed that they were in the possession 
of the defendant, having been affixed to the 
truck when the defendant took it. Thereupon 
the plaintiff demanded the tires and tubes of 
the defendant, but the defendant refused to 
deliver them to it. This action was then be- 
gun and judgment was given for the plaintiff 
to recover their value, agreed to be $60, from 
which judgment the defendant has appealed. 

When the plaintiff sold the tires and tubes 
to Carney it was chargeable with notice of 
the defendant's duly recorded bill of sale. 
It is true it was not a subsequent purchase: 
of the car creditor or lienor claiming title 
to or a lien upon it in its entirety; but it 


tion to it in such a manner that its rights 
might be affected by the terms of the bill 
of sale. The recording of the bill of sale 
therefore put it on notice of the terms con- 
tained in it. 

Liquid Carbonic Co. v. Black, 102 Conn. 390, 
394, 128 Atl. 514; Bennett v. Root Furniture 
Co., 176 Ind. 606, 611, 96 N. E. 772; Bullock 
v. Electric Mfg. Co. v. Lehigh Valley Trac- 
tion Co., 231 Pa. 129, 135, 80 Atl. 568. The 
question then is, can the plaintiff, charged 
with knoweldge of the terms of the defend- 
ant’s bill of sale, assert a right to reclaim 
the tires and tubes under its own condi- 
tional sale of them. 

While the authorities are not in harmony, 
we regard the weight of reason to be with 
those who hold, at least in the absence of 
express provision concerning after-acquired 
equipment, that the conditional vendor of 
@ car, on repossess: it, takes only such 
title as the purchaser had in or equip- 
ment sold to him under a conditional bill 
of sale, which are as easily and readily de- 
tachable as tires and tubes, 

a ae 


Clark v. Wells, 45 Vt. 4; Bosquet v. Mack 
Motor Truck Co., 269 Mass. 200, 168 N. E. 
800; Motor Credit Co. v. Smith, 181 Ark. 127, 
24 S. W. (2d) 974; 68 A. L. R. 1239; K. C. 
Tire Co. v. Way Motor Co., 143 Okl. 87, 287 


| Pac. 993; Hallman v, Dothan Foundry & Ma- 


chine Co., 17 Ala. 152, 
Automobiles, Sec. 1806. The thorough briefs 
of counsel cite only two cases where the 
bills of sale contained provisions like that 
in the one before us as to equipment or 
parts subsequently added to the automoblie 
sold, but while both of these uphold the 
rights of the conditional vendor of the tires 
in question, the reasoning of the opinions 
is not altogether satisfactory. 

Franklin Service Station, Inc., v. Sterling 
Motor Truck Co. (R. 1.), 147 Atl. 754; Clark 
v. Johnson, 43 Nev. 359, 187 Pac. 510. In the 


82 So. 642; Berry, 


| wine, No. 188666 issued Sept. 2, 1924, and No. | analogous case of the rights of a mortgagee 


under a mortgage in terms covering after- 
acquired property attached to and used in 


mortgage, the weight of authority is that 


| the mortgage will not prevail over he rights of 


the conditional vendor of personal property 
which is easily detachable, without injury 
to os. substantial change in the property mort- 
gaged. 

Holt v. Henley, 232 U. S. 637, 641, 34 Sup. 
Ct. 459, 58 L. Ed. 767; United States v. New 
Orleans R. Co., 79 U. S. (12 Wall.) 362, 364; 
Davis v. Bliss, 187 N. Y¥. 77, 83, 79 N. E. 851; 
Hodes v. Money (N. J.) 152 Atl. 205; Wood v. 
Holly, 100 Ala. 362, 351; 13 So. 948; note, 37 
L. R. A. (N. S.) 124; 1 Jones, Mortgages (6th 
Ed.) section 545. To some extent, however, 
decisions reaching this result are based upon 
equitable considerations having no place in 
the case before us. 

+ & ¢ 


We base our decisions upon these grounds: 
The relationship between the 
vendee under such a bill of sale of an auto- 
mobile as the one before us gives rise to a 
bailment. It is possible for them freely to 
enter into contract obligations as to the sub- 
ject-matter of the sale and as to after-ac- 
quired parts or equipment which will be 
binding upon them. A provision by which 
title to such equipment placed on the car by 
the vendee will pass to the vendor of the car 
is a contract for the sale of future goods, 
valid under the Sales Act. General Statutes, 
section 4371. 

To a certain extent the parties may affect 
the rights of third persons who enter into 
agreements with the vendee; the contract may 
contain limitations of the right of the vendee 
to deal with the property which may affect 
the validity of such agreements as regards a 
third person charged with notice of the terms 
of the sale by its record. 

But this principle can not help the defend- 
ant here because if we should construe the 
contract, as claimed by him, to give Carney 
no right to purchase tires or tubes for the 
car under such circumstances as would give 
the seller of them rights superior to those of 
the defendant, while the latter might disavow 
the purchase, he could not on familiar prin- 
ciples affirm the purchase and disaffirm the 
conditions upon which it was made. 2 C. J. 
481. The defendant might have refused to 
take the ‘tires and tubes, but having taken 
them he could not, upon the basis we are 
discussing, repudiate the conditions under 
which they were bought. 

The defendant makes a broader claim, that, 
by the terms of the sajie of the automobile 
to Carney, the tires and tubes became sub- 
ject to the provision that added or sub- 


and are included in the term “car” as used 
in the bill of sale, and that lefefore the 
plaintiff, when the tires and tubes were at- 


tached to the car, lost all right or interest| 
the defendant andj 


in them. But while 
Carney were free to make this agreement 
between themselves, they could not by’ its 
terms bind third persons not parties to it. 
Davis v. Bliss, supra. 

+ 


Title to the tires and tubes could pass to 
the defendant only through Carney and he 
could pass only such title as he; acquired 
in them by their purchase. Wood vy. Holly, 
supra; United States v. New Orleans R. Co., 
supra; Hodes v. Money, supra. But Carney 
never did acquire any property in them 
which was not subordinate to the plaintiff's 
rights. It necessarily follows that the de- 
fendant could only acquire a property in 
them subject to those rights. 


note apply to the equipment of a car which 
the buyer and seller do not intend to be 
merged into its structure and which is clearly 
distinguishable, and as readily detachable 
from it as are tires and tubes. Franklin 
Service Stations, Inc., v. Sterling Motor 
Truck Co. (R. I.) 147 Atl. 754; Bousquet v. 
Mack Motor Truck Co., 269 Mass. 200, 168 
N. E. 800. 

While the defendant, on repossessing the 
car, had the right to take with it the tires 
and tubes, it could do so only subordinate 








than has been possible before without caus- 


to the terms of the plaintiff's conditional 


ing severe burns. (Smithsonian Institution.) | bill of sale, We do not regard this ruling 


entered into dealings with Carney in rela-| 


connection with the subject-matter of the/| 


vendor andj; 


stituted parts or equipment placed upon the}ing him an equal share of em 
car are to become a component part of it} able; 


The doctrine of title by accession does | 





« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


UNITED STATES—Contracts—Liability to contractor for delay—Failure of Con- 
e timely appro) tions— 

A acraane airunee Canine that the completion of its contract with the United 
States was delayed by the failure of Congress to make timely appropriations was 
not entitled to damages therefor in the Court of Claims. The contractor invoked 
the rule that in construction contracts calling for the performance of labor and 
the furnishing of materials covering a pong period of time and involving large ex- 
penditures, a\ stipulation for payments on account to be made from time to time 
must be deemed so material that a substantial failure to pay justifies the contractor 
in declining to proceed. Such rule, although declared by the Supreme Court of 
the United States in a case between private parties, would apply under like cir- 
cumstances to the United States, but was not available to the contractor in the 
case at bar in view of the fact that such contractor did not discontinue the work 
for lack of funds and did not push the work onward to completion as rapidly as 
it might have done, but chose to keep within the funds available and purposely 
adopted a slower schedule in order that the appropriation might not be exhausted. 
At no time was the contractor. compelled to suspend the work in its entirety for 
lack. of funds, and at no time was the Government in default, although it might 
have been so had the contractor elected to perform the work as rapidly as possible 
and thereby performed work beyond the amount of the appropriation. 

Snare & Triest Co. v. United States; Ct. Cls., No. E-325, June 6, 1932. 











BANKS—lInsolvency—Preference in payment of claims—Trust funds—Claim of 
Ider of cashier’s check— 
Mrhe holder of a cashier’s check purchased from a Nebraska State bank by a 
person other than a depositor was not entitled to the payment of the check in 
preference to depositors on the closing of the bank prior to payment on the theory 
that the bank held the amount of the check as a trust fund. The sale of the check 
did not operate as an assignment of funds in the bank to the amount of the check, 
a former rule to the contrary having been changed by statute. The holder of the 
check was therefore merely a creditor of the bank and not the beneficiary of a 
trust in the absence of special circumstances creating a trust. 
Sorensen, Atty. Gen., Nebr. ex rel. v. Farmers & Merchants Bank, etc.; Nebr. 
Sup. Ct., No. 28231, June 10, 1932. 





MOTOR VEHICLES—Liability of dealer for negligence of prospective purchaser 
while driving car free from dealer’s or agent’s control— 

An automobile dealer whose agent permitted a prospective purchaser to take a 
car out for the purpose of showing it to his wife was not liable for the negligence 
of the prospective purchaser in driving the car. There was no evidence that the 
automobile was defective in any particular, that the prospective purchaser was an 
incompetent driver, that he was contemplating the purchase of the car for his wife 
or that her approval was an essential element of the sale, or that an agent or 
employe-of the dealer was present in the car or exercising control over it or over 
the driver at the time of the accident. 

Harts v. Raney Chevrolet Co. et al.; N.C, Sup. Ct., No. 286, June 15,, 1932. 





MUNICIPAL CORPORATIONS—Fiscal affairs—Absence of item in budget and 
appropriation as affecting liability on authorized contract— 

A Connecticut town was liable on a contract for the transportation of high 
school pupils entered into with a transportation company by the high school 
committee pursuant to authority granted to the committee at a special town 
meeting, although the town board of finance failed to make an appropriation for 
such purpose and the selectmen of the town had no funds available for the pay- 
ment of the company. The board, in the exercise of its power to make the annual 
appropriation budget, does not have an unlimited discretion as to appropriations 
and may not refuse to include in the budget a proper and reasonable estimate of 
the expenses necessary to enable the town and its officers to perform those duties 
which are imposed upon them by statute or render it impossible for them to carry 
out their decisions in matters wherein by statute discretion is expressly vested 
in them. 

Groton and Stonington Traction Co. v. Town of Groton; Conn. Sup. Ct. Errors, 
June 15, 1932. 


Decisions Published in Full Text in This Issue 


MOTOR VEHICLES—States—Conditional sales—Provision of contract making after 
acquired parts a component part of automobile—Seller’s rights on repossession 
as to tires purchased under conditional sales contract— 

A conditional bill of sale of a truck retaining in seller the title thereto including 
“parts, accessories and equipment hereafter attached to” the truck and making 
“added or substituted parts * * * a component part” of the car for the purpose of 
the agreement, entitled the seller, on the buyer’s default, to repossess the car and 
as a part thereof tires which the buyer had purchased under a conditional bill of sale 
providing that the tires shall not become a component part oz the truck but shall 
remain the property of the seller until paid for. His right to the possession of 
the car with the tires attached thereto was subject, however, to the rights of the 
seller of the tires under the conditional bill of sale under which the buyer of the 
truck had purchased the tires—The Tire Shop v. Peat. (Conn. Sup. Ct. Errors.) —7 
U. S. Daily, 806, June 29, 1932. . 














Trade Marks 


TRADE MARKS—Oppositions—Pleading and practice— 

Registrations introduced by opposer although not pleaded in notice of opposition 
should be considered, in opposition, in connection with right of applicant to registra- 
tion —Virginia Dare Extract Co., Inc., v. Dare; Garrett & Co., Inc., v. Same. 
(Comr. Pats.)—7 U. S. Daily, 806, June 29, 1932. 





TRADE MARKS—Class of goods— ; é 
Skin cream, skin tonic, astringents, muscle oil, and oil lotions for smoothing and 

| softening skin are not of same descriptive properties as soft drinks, food flavoring 

| extracts, syrups for making soft drinks, concentrates, and emulsions, dealcholized 
wine, and wine.—Virginia Dare Extract Co., Inc., v. Dare; Garrett & Co. v. Same. 
(Comr. Pats.)—7 U. S. Daily, 806, June 29, 1932. 








TRADE MARKS—Marks and names subject to ownership—-Names of individ- 
7 tc.— 7 

ane border about ornamental background about silhouette of head and 

| shoulders of young woman above “Virginia Dare” is not merely name of Virginia 

| Dare Extract Co., Inc.; “Virginia Dare” being part of name of other companies, it 

does not necessarily indicate to the public the opposer.—Virginia Dare Extract 

Co., Inc., v. Dare; Garrett & Co. v. Same. (Comr. Pats.)—7 U. S. Daily, 806, June 


| 29, 1932. 


| Daily Record of 
BILLS IN CONGRESS | 


New Measures Introduced 

















Changes In Status 





| Agriculture Postal Service 
| Bills introduced: Changes in status: 
R. 12819. Collins. Authorizing and di- H. R. 96 To authorize Postmaster Gen- 


eral to permit railroad and electric-car cos. 
to provide mail transportation by motor ve- 
hicle in lieu of service by train. Passed H. 
Mar. 9. Reptd. to S. June 27. 


Prohibition 
Bills introduced: + 
H. J. Res. 449. Cooke. 


' ing Secy. of Agric. to request allocation 
Pa sivo to establish research laboratory 
for utilizing waste farm products; Agric. 

H. R. 12820. Collins. To provide that ad- 
vances under Reconstruction Finance Corpo- 
ration Act may be made to producers of live- 
stock and to dairy farmers; Banking and Cur- 


Proposing amdmt. to 


| rency. ‘| Eighteenth Amendment of Constitution; Ju- 
ions diciary. 

Changes in wn H. J. Res. 450. Sirovich. To repeal Eight- 

H k 10022. Exec. Office and sundry inde-| eenth Amendment to Constitution; Judiciary. 


Public Lands 
Changes in status: 
HSH. 2481. Apprn. to restore water of high 
mineral content on land owned and controlled 
by Fedl. Govt. Reptd. to H. June 27. 


Taxation 


endent exec. burs, boards, comms, and offices, 
f. yr. 1933. Passed H. Apr. 9. Passed 8. 
June 27. 


Indians 
es in status: 
OT O83. For deferred payment relief of 
homesteaders on diminished Colville Indian 
Reservation, Wash. Passed S. April 11. Passed 
H. June 21. Approved June 27. 
S. 3864. Authorizing expenditures from 
Colo. River tribal funds for reimbursable | 
loans. Passed S. Apr. 25. Passed H. June 21. | 
Approved June 27. 
Irrigation 


Bills introduced: 
H. R. 12818. Lonergan. To amend sec. 284 
(e) of Revenue Act of 1926; Ways and Means. 
H. R. 12822. LaGuardia. To amend Reve- 
nue Act of 1932 to more exactly define appli- 
cation of tax on furs; Ways and Means. 
H. J. Res. 448. Collier. To construe Reve- 
nue Act of 1932; Ways and Means. 


Changes in status: _, Veterans 
8. ad. For rehabilitation of Stanfield proj-| Bills introduced: 
‘ect, Oreg. Reptd. to 8S. June 27 H. R, 12817. Griswold. Authorizing em- 


ployes of Veterans’ Admn. to accept or re- 
ject quarters furnished by Veterans’ Admn.; 
World War Veterans’ Legislation. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Judiciary 
Bills introduced: 

R. 12816. Hogg of Ind. To discontinue 
|payment of interest on judgments agdinst 
|U. S. and amounts allowed on account of 
taxes illegally collected; Judiciary. 


Labor 
Lewis. Giving protection of 








Bills introduced: 
H. R. 12821. 


law to worker's right to work and guarantee-| 4.0. on Lublicating Oil; Brewer’s Wort, Malt 


ployment avail- : : Matches; Soft 

forming trade assns. to effectuate such eee a ellen een Senees ae 
rights; imposing certain excise taxes; Ways! 1939 Regulations 4, Bur. of Internal Reve- 
and Means. Patriaile ‘bieeiuided nue, U. 8. Treasury Dept. Apply at pep. 
Changes in status: Taxes on Tele hh, Teleph Radio, Cabl 
5 grap elephone, 0, Cable 

ait: Jo et, . posting coe a Facilities, Transportation of Oil by Pipe 
claim . il, " | Lines; Safe Deposit Boxes; Checks, Etc.; 


morial Day. Passed H. June 27. 


Electrical Energy under Revenue Act of; 
Changes in saa 1932—Regulations ae: ¢ Paternal Reve- 
S. J. Res. 182. Amending jt, res’ authorizing nue, VU. S. Treasury Dept. Ppply a 39-467156 


erection on public grounds in Wash., D. C., of 


memorial to William Jennings Bryan. Passed | Timber Growing and Logging Practice in Coast 





: H. June 22, Approved! Redwood Region of Calif—Tech. Bull. No. 

Sine as, pat ee 283, Mar., 1932, U. 8: Dept. of Agric. Apply 
= —— —| at Dept. ‘Agr. 32-264 

Cargo Handling and Longshore Labor Condi- 


interest or 


as substantially, against public 
practices. 


Bull, of Bur. Labor Statistics No. 550, 
dangerous to ordinary business 


n, 
= 8. Dept. Labor. 


Bur. of Labor Statistics, U. 


ly wr *clerk's pice in the|. Frice, 55 cents. es 

n the to el @ 
ten where the vendee lives, just as must Vertical Seed cere een. a 
be the bill of sale of the automobile itself; at ‘Dept. . , Agr. 32-623 


it follows therefore that any person desiring 
to purchase the car or acquire any interest 
in it has just as full means of knowledge 
as to the terms of the conditional bill of 
sale of the equipment as * those of the 
ill of sale of the automobile. U.-2. 
: It works no injustice to the vendor of the Commerce. Apply at Dept. 31-27053 
automobile, but ratehr the contrary, because| Cases Decided in U. S. Court of Claims—Vol. 
under it, he is entitled to take additional; LXXII, Apr. 13, 1931, to Nov. 30, 1931. Ap- 
equipment added to the car or new parts or ply at Supt, of Docs., Wash., D. C. 

equipment subgtituted for old and to have| Falls of Roof and Coal in Mines Operating in 


Financial Statistics of States—1930, Bur. of 
Census, U. S. Dept. Commerce, Apply at 
Dept. 16-26796 
. C,, Agric., T of Farm—15th Census of 

. on #930, Bureau of Census, U. 8S. Dept. 











fit of "such payments toward their Pittsburgh Coal Bed in Marion and Monon- 
ahiaeas as the vendee has made. galia Counties, W. Va.—Tech. Paper 522, Bur. 
There is no error. of Mines, U. S. Dept. Commerce, Apply at 
In this opinion the other judges concurred.| Bur. 32-26759 








State Power Tax 
To Be Appealed 
In Test of Validity 


Proposed Denial of Injunc- 
tion by South Carolina 
Tribunal to Be Carried to 
Supreme Court 





Columbia, 8S. C., June 28. 

Two situations remain to be cleared up 
before. the litigation involving the validity 
of the South Carolina power tax is set- 
tled, according to information made avail- 
able at the office of the State Tax Com-~- 
mission. 

In the cases of the Broad River Power 
Co. and the Lexington Water Power Co., 
the three-judge court announced from the 
bench that it would enter a final order 
denying an injunction against collection 
of the tax. The two power companies 
have announced that when this order is 
issued, an appeal will be taken to the Su- 
preme Court of the United States, accord- 
ing to J. Fraser Lyon, attorney for the 
Tax Commission. These companies man- 
ufacture in the State all the power they 
sell here, he pointed out. 

In the case of the South Carolina Power 
Co. against the Commission, the three- 
judge court has not yet decided definitely 
in regard to the taxation of the sale of 
power “imported” from Georgia. 

It is unnecessary that the companies 
give bond to insure collection, it was ex- 
plained, since the State has a first lien 
on all their property for the tax. Other 
power companies of the State not involved 
in the three cases have been paying their 
taxes under protest and giving notice that 
suit to recover will be filed. 





Publications Received 
By Library of Congress 


(List supplied daily by the Library of Con- 
gress. Fiction, books in foreign languages, 
Official documents and children’s books are 
excluded. Library of Congress card number is 
at end of last line.) 


Alm, 0. W. The effect of habit interference 
upon performance in maze learning. (Ge- 
netic psychology monographs, vol. x, no. 
5-6.) (Thesis (Ph. D.)—University of Min- 
nesota, 1929.) p. 379-526, illus. Worcester, 
Mass., 1931. 32-6229 

Baker, A. E. A concordance to The devil and 
the lady, by Alfred Tennyson, edited by 
Charles Tennysén, his grandson. Being a 
supplement to the “Concordance to the 
works of the late Lord Tennyson.” 247 p. 
London, The Golden vista press, 1931. 

32-6801 

Betjeman, John. Mount Zion; or, In touch 
with the infinite. 57 p., illus. London, The 
James press, 1931. 32-6792 

Bunyan, John. The pilgrim’s progress, rewrit- 
ten for young people, by W. C. Smith. 104 
p., illus. N. Y., Harper & brothers, 1932. 

32-6795 

Bureau of business practice, Chicago. Retail 
management, by E. R. Hart, executive editor 
of Bureau, from material furnished by 1,071 
retail merchants. 206 p., illus. Chicago, III., 
The Bureau of business practice; 1932. 

: 32-6883 

Burton-Opitz, Russell. An elementary manual 
of physiology. 4th ed., rev. 419 p., illus. 
Phila., W. B. Saunders co., 1932+ 32-6227 

Calloway, Artemus. A. B. C.’s of short story 
writing. 86 p. Birmingham, Ala., Birming- 
ham publishing co., 1932. 32-6796 

Campbell, R. J. Christian faith in modern 
light. 192 p. London, E. Benn, 1932. 

32-6908 

; practise 


Coffee, J. R. Personal achievement 
Coffee, 
32-687! 


and methods. 306 p. N. Y., J. 
1932. . 3 


Commerce cleaning house. Massachusetts in< 
dividual tax service. v. N. Y., Com- 
merce clearing house, inc., Loose leaf service 
div. of Corporation trust co., 1931. 32-6233 

Commerce clearing house. N. Y. individuals 
tax service. 1 v. N. ¥., Commerce clear- 
ing house, inc., Loose leaf service div. of 
Corporation trust co., 1931. 32-6232 

Daviau, A. R. Why we do it; a study of nor- 
mal, subnormal, and abnormal human be- 
havior. 231 p. Boston, Mass., Meador pub- 
lishing co., 1932. 32-6504 

Edwards, C. E. The romance of the Book. 113 
p. N. Y., Fleming H. Revell co., 1932. 


32-6909 
Everett, C. W. The education of Jeremy Ben- 


tham. (Thesis (Ph. D.)—Columbia univer- 
sity, 1932.) 216 p. N. Y¥., Columbia U. press, 
1931. 32-6912 


Exner, M. J. The sexual side of marriage, 
252 p. N. Y., W. W. Norton & co., 1932, 
32-6884 
Field, Mrs. Alice (Withrow). Protection of 
women and children in soviet Russia. 241 p. 
N. Y., E. P. Dutton and co., 1932. 32-6236 
Gliglois. Gliglois, a French Arthurian ro- 
mance, edited with an introduction by C. H. 


Livingston. (Harvard studies in Romance 
languages, vol. villi.) 182 p. Cambridge, 
Harvard U. press, 1932. 32-6790 


Gordon, L. J. ‘American relations with Tur- 


key, 1830-1930; an economic terpretation, 
(Thesis (Ph. D.)—University of Pennsylvania, 
1928.) 402 p. Phil., 1932. 32-6234 


Hegner, L. G. Retail selling in the drug store. 
44 p. Akron, O., The superior printing and 
lithographing co., 1931. 32-688: 

Hosic, J. F. American language series, by 
. . . and C. L. Hooper, illustrations by H, 
Rankin and R. Eger. 3 v., illus. N. Y., 
Rand, McNally & co., 1932. 32-6793 

Hotchkiss, G. B. New business English, by 

+. and Celia Anne Drew. 394 p., illus. S 
Y., Amer. book co., 1932. 32-6881 

Mawson, C. 0. S. The dictionary companion. 
479 p. Garden City, N. Y., Doubleday, Doran 
& co., 1932. 32-6798 

Meyer, J. S. How to read character from hand- 


writing. 188 p., ius. N. Y., Blue ribbon 
books, 1931. 32-6911 
The awakening community, by 


Mims, Mary. 
- . + dn collaboration with G. W. Moritz; 
introduction by C. W. Pipkin. 273 p. N. Y.. 
The Macmillan co., 1932. 32-26213 

Oglevee, Mrs. L. M. Beginners and primary 
plan book. 100 p., illus. Cincinnati, O., 
The Standard publishing co., 1932. 32-6903 

Oldham, G. A., bp. Lambeth through Ameri- 


can eyes; views on conference of 1930. (The 
Lambeth series.) 48 p. Milwaukee, Wis., 
Morehouse publishing co., 1931. 32-6905 


Palmer, L. C. The new religious education, 
with foreword by J. W. Suter, jr. 130 p. 
Milwaukee, Wis., Morehouse publishing co., 
1932. -6906 

Robinson, E. A. G. The structure of com- 
petitive industry, with introduction by J. M. 
Keynes: (Cambridge economic handbooks— 
vit. General editor: J. M. Keynes.) 179 p. 
London, Nisbet & co., 1931. 32-6880 

Sanford, Mrs. A. P., ed. Peace plays. 276 p. 
N. Y., Dodd, Mead and co., 1932. 32-26217 

Taylor, Horace. Good business and the war 
debts. 32 p. N. Y., Pub. for the author by 
Columbia U. press, 1932. 32-6888 

Trevelyan, G. M. Sir George Otto Trevelyan, 
a memoir, by his son. 213 p. N. Y., Long- 
man8, Green and co., 1932. 32-6800 

Walden, C. F. Tariff interpretation and rate 
construction, also express and parcel post. 
(The Standard traffic management course 

- . » book ii.) 409 p. N. Y., Traffic pub- 

lishing co., 1930, 32-6235 


Directly 
on the 
Ocean 


ESSEX & 
SUSSEX 


SPRING LAKE BEACH, N.J. 


A Distinctive Resort Hotel 


Favored by Washingtonians 
NOW OPEN 
LOWERED RATES: 
Double Room with Bath, including 
Meals, $10 Daily, Each Person 
Write for weekly rates and booklet, 


Cc. S$. KROM, Manager 


45% 
Reduction 
Week-End 
R.R. Fares 


IDEAL 
FOR 
CHILDREN 
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PUBLIC UTILITIES See Also Page 7 


Illinois to Study 


Charge for Hand 
Telephone Sets 


Company Is Cited by State 
Commerce Commission in 
Action for Reduction or 
Elimination of Fee 


Springfield, Ill., June 28. 
The Illinofs Bell Telephone Company 
has been cited by the Illinois Commerce 
Commission to appear before the Com- 
mission at Chicago July 14 to show cause 
why the present additional charge of $3 
per year for use of hand sets, better 
known as cradle sets, should not be re- 
duced or eliminated. 


@) The citation explains that complaints 
as to this charge have been received by 
the Commission and that it appears there 
should be an investigation of the pro- 
priety of the charge. 


In Effect Four Years 


This charge has been in effect since 
1928. When it was made effective the 
chief thing taken into consideration by 
the Commission was the company’s con- 
tention as to the extra cost of furnishing 
cradle sets. The company maintained 
that the extra charge should be 50 cents 
per month or $6 per year. Such a charge 
was held to be exorbitant by the Com- 
mission and the charge was fixed at 25 
cents per month or $3 per year. 

In a statement issued some time ago 
the Commission pointed out that. the rate 
now has been in effect for approximately 
four years and that the Commission feels 
that sufficient experience has accumulated 
as to maintenance cost “so that an in- 
vestigation should reveal whether this 
charge should either be reduced or elim- 
inated entirely, or perhaps a time limit 
fixed when this charge should be done 
away with.” 


Optional With Consumer 


Use of cradle sets is optional with the 
customer on payment of the additional 
charge. . 

The present order affects charges made 
for cradle sets both in Chicago and in 
all downstate municipalities served by the 
Illinois Bell Telephone Company. 


Pennsylvania Utilities 
To Explain Earnings 


@) 


State Hearings on Rate Reduc- 
tion Proposals to Be Resumed 


Harrisburg, Pa., June 28. 

Discussions between the State Public 
Service Commission and officials of the 
West Penn Power Co. and Duquesne Light 
Co. over possible rate reductions will be 
resumed in two weeks. 

Early this year the Commission named 
@ committee to cenduct an inquiry into 
electric light rates of a number of large 
utilities of the State. The Duquesne 
Light, West Penn Power, Pennsylvania 
Electric, Philadelphia Electric and the 
Pennsylvania Power and Light Co. were 
the utilities singled out for immediate 
inquiry. 

Auditors of the Commission were as- 
signed to examine the reports filed by the 
companies to determine whether the re- 
turn was higher than the 7 per cent al- 
lowed by jaw. Several weeks ago work 
was started on examinations of the Du- 
quesne Light and West Penn reports. 

These examinations were supplemented 
by field studies by Commission experts, it 
was stated. When the experts had filed 
their reports officials of the companies 
were invited to meet with the Commission 
to discuss the findings. 


Auto Liability Clarified 
Under Conditional Sale 


Trenton, N. J., June 28. 


When an automobile public liability 
policy is issued in the name of the in- 
sured as sole and unconditional owner, 
whereas the car was owned under a con- 
ditional sales agreement, the insured 1s 
not entitled to reformation of the con- 
tract on the ground that the insurer’s 
agent had knowledge of the title to the 
car, the New Jersey Court of Errors and 
Appeals held in the recent case of Hud- 
son Casualty Co. v. Garfinkel et al. 

The court held that the statement in 
the policy that the insured was sole and 
unconditional owner was a warranty and 
the insured’s silent acceptance closed the 
contract and bound him to the agreement 
tendered by the insurer. 

It was further held that because the 
policy was not operative as to the in- 
sured because of the breach of warranty, 
no indemnity can be claimed under it by 
persons injured through the insured’s neg- 
ligent operation of the automobile. 


Britain Offers Market 
For Farm Equipment 


Opportunity Created by Meas- 
ures to Provide Agriculture 


A brighter outlook for the sale of Amer- 
ican farm implements and machinery in 
Great Britain is revealed in a _ report 
just received by the Commerce Depart- 
ment from its London office. 

This optimism is based on recent de- 
velopments, both official and unofficial, 
which are expected to have a favorable 
effect on the British agricultural in- 
dustry. The recently imposed duty of 15 
per ‘cent on most agricultural equipment, 
it is pointed out, is by no means pro- 
hibitive and should not prevent the sale 
of American implements in the. British 
market. R 

Although generally thought of as an 
industrial nation, it is significant that 
agriculture is still the most important 
industry of Great Britain. The Com- 
merce Department report points out that 
the very troubles which have afflicted 
the industry have stimulated efforts to 
find a practical solution for its difficul- 
ties. 

An act passed last year provided for 
the setting up of marketing schemes to 
regulate various branches of agriculture 
and as a result plans are now in process 
of formation in respect to hops, milk and 
pork products. A scheme for marking 
certain kinds of British produce of a 
designated quality has helped substan- 
tially to further interest in and increase 
production of British-grown products. 

While the British farmer is conserva- 
tive in his farming methods, according to 
the report, he is by no means slow to 
recognize merits in new machines or im- 
provements in machines already estab- 
lished. This is particularly true, it 
states, as regards American machinery 
and equipment, the merits of which are 
well known to British farmers generally 
—(Issued by the Department of Com- 
merce.) 
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Regulation Over All Carriers 
Is Recommended in California 


Railroads of State Declare Control of Every 
Transportation Agency Is Needed 


{Continued from Page 1.] 


ciple of certification be extended to all! 
services engagéd in California coastwise 
traffic. 

The statement of the railroads declared 
that “trucks should be overrestricted 


rather than underrestricted in their field 
of operation rather than that the rail- 
roads be destroyed or impaired by per- 
mitting the trucks to get out of that field 
and thus become a destructive force.” 

“The existing regulated transportation 
agencies can only be maintained,” it was 
stated, “by preserving for them an op- 
portunity to handle traffic on an equal 
basis with other transportation agencies. 
If competition is to be equal, the burden 
assumed by the competitors must be sub- 
stantially equal. If competition continues 
to be unequal, the result will be the de- 
struction of the railroads. The destruc- 
tion of the railroads means the destruc- 
tion of the State’s great basic industry— 
agriculture.” 

Remedies for present conditions were 
suggested by the railroads as follows: 


First. The Auto Stage and Truck Trans- 
portation Act should be amended to include 
all classes of common carriers operating by 
highway, whether upon regular or irregular 
routes; or whether between fixed termini 
or otherwise. 

Second. All other truckers for hire who 
are not brought directly under the juris- 
diction of the Auto Stage and Truck Trans- 
portation Act, or some amendment of, or 
substitute for, that act, should be required 
to secure from the Railroad Commission, 
or other State authority, a permit or li- 
cense to use the highways as a place of 
business. Such permit to show financial 
and public liability responsibility of appli- 
cants; that highways will not be injured 
by service. 

The Commission should recommend legis- 
lation to the effect that any contract for 
the transportation of property for hire by 
motor truck is void as against public policy 
unless the charge for such transportation 
is not less than the lowest lawful tariff 
rate applicable over the line of a common 
carrier for the same commodity between 
the same points; and the use of public high- 
ways for such transportation should be pro- 
hibited except upon condition that the 
carrier exact such charge as a minimum. 

Third. There should be an appropriate 
measure to restrict the hours of service of 
drivers of all trucks upon the public high- 
ways. ‘ 

Fourth. Trailers should be prohibited, 
except perhaps, small camping trailers and 
other small trailers not used for commert- 
cal purposes. 

Fifth. The present restrictions on the 
height, width, weight, and length of trucks 
should be materially reduced. 

Sixth. The 63d section of the Public Utili- 
ties Act should be amended so as to allow 
carriers to publish rates for experimental 
purposes or for limited periods. Carriers 





also should be authorized to publish in- 
creases or decreases, subject only to suspen- | 


sion by the Commission, as is now per- 
mitted under the Interstate Commerce Act. 

Seventh. In the event it is not found 
practicable to control by permit the opera- 
tions of tonfract trucks the provisions of 
the Public Utilities Act should be amended 
to provide a more nearly equal opportunity 
between regulated and unregulated carriers 
such as permitting the regulated carriers 
the right to publish rates without notice. 
To the extent that regulation can not be 
placed on the railroad’s competitors it 
sheuld be removed from the railroads. 

Eighth. The Commission should vigorously 
prosecute offenders against the Public Utili- 
ties Act and the Auto Stage and Truck 
Transportation Act. If necessary, the State 
should provide the Commission with addi- 
tional funds for this purpose. We concur 
in the suggestion that there be created in 
the Commission an investigating and prose- 
cuting bureau. 

Ninth. All intrastate coastwise and in- 
land waterways operations should be regu- 
lated to the same extent as are railroads 
and highway carriers, including a provision 
for certificates of public convenience and 
necessity where not already required. 


Check on Permits Asked 


Reginald L. Vaughan, representing the 
California Interurban Motor Carriers As- 
sociation, urged the immediate establish- 
ment of a board of inquiry and investiga- 
tion by the Railroad Commission to check 
the activities of truckers operating with- 
iut certificates. Such a board, he said, 
would afford immediate relief from pres- 
ent conditions. 


A. B. Roehl, representing Allied Truck 
Owners, an association of noncertificated 
carriers, charged that the program offered 
by the railroads and certificated truck 
owners constituted an attempt at “stran- 
gulation” rather than regulation. He 
stated that his clients were not opposed to 
constitutional regulation not selfishly 
planned. 

Hal Remington, traffic director of the 
San Francisco Chamber of Commerce, de- 
clared that further legislation was not 


| needed; he set forth three principles which 


he declared should govern. These were: 
Principles Suggested 

1. Bona fide contract carriers and radial 
operators should not be interfered with. 

2. A system of regulation should be im- 
posed on contract carriers. 

3. A bureau of investigation and industry 
should be set up within the Railroad Com- 
mission. : 

Widespread changes in the law govern- 


|ing the operation of motor trucks in the 


State were recommended by H. J. Bischoff, 


representing certificated motor truck car- | 


riers of the State. He proposed an exten- 
sion of the jurisdiction of the Commis- 
sion to include all motor carriers operating 
for hire whether public carriers or con- 





Louisiana House Passes 
Two Insurance Measures 


Baton Rouge, La., June 28. 

The Louisiana House has passed a bill 
(H, 832, substitute for H. 815) to regulate 
benevolent and cooperative insurance as- 
sociations and another (S. 1) to regulate 
further industrial insurance companies, 
including an increase in the minimum 
capitalization requirement from $10,000 to 
$25,000. 

Two bills have been withdrawn. They 
are as follows: 

H. 103, prohibiting life insurance com- 
panies writing industrial policies from 
charging the agents collecting the pre- 
mimums when policies are surrendered 
for cash. 

H. 104, requiring industrial companies 
to publish once a year the names of 
policyholders whose ‘poicies have been in 
effect three years or more. 


Virginia Asked to Approve 
Erection of Power Plant 


Richmond, Va., June 28. 


The Appalachian Electric Power Co. 
has filed an application with the State 
Corporation Commission for a license to 
erect on New River in Pulaski county a 
hydroelectric plant which, according to 
contemplated plans, would represent a 
total outlay of approximately $12,000,000. 
July 28 has been fixed by the commission 
as the date on which the application will 
be heard. 

The application, which is drawn in com- 
pliance with the terms of the Virginia 
water power act, is entirely voluntary on 
the part of the company, since the de- 
velopment proposed is one that would be 


exempted by law from the licensing re-| 


quirements, due to the fact that the com- 
pany had already acquired property and 
made expenditures on the project prior 
oo passage of the law in question in 


tact haulers, but excepting those operating 
only within city limits or giving occasional 
“accomodative service,” such as a farmer 
may grant to a neighbor. Authority over 
peddled trucks operating outside munici- 


palities should be vested in the Commis- | 


sion, he said. y 
Water Carrier Regulation 
Allen P. Matthews, 
Pacific Coastwise Steamship Conference, 
declared that effective continuation of a 
high class steamship service required the 
extension of: the principle of certification 


by the Commission to all services engaged | 


in coastwise traffic in California. He 
urged the establishment by the Railroad 
Commission of minimum rates for all 
water carriers operating between Cali- 
fornia ports. 

Objection was voiced by Mr. Matthews to 
departure from the long and short haul 
provisions of the public utilities act 
through permitting the railroads to impose 
rates between ports less than the total -of 


the rates imposed between intermediate | 


points. 


“Light One 


It’s pretty hard to be around a Chesterfield 
and not want one. That tempting aroma tells 
you the truth. It says .. .‘‘Here’s a milder ciga- 
rette. Here’s one that tastes better.” 


Sure...there’s a good reason. Several, in 
fact. Chesterfields contain the finest tobaccos 
grown. 


These tobaccos are not only blended, they’re 
cross-blended in Chesterfield’s own special way. 


representing the, 


Springfield, Ill., June 28. 

The director of the Illinois State De- 
partment of Trade and Commerce, as 
liquidator of insurance companies, must 
look to the Attorney General for legal 
services and cannot employ private coun- 


sel, the Illinois Supreme Court has just 
held in an opinion in the case of the 
People of the State of Illinois, ex rel. Leo 
H. Lowe, director of Trade and Com- 
merce of the State of Illinois et al. v. the 
|Marquette National Fire Insurance Com- 
pany, a corporation et al. 

The opinion, written by Justice Norman 
L. Jones, follows in part: 

“The principal question involved in this 
case is whether or not the liquidator had a 
lawful right to employ private counsel 
in the liquidation of the insurance com- 
pany’s affairs. * * * 

“Prior to 1925, the method of liquidating 
and dissolving an insolvent insurance 
company * * * required the appointment 
of a receiver by a court of equity, upon 
the application of the insurance super- 
intendent, stockholder or creditor, * * * 

“The policy of the law in reference to 
liquidation and dissolution of delinquent 
companies was radically changed by the 
Act of 1925, and the administration of 
the affairs of defunct and delinquent 
companies became vested in the director 
of trade and commerce, who became liqui- 
dator of all defunct companies. * * * He 


required to perform his duties cum oneres 


- | because of his office. * * * 


“Under the law of 1925, liquidation of 
an insolvent insurance company is a de- 
partmental act. The Director of Trade 
and Commerce, as liquidator, functions as 
a public officer and not as a judicial offi- 


approval of a court of equity. Being a 
State official, he must look to the Attor- 
ney General to perform such legal serv- 
ices as may be required. The interest of 
the public in the liquidation of an in- 
surance company is the general interest 
the public has in the management and 
control of insurance business. We are 
unable to perceiv@ the line of demarca- 
tion which plaintiff in error attempts to 
point out. * * * 

“It seems to us that if the public in- 
terest demands the institution of proceed- 
ings for liquidation, it should have no 
less interest in the administration of the 
liquidation which is the vital ana sub- 
stantial object of the proceedings. The 
interest of the State in collecting, pos- 
| sessing, controlling, and distributing the 





| assets of an insolvent insurance company 


| 


{is of the same character as other matters 


was entitled to no compensation but was | 


cer, although his acts are subject to the) 








Private Counsel for Liquidation 
Of Insurers Denied in Illinois 


Attorney General Must Furnish Legal Service 
To State, Supreme Court Holds 


pertaining to the business of insurance. 
That interest cannot be segregated from 
its general interest in the business, It is 
direct and continues throughout the pe- 
riod of liquidation; therefore, it is the 
duty of the State, by its proper officials, 
to liquidate the affairs of an insolvent 
company. A court of equity has no power 
to authorize and direct the liquidator to 
employ and pay a solicitor. Under the 
law and the constitution of this State, 
legal service should be performed by the 
chief law officer of the State. * * * 

“The duties of the Attorney General, 
under the common iaw, were not confined 
to matters in which the crown had a 
monetary interest. He was intrusted with 
all legal affairs, both civil and criminal, 
in which the crown was interested. * * * 
As a general rule, he may exercise all 
such power and authority as public in- 
terests may from time to time require; 
and maintain all such suits and proceed- 
ings as he deems necessary for the en- 
forcement of the laws of the State, the 
preservation of order, and the protection 
of the public rights. The business of in- 
surance is so impressed with public in- 
terest as to demand the services of the 
Attorney General in all proceedings by the 


| Director involving the liquidation of a 


defunct insurance company. * * * 


“Our conclusion is that liquidating an/| 
j insolvent insurance company is an in- 


separable part of the general subject mat- 


ter of insurance and it is unnecessary for | 
{us to discuss at length the contention | 
that the services of the Attorney General | 


cannot be availed of because of the provi- 
sions of section 20 of Article IV of the Con- 
stitution. That section provides that the 


State shall never pay, assume, or become | 
responsible for the debts or liabilities of, | 


or extend its credit to or in aid of any 


corporation, association or individual. The | 
answer to this objection is that services | 


of the Attorney General in such a liqui- 


dating case, are occasioned by the public | 
interest in the business of insurance and | 


not in behalf of private interests.” 


Industrial Accident Claims 


Fall to Low Level in Ohio | 


Columbus, Ohio., June 28. 

The industrial accident record of Ohio 
for May shows the smallest total number 
of claims field in any month since Jan. 
1, 1926, according to Thomas P. Kearns, 
Superintendent of the Division of Safety 
and Hygiene of the State Industrial Com- 
mission. The number of claims reported 


| during the month was 10,173, which was 





INSURANCE SUPERVISION — 


License Issued 
To Insurer on 
Order of Court 


Insurance Department of 
New York Grants Permit 
To Mutual Liability Com- 
pany of Rhode Island 


New York, N. Y., June 28. 


Pursuant to the recent decision of the 
New York Court of Appeals (7 U. 8. Daily 
491) upholding the right of the Factory 
Mutual Liability - Insurance Co. of 
America, of Providence, R. I., to a license 
;to transact business in New York, the 
' State Superintendent of Insurance, George 
|S. Van Schaick, has issued a certificate of 
| authority to the company. The State In- 

surance Department had denied the com- 
pany’s application on the ground that 
under its charter it had the right to is- 
sue nonassessable policies which is de- — 
nied similar New York companies. The 
fact that the company agreed not to issue 
| nonassessable policies in New York was 
| held to be immaterial by the Department, 
| but the court reversed the Department’s 
| position. 
| In a statement issued in connection with 
the granting of the license, Mr. Van 
| Schaick said that the writing of non- 
| assessable policies- affects the financial 
| Stability of a company but in the present 
instance policyholders are safeguarded by 
@ $250,000 cash guaranty fund in lieu of 
|the assessment privilege. New York 
| stock companies can engage in the same 
| business with a capital of $150,000 and a 
surplus of $75,000, so “it is apparent that 
this State should be reasonably satisfied 
with this substitute financial protection 
in lieu of the assessment feature,” Mr. Van 
Schaick said. 

It was exptained that approval of the 
substitute-for the assessment feature is 
subject to review from year to year with 
particular reference to the extent of the 
nonassessment business in force. The 
| company has adopted a by-law, the super- 

intendent said, providing that -no assess- 
ment shall be levied except for deficiencies 
under assessment policies. This would 
safeguard New York holders of assess- 
ment policies against assessments for 
deficiencies in nonassessment policies is- 
sued in other States, he stated. 

Mr. Van Schaick pointed out that the 
| determination in this particular case de- 
cides the precise questions presented and 
no others. 





the previous month and 
3,968 less than in May, 1931. 

The number of fatalities also showed a 
downward trend totaling 82 which was § 
less than the month before and 14 less 
than in May, 1931. 
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They are rolled in the purest paper that 
money can buy. Grown right. Cured right. 
Blended right. Made right. Packed right. 
That’s Chesterfield. 


In fact,there isn’t any way for a cigarette 
to be purer, milder or better tasting. 


No wonder so many millions of smokers 
say “THEY SATISFY.” 


Chesterfield Radio Program 
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={ Chesterfields, you get 
‘| them just as fresh as 
\ if you came by our 
. factory door 
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j ures| 4dditional Safeguards for Shipping Claimed 
Ship Meas For Device Just Perfected 





House Probably Will Not 
Act on Such Legislation 
Until Next Session, Says 
Representative Davis 





[Continued from Page 1.) 
cipal payable in equal annual installments. 
“In view of the language of the Act, 
the Shipping Board has doubted whether 


it had authority to make any rearrange- | 


ment of the terms and time of repayment, 
notwithstanding the fact that it has exer- 
cised such discretion with respect to 
moneys owed it on any other class of obli- 
gations by ship operators and shipowners. 
“During the present depression certain 
steamship companies, operating jnder con- 
‘tract with the Government lines declared | 
essential services by the Shipping Board 
and who are fundamentally solvent, find 
it practically impossible on the due date 
to meet payments on construction loans. 
In view of doubt entertained by the Ship- 
ping Board as to extending reasonable ac- 
commodations, such companies are subject 
to preemptory foreclosure of the liens on 
their vessels. 
Alternative Courses 


“In view of the present market for ship- 
ping, the only alternatives confronting the | 
Shipping Board would be either to abandon 
the trade route or to. operate the line at | 
Government expense. The first alternative | 
would be an abject abandonment of the} 
Government’s determination to maintain | 
an adequate merchant marine, without 
which a substantial foreign commerce can 
no: be developed. The other alternative | 
would cost many millions dollars more | 





than could possibly be involved in the/ a¢ full speed as when it is running under | Mined. 


postponement of an installment due the) 
construction-loan fund. | 

“Your Committee therefore proposés that 
the United States Shipping Board he | 
vested with authority for a period of two 
years to extend, rearrange, or hold in 
abeyance payments due the Government 
from borowers from the construction loan 
fund, but only where in its judgement it ap- | 
pears to the Board that the best interests | 
of the Government are thereby served. | 
Furthermore, no such payment shall be ex- | 
tended for a period greater than three 
years, and such deferred payments shall 
carry interest at a rate not less than 5% 
per cent per annum.” 

Off-shore Gambling 


Another of the proposals reported to) 
the House by that Committee is the bill | 
(S. 2883) designed to prevent. the trans- 
porting of persons to and from American 
shores to so-called “gambling ships.” 

“This bill has for its purpose the regu- 
latizn of small passenger vessels which 
carry from the various ports of the United 
States passengers to gambling ships lo-| 
cated just beyond the three-mile limit and | 
adjacent to various coast cities,’ the House | 
Committee report explains. | 

“The necessity for this legislation has | 
been accentuated during the past few) 
years by the operation of a number of 
these ships just outside the three-mile 
limit off the coast at Long Beach, Calif. 
Other such gambling ships have moved 
from place to place in other sections on 
both the Atlantic and Pacific coasts. Nu- | 
merous efforts have been made to prose-| 
cute those who are engaged in this prac-| 
tice by the Federal, State and local au- 
thorities without success, primarily by rea- 
son of the lack of jurisdiction. 

“It appears from the evidence that the 
operators of the gambling ships make ar- 
rangements with the operators of the 
small boats to carry passengers to and 
from the ships, and to solicit and trans- 
port the passengers to and from the gam- 
bling ships. After many unsuccessful ef- 
forts by both the Federal and State au-| 
thorities it has been determined by the | 
Department of Justice, and the prosecut- | 
ing authorities of the States adjacent to} 
where these gambling ships are located, 
that without such legislation as is pro- 
posed by this bill the carrying on of the 
business of operating gambling ships un- 
der conditions above indicated can not be 
curbed. 


, 


Investigation of Law 


“The United States Department of Jus- 
tice and the prosecuting attorneys of dif- 
ferent jurisdictions have made thorough 
study and investigation of the law and 
urgently recommend the pasage of this 
legislation. The Bureau of Navigation of 
the Department of Commerce and the 
United States Shipping Board also recom- 
mended the passage of the bill. (See the 


recommendations of the United States | 
Department of Justice, the United States | 


Department of Commerce, and the United 
States Shipping Board, hereto annexed.) 


“The proposed legislation as drafted and | 


amended will not in any way interfere 
with any boat or vessel not engaged in 


the business of transporting passengers or | 


cargo to any ship or vessel not engaged 
in business prohibited by law at the place 
of landing of such transporting vessel. 

“The legislation will not incur any ad- 
ditional expense to the Government or 
any department thereof.” 


Fourteen Disputes 


On Labor Adjusted 


Controversies Awaiting Action 
Of Conciliation Service Listed 


Fouteen labor disputes were adjusted by 
the Department of Labor during the week 
ended June 25, according to information 
made available by Hugh L. Kerwin, Di- 
rector of the Conciliation Service. Five 
of the cases were among the 12 new ones 
brought before the Department during the 
week, while nine were old disagreements. 

There were 38 strikes and 44 contro- 
versies pending before the Department at 
the end of the week. Following is a list of 
the new disputies, supplied by Mr. Kerwin: 

Bus Drivers, New York City, 
—Strike of 42 drivers; adjusted; 
10 per cent; cut withdrawn. 


Arsenal Building and Mifflin School, Pitts- 
burgh, Pa.—Strike of 125 carpenters and ce- 
setting of tile floors 


ment workers; adjusted; 
awarded to carpenters. 
Post Office. Rochester, N. Y.—Strike of 
carpenters and others; adjusted; 
working agreement; satisfactory 
Rubiner Underwear Co., 


settlement 


work on Saturday. 


Sioux Sportwear, New York City.—Strike of 
15 per cent 
accepted 10 per cent cut and re- 


153 knitters, 
wage cut; 
turned. 


finishers; adjusted; 


Military Building, Patterson Field, Ohio. 


engineers; | India purchased 


Controversy with 50 operating 
pending; wages to be paid. 
Plasterers, Pittsburgh, Pa.- 


$8. 
Veterans’ Hospital, Wichita, Kans.—Contro- 


versy with 520 building craftsmen; 


pending 
prevailing wage. 


Taxi Drivers, Cincinnati, Ohio.—Controversy 
with an unreported number of drivers; pend- 


conditions. 


ing; 
Waukegan Pier, Waukegan, I1l.—Controversy 
with an unreported number of building-crafts 


men; pending; conditions 


Davenport am, Davenport, lowe.—-Cantro- month of 1931. Shipments to British 

versy wit an unreported number of iron j , res si ; 

workers; pending; vielation of 8-hour law. India were na for 8 large per- 
Farbers Fortland, Orez.—Controversy with ncege of 1¢ gain.—‘Department of 

764 barbers; pending; wage dispute. Commerce.) 


| of charts of the ocean floor, it was pointed 


|observe the trails that have been blazed | 


/operated hand lead to show them their 


25 
violation of 
Richmond, N. Y.—| 
Strike of 65 cutters, finishers; adjusted; three 
cutters discharged; reinstated, no compulsory 


Controversy with 
two plasterers; pending; wage cut from $13.30 
to 





A “mechanical eye” which shows the 


depth of water beneath a ship, operating 
successfully for. navigation purposes 
only five fathoms of, water, has been de- 
veloped by Dr. Herbert Grover Dorsey of 
the Coast and Geodetic Survey, according 
to a Department of Commerce statement 
June 28. 

The device, a fathometer, is an aid to 
safety at sea and facilitates the making 


out. The statement follows in full text: 

Ocean travelers this Summer have but 
little cause for alarm ‘if the ship’s master 
chooses to drive his Vessel full speed ahead 
through a fog as he nears port. He is 
likely to be equipped with a fathometer, 
developed by Dr. Herbert Grove Dorsey of 
the Coast and Geodetic Survey of the 
Commerce Department, an instrument 
which, in effect, is a mechanical eye to 


in the ocean floor by this branch of the| 
Government service. | 

Through the use of the fathometer,| 
ships’ officers look down instead of up 
when they wish to determine a position, | 
and are no longer dependent upon the) 
visibility of heavenly bodies nor a slowly 





position in relation to the markings on a) 
chart. : 

The fathometer, taking soundings at 
the rate of four a second in comparatively | 
shallow water, shows how much water is/ 
under the keel and makes it possible for} 
the valleys and mountains of the ocean | 
floor to literally be felt by those responsible | 
for the safety of the vessel. | 

The fathometer is of value for other| 
purposes. It has speeded up chart making 
many degrees as it operates quite as effec- | 
tively when the charting craft is traveling | 


a dead slow bell. It was with a fath-| 
ometer of this type that a 5-fathom al 





Loan Is Recommended 


To Milwaukee Lines 
I. C. C. Approves Granting 
Of Credit From Recon- 


struction Finance Fund 








[Continued from Page 1.1 
series A and series D bonds, an equal 
principal amount of the Chicago, Mil- 
waukee & St. Paul Railway Company gen- 
eral mortgage 5 per cent bonds of 1989, 
series G, as and when issued. 

8. That the applicant should pledge 
with the Corporation as additional se-| 
curity for the loan $301,000, principal 
amount, of the Bellingham Bay and Brit- | 
ish Columbia Railroad Company first mort- | 
gage, 5 per cent, bonds as and when said 
bonds become available to the applicant 
for the purpose; : 

4. That the applicant should assign to 


| the Corporation as additional security for | air. 


the loan its advances to the Chicago Union 
Station Company in the principal amount 
of $3,971,232.78; ; 

5. That the Corporation will be ade- 
quately secured under these condtions; 
and 

6. That the applicant should be required | 


'to report in writing, to the Corporation | The fathometer works accurately enough | 


and to us, within 30 days from date of | 
each advance upon the loan, the expendi- | 
ture thereof for the purposes for which 
the loan is authorized. 

An appropriate certificate of approval 
will be issued. 


Road Safety Director 
Is Named in Pennsylvania | 


Harrisburg, Pa., June 28. 

The State Commissioner of Motor 
Vehicles, Benjamin G. Eynon, has been) 
temporarily relieved of administrative 
duties to devote his full time as director 
of the state-wide street and highway 


safety campaign, according to an an- 
nouncement by the Secretary of Revenue, | 
Clyde L. King. The statement follows in 
full text: 

Benjamin G. Eynon, Commissioner of | 
Motor Vehicles, has been relieved of de-| 
tailed administrative duties for the time 
being in order that he may give his time 
entirely to the activities of the recently 
created Governor’s Committee on Street 
and Highway Safety. Governor Pinchot 
and myself consider this work the most 
important work at present before the De- 
partment of Revenue, as it involves the 
safety of our citizens. Commissioner Eynon | 
has been named director in charge of the 
state-wide safety campaign because of his 
| knowledge of this subject and his large | 
|acquaintance among motor club officials 
|}and other civic organizations. | 


H. Richard Stickel, formerly chief of the! 


| Division of Titles, Registrations and Li- 
| censes, has been appointed Director of the | 
|Bureau of Motor Vehicles in charge of 
registrations, licenses and titles. The Bu- 
reau of Highway Patrol and Safety will 
continue as at present organized with 
Capt. Wilson C. Price as Superintendent 
of the State Highway Patrol, and Walter 
W. Matthews in charge of the Safety 
Section. Perry R. Taylor, as announced 
some time ago, continues as office director 
of the Bureau. 





Cotton-rayon Exports 
Increased by Britain 





Trade in Mixed Piece Goods 
| Expanded in Four Months 


| British exports of cotton and rayon 


Bayonne, N. J.| mixed piece goods increased sharply in| 
wage cut 


the first four months of this year com- 
pared with the corresponding months of 


1931, according to a report from the 
Consulate in London. The increase 
amounted to 3,656,868 square yards, or 
38.66 per cent, in this period. 

British exporters increased their busi- 
| mess in this line with virtually every pur- 
| chasing country. The most important ex- 
;ception was British South Africa. 
ports to the latter market decline 367,126 
|square yards in the four months’ period, 
or 44 per cent. At the same time, British 
1,194,475 square yards 
|more than in the corresponding period 
|of 1931. This is an increase of more than 
'385 per cent. China increased its pur- 
chases by 57 per cent, and the Nether- 
*; lands took 139 per cent more of the cot- 
ton and rayon mixed piece goods than in 
the corresponding period of 1931, the re- 
| port states. 


creased by 22%4 


|ocean water. 


|to secure an observation from the sun or} 


of the ocean at the rate of four meas- 
| those running close to the shore in in- 


|stances, masters have been able to pre- 


| to the bottom and echo back to the vessel | ee ae ae ae 
;again. Sound travels through water at| Demand for Radio Sets 


| fathoms of water or more. 


River Improvement 


Ex- | 


In April alone, exports of this line in- 
per cent over the same 


was discovered in the past few weeks on| 
Georges Bank, off the New England coast, 


in| and this machine also discovered Corsair 


Gorge, which is greater than the valley 
that has been dug in the ocean floor out of 
New York by the Hudson River in some 
unknown day of antiquity. 

And these deep valleys and high moun- 
tains on the ocean floor are of value to 
the mariner. The master of a westbound 
ocean liner on the North Atlantic route 
can definitely fix his position when he 
crosses Corsair Gorge, which is comparable 
to the Grand Canyon of the Colorado if 
that spectacular gash in the earth’s sur- 
face were covered by many fathoms of| 
The same vessel, when its 
fathometer showed the master that he is 
directly above the ocean valley of the Hud- 
son River, is exactly located in relation to 
its port of call and the various objects | 
that it must pass before making port to) 
its pier in the harbor. 


New Process Faster 


The “blazed trails’ mentioned are but 
two of the large number that show the 
way across the Atlantic and up and down 
the coasts and into and out of the har- 
bors of the United States. If a master 
is in doubt as to his position and is unable 


stars, he may locate himself by taking 
soundings. Before the development of the 
fathometer, it was necessary either to slow 
the vessel down materially or stop en- 
tirely in order to measure the depth. With 
the new device, soundings may be made 
almost instantly and with these definite 
figures to compare with the authentic 
charts that are made available by the 
Coast and Geodetic Survey, it is pos- 
sible for a definite position to be deter- 


One of the most obvious advantages of | 
an instrument which will show the depth 
urements a second is in the safety it gives 


clement or foggy weather. In many in- 
vent their vessel running aground be- 
cause of this informatign quickly and ac- 
curately obtained. 


Operation Described 


The fathometer measures the depth of | 
the ocean by measuring the time it takes | 
sound to travel from the hull of the vessel | 


the rate of about 800 fathoms or 4,800 feet 
a second, with slight correction necessary 
for density of the water and temperature. 
The fathometer is capable of measuring 
time to a thousandth of a second. If a 
full second elapses between the time the} 
sound is made and when it returns to the | 
ship, the water depth is 400 fathoms, as | 
the sound must travel both down and 
back. 

Water is a much better conductor of | 
sound than is air. While sound travels | 
through water at the rate of about 4,800 
feet a second, it travels through air at 
only about 1,100 feet a second. Sound has 
been heard through water for a distance of 
200 miles, while 40 miles is about the limit 
for which sound has been heard through | 





The greatest depth measured by a| 
Coast and Geodetic Survey fathometer is 
3,000 fathoms, or roughly three miles. Dr. 
Dorsey says the instrument probably can 
measure greater depths, but no Coast and | 
Geodectic Survey vessel equipped with a/| 
fathometer has crossed greater depths. 


for chart making purposes in water as 
shallow as 15 fathoms, and accurately 
enough for navigation purposes in five 





In California Urged 


Federal Aid on Project Asked | 
At Engineers’ Hearing 


A California delegation which included 
Members of Congress from that State at | 
a hearing June 27 before the Board of 
Engineers for Rivers and Harbors of the | 


| Department of War requested Federal | 


participation in the proposed improve- 
ment of the Sacramento-San Joaquin- 
Perin Rivers Project estimated to cost 
approximately $150,000,000. | 
The project has for its primary object; | 
the conservation of the watershed of those | 
rivers, as well as for the general improve- 
ment of the streams for navigation and 
irrigation. | 
Those who appeared before the Board} 
in behalf of the proposed improvement | 
were Senator Shortridge (Rep.), of Calie| 
fornia; Representative Barbour (Rep.), 
Fresno; Carter (Rep.), of Nevada City; 
Kahn (Rep.), of San Francisco and Lea) 
(Dem.), of Santa Rosa and A. H. Barton, | 
Chief Engineer of the Reclamation Board | 
of California; James M. Burke, of the! 
California Water Resources Commission; | 
Thomas M. Carlson, of Contra Costa; Ed- 
ward Hyatt, State Engineer of California; | 
Walter Garrison, Director of Public Works | 
of California and Robert L. Patterson, 
|member of the California Legislature. 
Arguments for Federal participation ad- 
| vanced by proponents of the project in- 
cluded one that it will benefit navigation | 
which is under Federal control. | 


Writing Ink Output 
Decreases in Value 








Fall of 29 Per Cent in Two 


_Years Shown in Gensus Data 


Writing ink to the value of $3,314,541 
f. o. b. factory was turned out by the 23 
establishments in the industry in 1931, 
according to information from the census 
of manufacturers made available June 28 
by the Bureau of the Census. The value 
was 29 per cent under the $4,669,988 re- 
ported in 1929 by 29 plants. The follow- 
ing additional information was supplied: 

The average number of wage earners 
for 1931 was 350, which was 15.9 per cent 
under the figure for 1929. Part-time work- 


ers are included, and since the number of | 


persons employed on part-time was prob- 
ably proportionately larger in 1931 than in 
1929, it follows that the decrease in the 
actual amount of employment was larger 
than indicated by the percentage figure. 

Wages dropped 23.6 per cent to $366,480, 
the cost of materials, containers, fuel, and 
purchased electric energy fell 26.4 per cent 
| to $1,467,255, and the value added by man- 
facture declined 19.9 per cent to $2,084,891. 

Of the total value of the ink turned out 
last year, $1,416,869 was accounted for by 
ink made as a secondarry product outside 
the ink industry proper. 





Farm Areas in Algeria 


Almost 10,000,000 hectares of land are culti- 
vated in Algeria. About 2,300,000 are owned 
by European farmers, and about 7,500,000, by 
iatives (Hoctare equais 2.471 acres.)—(D2- 
partment of Commerce.) 








sioner Donald W. Smith, Singapore. 


right of way eliminate 14 dangerous grade 


bas operation on Sundays during June, July 








Swiss Development Foreseen 
As Important New Method 
Of Transport 


The development of a practical autobus | 
train by a Swiss truck manufacturer 
seems to indicate that an important traffic 
vehicle has been found, according to 
Commercial Attache C. E. Lyon in a re+ 
port from Berne. k 

The Swiss autobus train is made up of 
an autobus and one four-ton trailer. The 
bus has a six cylinder, 100 horsepower 
motor, the conventional bus body with 
seating capacity for 28 and standing room| 
for 16 persons, and an atmospheric brake. 
The four-ton trailer is built with a low 
center of gravity. The four-wheel brakes 
of the trailer are of the same type as 
those on the bus and have the same pres- 
sure so that they apply evenly. 

The total length of the bus-train is 59 
feet and the maximum speed developed 
approximately 26 miles per hour. Tests 
have shown that the train can get through 
all the difficult passages where the bus 
alone could get through. It is surprising, 
Commercial Attache Lyon declares, how 
easily the train can take difficult turns 
in narrow roads and sharp corners. Brake 
tests have shown that the distance re-| 
quired to bring the train to a stop is 
no longer than that required for the 
bus alone. Riding in the trailer, it is, re- 
ported, is more agreeable than riding in 
the bus itself, the absence of the motor 
making it less noisy and allowing for more 
shock-absorbing construction. — (Depart- 
ment of Commerce.) 


| 





New Railway at Singapore 
Improves Freight Handling 


A new $8,000,000 railway system on 
Singapore Island, including new bridges 
to eliminate grade crossings, a new ter- 
minal station, freight sidings and auxiliary 
buildings, has been completed, according 
to a report from Assistant Trade Commis- 


New equipment includes special devices 
for handling heavy and bulky freight. 
One traveling crane has a capacity of 35 
tons. The terminal is said to compare 
favorably with any station in Asia. 

The new equipment is expected to expe- 
dite the handling of all types of freight. 
The seven new bridges along the 9-mile 


crossings within the city— (Department of 
Commerce.) 


Increasing in Argentina 


A marked seasonal increase in the de-| 
mand for radio receiving sets developed in 
Argentina conincidently with the open- 
ing of the opera season, according to a 
cablegram from Commercial Attache A. V.| 
Dye, Buenos Aires. Radio sets from the 
United States are popular in the South- 
ern Republic, and interest is centered 
around the four and five tube chassis. The 
opening of the opera season comes at the), 
beginning of the radio season in the! 
Southern Hemisphere. | 

The automobile market has been dull) 
throughout June and passenger car sales 
oe discouraging. Heavy trucks are inac- 

ve. 

A reduction in exports from Argentina in | 





| June makes less foregin exchange avail-|it is essential that such information be 


able and exchange control 


necessarily | 
tighter. 


(Department of Commerce.) 


Broadcasting and Wireless Decisions 


Are Announced 


| Sary aerial survey is obtained through the 


New Apparatus to Find ‘Depth New Autobus Train Charts ot Coast 
ition of | “a@ctlitates Charting of Waters Introduced Abroad 


Are Checked by 
Naval Aviators 


Flight Made Along Gulf and 
Atlantic Seaboard to Map 
Seaplane Anchorages and 
Places for Landings 


A flight to check the Navy’s aviation 
charts of the Gulf coast of the United 
States, the peninsula of Florida, and the 
Atlantic coast from Florida to Norfolk, 
Va., has been completed by Lieut. William 


V. Saunders, in charge of the air naviga- 
tion section of the Hydrographic Office. A 
distance of 5,500 miles was flown during 
the flight, and a schedule of nine flying 
hours a day was maintained. 

Lieut. Saunders left Washington in a 
naval amphibian observation plane on 
June 10 for Pensacola, Fla., where he 
based during the initial portion of his 
work. He was accompanied by Carto- 
graphic Engineer B. J. McGuire, one of 
the hydrographic experts of the Navy De- 
partment. 


Seaplane Anchorages Charted 


Data obtained during this check flight 
will be used in bringing up to the minute 
information published by the Navy’s Hy- 
drographic Office Aviation Charts and No- 
tices to Aviators. This particular flight 
was made to obtain information regarding 
seaplane anchorages and landing places 
which are not shown on the existing 
charts. 

The flight party was equipped with the 
latest charts of the areas to be checked, 
which were prepared in advance of its 
departure with notations of all informa- 
tion to be specifically investigated, of any 
questionable information that may have 
been received, and of any localities where 
it is desirable to search for possible new 
seaplane anchorages. An aerial camera 
and an ample supply of film completed 
the essential equipment. 

The Hydrographic Office constructs 
Aviation Strip Charts of the coasts of the 
United States with the land areas im- 
mediately adjoining for the primary use 
of naval aviators, but available for sale 
to and use by civilian aviators, either in- 
dividuals or companies. 


Other Areas Mapped 

Such ,other sea airway routes of the 
countries near us as are found to be nec- 
essary or useful to our naval air forces 
or to companies operating air routes for 
passenger, mail or freight service are also 
charted, but when surveying over foreign 
countries; permission to make the neces- 





usual diplomatic channels of the coun- 
tries concerned. The air maps are made 
up in strips about 12 inches in width for 
convenient use in airplanes. The Navy 
has published charts covering the west 
coast of North America from the south- 
ern end of Alaska, through Mexico and 
Central America down to the United 
States of Colombia in South America, the 
east and Gulf coasts of the United States 
and Mexico, and also routes from Florida 
via both the east coast of Central America 
to Colombia, and across the West Indies 
Islands to the tip of eastern Venezuela. 

The airway information must be gleaned 
from many and varied sources, particularly 
for air maps of new areas charted, and 


occasionally checked for accuracy.—(Is- 
sued by the Department of the Navy.) 
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by Radio Commission 





T= Federal Radio Commission granted 30 applications, and set 5 cases for 


hearing in decisions made public June 
public June 28 follow: 


Applications granted: 

KFLX, George Roy Clough, Galveston, Tex., 
granted construction permit to make changes 
in equipment, 1,370 kc., 100 w,. unlimited time. 


WMCA, Knickerbocker Broadcasting Co.,| 
Inc., New York City, granted modification of 
construction permit extending completion 
date from July 11 to Oct. 11, 1932, covering | 
removal of ‘transmitter from Hoboken, N. J., | 
© College Point Causeway, Flushing, N. Y.| 

KGO, National Broadcasting Co., Inc., San | 
Francisco, Calif., granted authority to in- 
Stall automatic frequency control. 


KWWC, Brownsville Herald Publishing co., | 
Brownsville, Tex., granted consent to volun- 
tary assignment of license to Frank P. Jack- 
son. | 


WEBHS, The Htuchens Co., Huntsville, Ala., | 
granted modification of license to increase | 
power from 50 to 100 w. 


KFBI, The Farmers & Bankers Life In- 
surance Co., Milford, Kans., granted modi- 
fication of license to move main studio from 
Milford to Abilene, Kans. 

WJAG, Norfolk Daily News, Norfolk, Nebr., 
granted authority to operate unlimited time 
July 17, in order to broadcast a program in 
celebration of tenth anniversary of the station. 

WBAP, Carter Publications, Inc., Fort 
Worth, Tex., granted authority to start instal- 
lation of automatic frequency control equip- 


ment. 
ie 


WNBW, Home Cut Glass & China Co., Car- 
bondale, Pa., granted authority to discon- 
tinue operation to Oct. 1, pending considera- 
tion and decision of hearings on applications, 

KWSC, State College of Washington, Pull- 
man, Wash., granted authority to reduce 
hours of operation during period from June 
20 to Sept. 15, as follows: Daily, except Sun- | 
day, 6:30 to 8:30 a. m., 9:05 a. m. to 12 noon, 


| 


3:30 to 5:30 p. m.; daily, except Thursday 
and Sunday, 6:30 to 8:30 p. m. 
WRBQ, J. Pat Scully, Greenville, Miss., 


granted authority to discontinue operation | 


after June 26 in order to make changes in 
equipment. 

WDEV, Harry C. Whitehill, Waterbury, Vt., 
granted permission to change specified hours 


and August. (Action taken June 25.) 

KELW, Magnolia Park, Ltd., Burbank, Calif., 
granted permission to take depositions of 
matters pertaining to applications of KTM 
and KELW for modification and renewal of 
license. (Action taken June 24.) 


KTM, Pickwick Broadcasting Corporation, | 


| Ltd., Los Angeles, Calif., granted permission 


to take depositions in hearing on renewal of | 


license and associated applications. 
taken June 24.) 

| KVI, Puget Sound Broadcasting Co., Tacoma, 
Wash., renewal and modification of license, 
570 ke., 500 w., unlimited time, issued in 
accordance with order of the Commission 
dated April 1, 1932; renewal effective from 
June 25. 


(Action 


tle, Wash., renewal of license, 760 kc., 250 w., 
500 w., local sunset, limited time, effective 
|from June 25, issued in acordance with order 
referred to above. 


a 
| 


KXA, ‘American Radio Telegraph Co., Seat-! 


28. The decisions and applications made 





Calif., granted same as above—points of com- 
munication, Saigon, Panama, Bangkok, Siam, 

W2XAV, Bell Telephone Laboratories, Inc., 
portable, Ocean Township, N. J., granted re- 
newal of special experimental license, 17,310 
and 18,310 kc., 400 w., plus or minus 3 per 


cent. 
++ + 


Renewal of licenses: 

WESG, W. Neal Parker and Herbert H. Met- 
calfe, Glens Falls, N. Y., granted regular re- 
newal of broadcast license. 

The following stations were granted renewal 
of licenses on a temporary basis, subject to 
such action as the Commission may take on 
their pending applications for renewal: 
we Jackson, Mich., and WJBK, Detroit, 

ch. 

WRDO, Inc., Augusta, Me. The Commission 
reconsidered its action of June 3, 1932, grant- 
ing renewal of license for this station with 
transmitter location at Augusta House, 70 
Chapel Stfreet, Augusta, Me., and directed a 
renewal be issued showing transmitter loca- 
tion at 341 Water Street, Augusta, Me. 


+ + + 

Set for hearing: 

WJAG, The Norfolk Daily News, Norfolk, 
Nebr., renewal of license)set for hearing be- 
cause station's facilities Have been applied for. 

The Tennessee State Press Co. (publishers 
of Knoxville Times), Knoxville, enn., re- 
quests construction permit for new station, 
560 ke., 1 kw., night, 2 kw., local sunset, un- 
limited (facilities of WNOX). 

Maurice L. Barrett, East St. Louis, Ill., re- 
quests construction permit for new station, 
1,500 ke., 100 w., unlimited time (facilities of 
WKBS). 

KGNO, The Dodge City Broadcasting Co., 
Inc., Dodge City, Kans., requests construction 
permit to change frequency from 1,210 to 1,340 
ke., increase power from 100 w. to 250 w., and 
make changes in equipment. 

Visual Radio Corp., Atlantic City, N. J., re- 
quests construction permit for visual broad- 
casting service. 

~+ + 


Applications granted: 

WTMJ, The Journal Co., Milwaukee, Wis., 
granted petition to intervene in the appli- 
cation of KTAR for modification of license to 
be heard Sept. 12, 1932. 

South Carolina Broadcasting Co., Columbia, 
|S. C., granted, without prejudice, and with- 
drawn from hearing docket, application for 
new station to operate on 1,310 kce., 100 w., un- 
limited time. (Facilities of WROL, Knox- 
| ville, Tenn.) 

WWNC, Citizens 
ville, N. 
and application heretofore set for hearing 
withdrawn from docket. Satisfactory equip- 
ment has now been installed. 

WJBY, Gadsden Broadcasting Co., Inc., 
Gadsden, Ala., granted protest of applicants 


Broadcasting Co., Ashe- 


ay 24, 1932, granting construction permit 
for new station at Troy, Ala., to operate on 
1,210 ke., 100 w., daytime, by the Troy Broad- 
casting Co., Station WHET. Application of 
WHET designated for hearing to be heard 
upon issues contained in WJBY’S protest. 





| KGPA, Police and Fire Department, Seat- 
‘tle, Wash., granted construction permit, po- 
{lice service, to change pun replacing 
|the present frequency control apparatus with 
|new equipment. 
+ + 

| struction permit for police service, .2,470 kc., 
| w. 
| W8XAW, West Virginia University, Morgan- 
|town, W. Va., granted construction perm!t 
for general expreimental service; frequencies, 
1,594, 2,398, 3,492.5, 4,797.5, 6,425, 8,655, 12,862.5, 
| 17,310, 23,100, 25,700, 26,000, 27.100, 34,700, 41,- 
| oe 51,400, 60,000-400,000, 401,000 and above; 

2 w 


~ 


Mackay Radio Telegraph Co., Inc., near 
Montauk, N. Y., granted coastal telegraph con- 
struction permit, calling 500 ke., working 392 
ke., 5 kw. 

W2XCF, American Radio News Corporation, 
Carlstadt, N. J., granted modification of gen- 
}eral experimental construction permit to ex- 
tend completion date from Aug. 17, 1932, to 
Feb. 17, 1933. 

W3XE, Philadelphia Storage 
Philadelphia, Pa., 
{ual Broadcasting 





Battery Co., 
granted experimental vis- 


license, 2,750-2,850, 48,500- 


50.300, 60,000-80,000, 43,000-46,000 kc., 1,500 w. 
WGU, RCA Communications, Inc., San Juan, 
|P. R., granted modification of point-to-point 
for a‘iditional point of com- 
KKL, Bolinas, 


telegraph licence 
,;Munication—Port au Prince. 


KGPW, Salt Lake City, Utah, granted con- | Prote 


WERE, Erie Broadcasting Corporation, Erie, 


authorization allowing WLBW to move sta- 
tion from Oil City to Erie, Pa., and directeg 
WLBW’s application be designated for hear- 
ing “ee he issues contained in WERE’s 
st. 

W4AEE, H. T. Carroll, Madison, Tenn., ama- 
teur license revoked because licensee operated 
a radiotelephone transmitter without author- 


ity. 
++ + 

Broadcasting applications: 

WHBC, Edward P. Graham, Canton, Ohio, 
construction permit to install new equipment 
and increase operating power from 10 w. 
to 


100 w. * 

WSB, Atlanta Journal Company, Atlanta, 
Ga., modification of construction permit for 
50 kw. Request for approval of proposed 
equipment and proposed transmitter location 
near Atlanta, Ga. 

J. H. French, Decatur, Ala., construction 
permit for a new station resubmitted re- 
questing 1,420 kce., 16 w., daytime. 

KGRS, E. B. Gish (Gish Radio Service), 
Amarillo, Tex., modification of license to 
change from 1,410 ke. to 1,340 ke., also for 
change in specified hours. 

KFDM, Magnolia Petroleum Company, Beau- 
mont, Tex., voluntary assignment of license 
‘9 Sabine Broad-asting Company, Inc. 





RAILROADS 


Market for Planes 
Offered by Swiss 


Interest in Aviation Is Growing 
Rapidly, Department of 
Commerce Is Told 





The rapidly growing interest in Switzer- 
land’ in both private and commercial 
flying makes this country a good market 
for American planes, particularly of .the 
commercial types, according to a report 
from Vice Consul Carl Breuter, Zurich, 
Switzerland. 

All air transport companies are free to 
buy their planes from the sources offering 
the types which best fill the requirements 
of flying in Switzerland. As there is 
practically no commercial plane produc- 
tion in the country, American firms are 
not faced with domestic competition. 

Switzerland offers a good market for 
light sports type planes as the domestic 
manufacture is negligible. The Swiss 
Areo Club lists 2,603 nonflying members, 
the majority of whom: are expected to 
learn to fly in the relatively near future. 
The enrollment of the club increased by 
537 members last year. 

Recently purchased American planes, 
although few in number, have proved very 
satisfactory and are creating good will 
which should make subsequent sales easier, 





the report stated—(Department of Com- 
merce.) 


Trade Developments 


Unfavorable Abroad 


Slight Improyement Noted 
In Few Countries, Says 
Commerce Department 


[Continued from Page 1.] 
livian situation shows no perceptible im- 
provement, although tin exports have in- 
creased; the restriction of imports has 
been such that it is impossible to obtain 
foreign goods in certain lines. 

Wholesale and retail sales are under- 
going a further reduction in Peru since 
the rise in prices following the break in 
exchange during May. Venezuela has ex- 
perienced more than the usual lull dur- 
ing June, owing largely to the decline in 
exchange which has discouraged imports. 
Brazilian import business has failed to 
react as favorably as anticipated to the 
improvement in exchange; the volume of 
coffee exports has declined but Brazilian 
suppliers are hoping for firmer New York 
demand in the near future; domestic man- 
ufacturing has weakened somewhat, with 
operations curtailed in the textile industry. 

Trading in Ecuador is hampered by ex- 
change regulations; cacao deliveries have 
been larger than last year with the quality 
good, but sales by the hat industry have 
been below normal. The weakening ex- 
change value of the Mexican peseta has. 
caused a decline in business there. The 
outlook in Cuba has become more hopeful 
with the recent advance in sugar prices, 
although domestic trade remains dull. 

Puerto Rican midsummer dullness has 
been emphasized by poor conditions in to- 
bacco districts. Unsatisfactory sales are 
the rule in all lines in the Dominican Re- 
public. Business remains stagnant in Hon- 
duras and Guatemala. The actual volume 
of’ business in Panama is small but con- 
fidence has revived recently. 

Austrian imports from the United States 
in April were larger than in March, tires, 
copper, and wheat showing the greatest 
increases; a transfer moratorium is antici- 
pated unless Austria is granted the pro- 


| posed international loan. Yugoslav export 
| trade during April increased considerably 


over March, with imports practically un- 
changed, and the unfavorable balance for 


| the year was somewhat reduced. 


C., granted regular renewal of license, | 


against the Commission's authorization of | 


Pa., granted protest of applicants against the | 


jhead offices 


Hungarian imports declined in April and, 
with exports slightly larger, a small favar- 
able balance was recorded; declines in pro- 
duction and in savings deposits continue. 
Gold production in Ontario continues to 
increase reaching in May the highest fig- 
ure ever reported; production of automo- 
biles, and financing of sales of new and 
used cars were also larger than in April. 

The reduction of silk exports this year 


|has been a leading factor in the heavily 


unfavorable trade balance of Japan; im- 
port trade is greatly hampered by the low 
exchange rate; the government is not 
planning to stablize the yen. It is reported 
that a central bank for Manchuria, with 
at Changchun and 170 
branches throughout the region, will be 
opened on July 1. 

A slightly firmer tendency is observable 


maintenance of somewhat stronger sugar 
and abaca prices; the recent reductions in 
government salaries have reacted unfavor- 
ably on retail trade'in Manila. 





Inspection of Ships 


Measure Applying to All Local 
Shipping Awaits Senate Vote 


All ships navigating waters of the Pan- 
ama Canal Zone, except “public vessels 


dergo an annual inspection of hulls, boil- 
ers, machinery, equipment and passenger 
accommodations conforming to the stand- 
ards of the United States Steamboat In- 
spection Service, under a bill (H. R. 1508), 
awaiting final action in the Senate. 
The bill, one of the various Canal Zone 
measures originating in the House Com- 
mittee on Interstate and Foreign Com- 
merce, was which the House has passed 


to the Senate by its Committee on Inter- 
oceanic Canals on June 25, without 
amendment. 

The proposed legislation would penalize 
operation of these craft without a proper 
certificate of inspection by a maximum 
| fine of $1,000 and if,.without such certifi- 
cate, the vessel takes on passengers, or 
exceeds the number of passengers au- 


for each passenger. 


= 





Ketchikan, Alaska, construction permit to 
rebuild ‘station. Transmitter location Mile 
Five, Wards Cove Road, near Ketchikan, 
Alaska, studio location 336 Front Street, 
Ketchikan, Alaska, also change in specified 


hours. 
++ + 
Applications other than broadcasting: 
WLD, Pere Marquette Radio Corporation, 
Ludington, Mich., modification of construc- 


riod to June 27, 1932-July 15, 
and point-to-point service. 

Hary Shaw, portable, construction permit 
for new station, 41,000, 51.400, 60,000-400,000 
ke., 0.5 w.-50 w.; general experimental service. 

Harry Shaw, portable, license covering con- 
struction permits. 

Aeronautical Radio, Inc., 36 various loca- 
tions, modification of licenses for 3,322.5, 5,- 
592.5 ke., additional frequencies at 36 va- 
rious locations; aeronautical service. 

Pacific Air Transport, Inc., on 15 planes, 
modification of licenses for 3,322.5, 5,592.5 kc., 
additional frequencies on 15 planes. 


1932; 





Varney Air Lines, Inc., on nine planes, mod- 
ification of licenses for 3,322.5, 5,592.5 kc., ad- 
ditional frequencies on nine planes. 

Beeing Air Transport, Inc., on 35 planes, 


modification of licenses for 3,322.5, 5,592.5 Ken 


KGBU, Alaska Radio & Service Co., Inc.,/ additional frequencies on 35 planes. 


in the Philippine Islands, owing to the} 


At Panama Proposed 


of all. nations and private vessels merely | 
transiting the canal,” must hereafter un- | 


and sent to the Senate, reported favoraply | 


thorized there would be a fine up to $100) 


tion permit for extension Of construction pe- | 
coastal | 


. «FINANCE. 





Farm Operations 
And Employment 
On Pacific Coast 


Business Declines and Re- 
serve Bank Credit Slight- 
ly’ Increases: in May in 
San Francisco Area 


Sarr Francisco, Calif., June 28.—Reserve 
bank ‘credit employed in the 12th Federal 
Reserve District increased moderately dur- 
ing the four weeks ended June 15, al- 
though other phases of credit conditions 
appeared to be somewhat easier, according 
to the monthly summary of business con- 
ditions, just released by the Federal Re- 
serve Bank of San Francisco. 

Loans of reporting member banks re- 
mained practically unchanged from May 
18 to June 15, according to the review. In- 
vestments and deposits declined during the 
first three weeks of the period, but in- 
creased on June 15 as a result of United 
States Treasury financing. 

Business Activity Declines 

The sumamry follows in full text: 

A further slight decline was recorded in 
tweltfh distrist business activity during 
May. The sale and transportation of com- 
modities changed little from the low level 


of April, but industrial production de- ° 


clined, after allowance for seasonal in- 


fluences. 


Unemployment conditions were amelio- 
rated slightly by the need for additional 
farm laborers. Prices of leading twelfth 
district products continued to pore tov Con- 
trary to the usual seasonal development, 
country banks’ balances at reserve cities 
increased slightly during the four weeks 
ended June 15, 


Crop Conditions Satisfactory 


Conditions for the growth of crops re- 
mained satisfactory during May, but agri- 
cultural prices moved slightly lower. Early 
estimates indicate that production of sev- 
eral important grain and deciduous fruit 
crops will be larger than in 1931. 

Production estimates for the current 
lemon and Valencia orange crops were re- 
duced on June 1. Livestock were in bet- 
ter condition than in the preceding month 
due to the rapid improvement of range 
forage. 

California crude oil production averaged 
substantially lower in May than in April 
and was further reduced in early June, 
approaching closely the new proration 
schedule in.effect since late May. Refin- 
ery operations and gasoline inventories 
also declined. Output of lumber failed to 
increase seasonally from April to May. 


Construction at Low Level 


The reduction of construction activity 
to exceptionally low levels was indicated 
by a shazp decrease in the value of en- 
gineering contracts awarded and a decline 
in the value of building permits issued. 
Nonferrous metal mining was further re- 
stricted. Flour milling changed little, al- 
— there is usually a decline during 

ay. ’ 

There was little change in trade activity 
as a whole during May, but individual in- 
dicators varied considerably. Both retail 
and wholesale sales were lower in value 
than in April, while registrations of new 
automobiles and the volume of inter- 
coastal traffic increased, after allowance 
for seasonal factors. All measures of trade 
were substantially lower than a year ago, 
as were retail and wholesale commodity 
price indexes. 

Reserve bank credit employed in the 
Twelfth District increased moderately dur- 
ing the four weeks ended June 15, al- 
though other phases of credit conditions 
appeared to be somewhat easier. Dis- 
counts advanced somewhat, reversing the 
| substantial reduction which had been in 
progress since early March, while holdings 
of locally purchased acceptances remained 
unusually small. 

In early June this bank participated 
heavily in the system’s open-market oper- 
ations, and its holdings of United States 
Governments increased from $69,000,000 to 
$107,000,000. Expenditures of the United 
States Treasury in excess of collections 
within the district, although smaller than 
in the preceding four weeks, offset in part 
an’ outflow through the gold settlement 
fund resulting from payment of interdis- 
trict commercial transactions. Currency 
circulation increased slightly, as is usual 
at this season. 

Loans of reporting member banks re- 
mained practically unchanged from May 
18 to June 15. Investments and deposits 
of these banks declined during the first 
three weeks of this period, but increased 
on June 15 as a result of United States 
Treasury financing to approximately the 
levels of a month earlier. 





Rate and Finance Rulings 
And Examiners’ Reports 


: 

The Interstate Commerce Commission 
on June 28 made public decisions and ex- 
aminer’s proposed reports in rate and 
| finance cases, whith are summarized as 
follows: 

Stone: I. & S. Docket No. 3589 and Re- 
lated Cases.—Stone fom Bedford, Ind., Dis- 
trict to Chicago, Ill., and Related Points. 

1. Proposed revision of interstate rates on 
rough and dressed stone, in carloads, from 
the Bedford-Bloomington, Ind., district to 
Chicago, Ill., and points adjacent thereto 
in Illinois, Indiana, and Wisconsin found 
not justified. Suspended schedules ordered 
canceled and proceeding discontinued. 

2. Rate on limestone, sawed four sides or 
less, in carloads, from the Bedford-Bloom- 
ington distri¢t to interstate destinations in 
the Chicago switching district found un- 
| Guly prejudicial. Undue prejudice ordered 
| removed. 
| F. D. No. 9269.—Twin City Railway Com- 
Pany operation. Application of the Twin 
City Railway Company for a certificate of 
public convenience and necessity authoriz- 
ing it to operate in interstate commerce 
over a portion of its railroad dismissed. 

F. D. No. 9318.—Fort Worth & Denver 
Northern Railway Company Stock. 

1, Authority granted to the Fort Worth 
& Denver Northern Railway Company to 
issue $110,000 of capital stock, consisting of 
| 1,100 shares of the par value of $100 each, 
said stock to be sold at par for cash and 
the proceeds used to defray in part the cost 
of construction of its railroad. 

2. Acquisition by the Colorado & Southern 
Raflway Company of control of the Fort 
Worth & Denver Northern Railway Com- 
pany, by purchase of capital stock, approved 
and authorized. 

3. Acquisition by the Fort Worth & Den- 
ver City Railway Company of control, by 
| lease, of the railroad and property of the 

Fort Worth & Denver Northern Railway 
Company approved and authorized, 
Examiner’s Report 

F. D. No. 9032.—Marianna & Blountstown 
Railroad Company Proposed Acquisition and 
Construction. 

Recommended that the Commission find 
that the public convenience and necessity 
require that the Marianna & Blountstown 
Railroad Company (1) acquire the railroad 
late of the Alabama, Florida & Gulf Rail- 
road Company, and (2) construct two exten- 
sions thereto, all in Houston County, Ala., 
and Jacksen County, Fla. 
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Conduct Defended) House Adopts Conference Bill 
Providing Naval Appropriation 


By Associated Gas 
And Electric Co. 


Utility Answers Criticisms of 
Relations With Subsidiary 
From New York Public 
Service Commission 


New York, June 28.—Replying to.recent 
criticisms made by the New York Public 
Service’ Commission to the effect. that 
transactions of the Associated Gas & Elec- 
tric Co. with operating subsidiaries in the 


State are “improper and are not. in. the 
public interest, the utility company has 
just issued a statement defending its posi- 
tion in the controversy and declaring the 
courts rather than the Commission should 
adjudicate controverted rights ,of owner- 
ship. (An article relative to the report 
of the Public Service Commission was 
printed in the issue of June 21.) 


Farmer Finding Reversed 

In the company’s statement it was con- 
tended that information as to certain dis- 
bursements of the operating companies was 
available to the Commission, contrary to 
the allegations of the Commission’s re- 
port. In criticizing management and engi- 
neering fees, the company said, the Com- 
mission’s comments “are practically oppo- 
site to its findings a few years ago” in a 
rate case. 

The statement follows in full text: 

The Public Service Commission of New 
York is an administrative body limited in 
its functions to regulatory powers con- 
fered upon it by the Legislature. It has 
no jurisdiction to adjudicate the contro- 
verted rights of ownership, nor could such 
powers be delegated to it by the Legisla- 
ture. That is a judicial function. and rests 
with the courts. 


Entitlement to Court Review 

The executives of the Associated Gas & 
Electric Co. hold that, where their legal 
and constitutional rights are threatened by 
a Public Service Commission, they are en- 
titled to the judgment of the courts rather 
than that of the Commission, which is an 
interested party. In taking this position, the 
Associated Gas & Electric Co. does not feel 
that it is open to the charge of pursuing 
obstructive tactics; but on the contrary 
that it is exercising the common rights of 
every citizen. 

The subject of acquisition of the stock of 
the New York State Railways was fully 
covered in the annual report of the Asso- 
ciated Gas & Electric Co. for 1929. This re- 
port, published two years ago, stated: 

“The Associated Gas & Electric Co. could 
not legally under the Public Service Com- 
mission Law, acquire these street railway 
holdings; nor did it want them if they 
could be legally acquired, because it be- 
livede them to be insolvent, with early 
maturing bond issues which made receiver- 
ship likely. 

Taken Over by Common Law Trust 

“It being impossibie, however, to se- 
cure the gas and electric properties with- 
out some arrangement with-respect to the 
street railway properties, individuals con- 
nected with the Associated Gas & Electric 
Co. volunteered to take over the stocks of 
the street railway companies. In doing 
this they acted for the account of the Rail- 
way & Bus Asociation, a common law 
trust. 

“They were advised by counsel that this 
arrangement in no way contravened the 
Public Seyice Commission Law, as it did 
not involve the acquisition of stocks of 
street railway companies by any stock or- 
ganization.” 

There has been no change whatsoever 
in the situation since this report was is- 
sued. The New York State Rallways was 
then, and is now, in the hands of a United 
States court receiver. 

During its entire connection with the 
New York State Railways, the Associated 
Gas & Electric Co. received only one pay- 
ment from that source—$9.45 in reim- 
bursement for a telephone call. 


Compensation for Services 

Although the former president of the 
railways company stated that no services 
of any value were rendered to the rail- 
way by the service company which super- 
vised its operations, he received as ex- 
ecutive, until the receiver succeeded him, 
his own compensation direct from that 
service company which furnished the rail- 
way his service under its contract. The 
same was true of the treasurer of the 
railway and other persons. 

No reimbursement for these actual out- 
of-pocket expenditures has yet been re- 
ceived. Furthermore, in order to keep the 
railways functioning pending the appoint- 
ment of a receiver, these friendly interests 
advanced a substantial sum to pay the 
wages of motormen and conductors and 
for taxes. This money also has not been 
repaid. 

The inference, therefore, by the Com- 
mission, that in some manner the New 
York State Railways was “mulcted” by 
subsidiaries of the Associated Gas & Elec- 
tric Co. is absolutely at variance with 
the facts. 


Disbursements Amply Defined 

Certain disbursements by the operating 
companies were listed by the Qoammission 
and characterized by it as improper and 
not in the public interest. It further 
stated that it was unable to obtain in- 
formation as to what these payments 
were for. 

This is not correct. The vouchers sup- 
porting the payments described them, and 
the operating officials of the companies 
who approved the vouchers were at all 
times available for examination if the 
vouchers were not found sufficiently self- 
explanatory. 

One item listed as “services” or “ex- 
pense” amounting to $1,380,000 represented 
reimbursement for the purchase of elec- 
tric refrigerators, gas stoves, etc., sold by 
the operating companies to their cus- 
tomers. 

Another item was payment to an adver- 
tising agency for newspaper advertising. 
The bills of this agency detail the charges 
for advertising by newspaper and date of 
insertion. 

Another item was for auditing and sim- 
ilar expenses, the details of which were 
also fully described in the vouchers tabu- 
lated by the Commission’s accountants. 
Other items in the list are similarly sus- 
ceptible to explanation from the informa- 
tion equally readily available to the Com- 
mission’s representatives. 


Criticism of Management 

As to the criticism of management and 
engineering fees, the comments of the 
Commission are practically opposite to its 
finding a few years ago ‘when in a rate 
case affecting the Elmira Water, Light & 
=e Co. in 1926, the Commission 
said: 

“The Commission cannot, except in a 
clear case of bad management, undertake 
to become the manager of a utility and 
substitute its decision as to the general 
and miscellaneous expenses. These man- 
agement expenses are therefore considered 
by the Commission as proper operating 
expenses.” 

In the same case it passed upon an 
engineering fee paid and stated: 

“There is no question of the United 
Gas & Electric Hngineering Corp, being 
of great assistance to the local company 
f this case.” 

















Total of 317 Millions Voted, 40 Millions Below 
Budget Bureau Recommendation 
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tional Marines to Nicaragua to supervise 
an election there and omits the Senate 
proposal to make appropriations inter- 
changeable. 

The summary of changes in the bili 
made in conference, as given in the state- 
ment of managers on the part of the} 
House, follows in full text: . 

The managers on the part of the House 
at the conference on the disagreeing votes 
of the two Houses on the amendments of 
the Senate to H. R. 11452, a bill making | 
appropriations for the Navy Department 
and the naval service for the fiscal year 
ending June 30, 1933, and for other pur- 
poses, submit the following statement in 
explanation of the effect. of the action 
agreed upon and recommended in the ac- 
companying conference report as to each 
of such amendntents, namely: 

On Nos. 2 and 3, relating to the appro- 
priation “Pay, miscellaneous”: Excepts 
“history” and “languages” from the pro- 
posal of the House designating subjects to 
be omitted from postgraduate instruction, 
and strikes out the proposal of the House 
requiring expenditures for the collection 
and classification of information from 
abroad and at home to be accounted for 
specifically, as proposed by the Senate. 

On Nos. 4, 5, 6, and 7, relating to naval 
training stations: Appropriates $160,200 
for the station at San Diego, Calif., as 
proposed by the Senate, instead of $166,300, 
as proposed by the House; appropriates 
$202,000 for the station at Newport, R. I., 
as proposed by the Senate, instead of 
$182,000, as proposed by the House; ap- 
propriates $245,000 for the station at Great 
Lakes, Ill., as proposed by the Senate, in- 
stead of $252,900, as proposed by the 
House; and appropriates. $225,000 for the 
station at Hampton Roads, Va., as pro- 
posed by the Senate, instead of $231,000, 
as proposed by the House. 

On Nos. 8 and 9: Appropriates $3,077,686 
for the Naval Reserve, as proposed by the 
House, instead of $3,727,686, as proposed by 
the Senate: — 


Expenses for Training 
And Practice Cruises 


On No. 11: Amends the House proposal 
to deny funds for training or practice 
cruises of members of the Naval Reserve 
Officers’ Training Corps so as to permit 
such cruises at the personal expense of 
such persons, as proposed by the Senate. 

On No. 12: Imposes a limitation of $15,- 
000 upon the appropriation for pay of the 
class of employes at the Naval Home, 
Philadelphia, Pa., whose compensation is 
adjustable to correspond so far as may be 
practicable to the rates established by the 
Classification Act, as amended, for the de- 
partmental service in the District of Co- 
lumbia, as proposed by the Senate. 

On Nos. 18, 20, 21, 22, 23, 25, 26 and 27, 
relating to’ the appropriation “Pay, sub- 
sistence, and transportation of naval per- 
sonnel”: Restores the limitation proposed 
by the House upon the number of chief 
petty officers and chief petty officers under 
acting appointment, amended to provide 
for an average number of each, instead of 
a@ specific number, as proposed by the 
House; provides for the employment of 
four retired officers on active duty, in- 
stead of six, as proposed by the Senate, 
and none, as proposed by the House; re- 
stores the proposal of the House looking 
to the ultimate abolition of the assigned 
class of the Fleet Naval Reserve; imposes 
limitations upon expenditures for the 
transportation of dependents of officers 
and enlisted men and for travel by offi- 
cers, midshipmen, and female nurses, as 
proposed by the House; corrects the text,| 
as proposed by the Senate; strikes out, as) 
proposed by the Senate, the restriction 
proposed by the House upon the employ- 
ment of civilian and naval personnel re- 
quired for the care of patients of the 
Veterans’ Administration, and strikes out, 
as proposed by the Senate, the House pro- 
vision respecting the compensation of re- 
tired officers filling civil offices or positions. 


Cost of Transportation 


Of Privately-owned Autos 


On No. 28, relating.to the appropriation 
“Maintenance, Bureau of Supplies and 
Accounts”: Restores the proposal of the 
House to limit expenditures on account 
of the transportation of privately owned 
automobiles to the return to the United 
States of such vehicles as may be in tran- 
sit to or from points outside of the con- 
tinental limits of the United States or have 
been transported to such outside points at 
public expense on or by the date of the 
approval of the naval appropriation bill, 
striking out the substitute proposed by the 
Senate simply to impose an expenditure 
limitation of $5,000. 

On No. 30: Reappropriates $150,000 of 
the unexpended balance of the appropria- 
tion “Fuel and transportation, Bureau of 
Supplies and Accounts, 1932,” for the same 
objects for which originally made, as 
proposed by the Senate. 

On No. 31: Corrects the text of the ap- 
propriation “Medical Department,” as 
proposed by the Senate. 

On Nos. 32 and 33, relating to the ap- 
propriation “Maintenance, Bureau of 
Yards and Docks”: Strikes out the au- 
thorization proposed by the Senate to} 
furnish paving material to the city of| 
Bremerton, Wash., for paving that portion 
of a street abutted by the Puget Sound 
Navy Yard, and excludes from the limita- 
tion proposed by the House upon expendi- 
tures for the maintenance, operation, and 
repair of motor-propelled passenger- 
carrying vehicles the compensation of en- 
listed chauffeurs in excess of 90, as pro- 
posed by the Senate, amended so as more 
clearly to express the intent of such ex- 
clusion. 


Appropriation Increased 


For Yards and Docks 

On No. 34: Appropriates $2,490,000 for 
public works, Bureau of Yards and Docks, 
as proposed by the Senate, instead of $2,- 
790,000, as proposed by the House. Y 

On No. 39: Authorizes contractual} obli- 
gations for the procurement of new air- 
planes and their equipment, spare parts 
and accessories to the extent of $5,715,000, 
as proposed by the Senate, instead of $5,- 
000,000, as proposed by the House. 


limitation of. $236,000 upon the appropria- 
tion for pay of employes whose compensa- 
tion is adjustable to correspond so far as 
may be practicable to the rates established | 
by the Classification Act, as amended, for 
the departmental service in the District 
of Columbia, as proposed by the Senate, | 
and strike out a conjunction, incident to} 
another amendment, as proposed by the | 
Senate. 

On Nos. 44 to 52, both inclusive, relat-| 
ing to the Marine Corps: Reappropriates 
$129,101 for pay of officers on the active 
list, as proposed by the Senate; increases | 
the limitation on flying pay from $122,018, | 
as proposed by the House, to $138,148, as 
proposed by the Senate; strikes out the! 


| provision proposed by the House prohibit- | 


ing the commissioning of additional offi- 
cers in the Marine Corps prior to June 1,| 
1933, as proposed by the Senate, reap-| 
propriates $100,000 for pay of enlisted 
men, active list, as proposed by the Sen-| 
ate; restores the proposal of the House} 
looking to the ultimate abclition of the 
assigned class of the Rleet Marine Corps! 
Reserve; limits expenditures for travel by| 


| Officers, as proposed by the House; pro- 


hibits expenditures on account of sending 
additional marines to Nicaragua to super- 
vise an election there, as proposed by the! 
Senate; limits expenditures for transporta- | 
tion of dependents of officers and enlisted 
men, as proposed by the House, and strikes 
out the proposal of the Senate to make} 
the sums provided for the Marine Corps 
Reserve available exclusively for such 
activity. 


‘ 


New York, June 28.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) . 
Finland (markkKa) 
France (franc) 


June 27 


Germany (reichsmark) ... ; 


Greece (drachma) 
Hungary (pengo) ... 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) ° 
Poland, (zloty) 
Portugal (escudo) .. 
Rumania (leu) 

Spain (peseta) 
Sweden (krona) .... 
Switzerland (franc) 
Yugoslavia (dinar) . 
Hong Kong (doHar) .. 
China 
China 
China (Yuan dollar) 
India (rupee) 

Japan (yen) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) 


Argentina (peso, gold) .... 


Brazil (milreis) 
Chite (peso) 
Uruguay (peso) ... 
Colombia (peso) 
Bar silver 


Decline, 


(Shanghai tael) Life 
(Mexican dollar) .. 


99.9237 
26.7766 
58.4947 

7.5380 

6.0250 
47.4166 
95.2400 
26.7500 


Business Activity Falls: 
In Kansas City Area’ 


Sales, Loans and Discounts | 
According 


Federal Reserve Bank 


Kansas City, Mo., sune 28.—In the five- 


ANGE | 


to 


Cost of Modernizing 
Three Naval Vessels 


weeks period ended June 15, 54 selected 
member banks in leading cities in the 
Tenth Federal Reserve District reduced 


| FOREIGN EXC 


As of June 28 


Long Term Issues 
Floated by Power 
Utility Explained 


Financing Operations Over 
Period of Years Outlined 
By Examiner at Hearing 
Of Trade Commission 


Continuing its analysis of the financing 
operations of the Associated Gas and Elec- 
|tric Company, the Federal Trade Com- 
mission on June 28 heard testimony rela~ 


| tive to the company’s long-term debt. The 
Associated system is being examined as 
part of the Commission’s general inquiry 
into public utility affairs authorized by 
Senate resolution. 

The Commission was told by Charles 
Nodder, examiner, that the Associated Gas 
|and Electric Company since its organiza- 
tion has issued numerous long-term se- 
curities of various types and classes and 
nominal interest rates ranging from 41% 
per cent to 7 per cent. The larger number 
of issues have been made in recent years, 
it was testified. 

In the earlier years of its history the 
company put out principally closed col- 


according to the examiner, but within the 
last several years. the long-term issues 
|have been largely 
types and debentures generally with con- 
vertible features whereby the obligations 
|may be either at the company’s or the 
stocks or other securities of Associated 
Gas and Electric Company or other sub- 
Sidiary and affiliated companies. 
“Cnsecured’ Obligations 
The long-term security issues made by 
the company which were outstanding at 


lateral bond issues and long-term notes, 


“modern open end” | 


holder’s option or both be converted into| 


On No. 53: Strike out, as proposed by the 
Senate, the proposal of the House to reduce 
the limit of cost of modernizing the U. S. S. | 
“New Mexico,” “Mississippi,” and “Idaho” 
from a total of $30,000,000 to a total of 
$27,000,000. 

On Nos. 54, 55, 56, and 57, relating to 
the appropriation “Increase of the Navy;” 
Appropriates $15,063,000 for construction 
and machinery, as proposed by the Senate, 
instead of $23,063,000, as proposed by the 


House; appropriates $3,000,000 for armor! 


armament, and ammunition, as proposed 
by the ,Senate, instead of $4,167,333, as 
proposed by the House; excludes the cost 
of material on hand from the total cost of 
certain submarines and destroyers, as pro- 
posed by the Senate, and increases the 
total cost of destroyers Nos. 350, 351, and 
352, exclusive of material on hand, from 
$4,569,000 each, as proposed by the House, 
to $4,844,000 each, as proposed by the 
Senate. 

On No. 58: Strikes out the proposal of 
the Senate providing that hereafter the 
existing scale of wages applicable to civil 
employes shall be the minimum rates pay- 
able, prohibiting the average pay for any 
trade or occupation from being less than 
whengsuch schedule became effective, and 
forbidding a reduction of pay by resort to 
assigning lower paid employes to work of 
a character usually performed by higher- 
paid employes. 

In No. 59: Strikes out the proposal of 
the Senate to make appropriations inter- 
changeable... .. 

On No. 60: Strikes out ,the proposal of 
the Senate requiring all unobligated bal- 
ances of annual appropriations hereto- 
fore made to be covered into the Treasury 


nr 


‘, 


| miner 
| ago. 


the total of, their loans and discounts 2.9 
per cent to a new low postwar level of 
$274,389,000, according to the monthly re- 
view of the Federal Reserve Bank of Kan- | 
sas City, just released for publication. 
This total reflects a reduction of 42.9 
per cent from the all-time high of Aug. 
1929, and a reduction of 25.7 per cent 
since June 17, 1931. 
shown a small decline, but holdings of 
Government securities have advanced. 


Investments have 


General Trade Decline 


The district summary follows in full 
text: 

General business activity in the Tenth 
Federal Reserve District during May, as 
indicated by bank debits, dollar sales of} 
merchandise at both wholesale and re- 
tail, mineral production, building opera- 
tions, and commodity prices, recorded a 
new low for the present movement. | 

Dollar sales of merchandise at wholesale | 
and retail declined 4.4 and 5.8 per cent,| 
respectively, as compared to April, and 
23.9 and 26.8 per cent, respectively, as| 
compared to May, 1931. Production of all) 
als was substantially under a year) 
Flour production increased slightly | 
and building operations were at a stand- 
still. 


Prices of Farm Products 


Prices of milk, butter, 
hogs, cattle, sheep, and wool declined dur- | 
ing May to old or new low levels, with all 
items under a year ago. The May index) 
of ‘farm prices, as reported by the United 
States Department of Agriculture, stood 
rat 56 per cent of prewar as against 112 
per cent for commodities purchased, re- 


eges, 


poultry, 


on July 1, 1932. 


Amendments Reported 
As in Disagreement 


The committee of conference report in 
disagreement the following amendments of 


the Senate: 


On No. 1, relating to the attendance upon 
meetings of technical organizations by 


civilian employes. 


On No. 10, relating to reserve officers 


employed on extended active duty. 


On No. 13, relating to the purchase of 


patents pertaining to radio control. 


On No. 14, relating to the number of 


officers of the Navy on the active list. 


On Nos. 15, 16, 17, 19, and 24, relating 
to the appropriation for increased pay 


for making aerial flights. 


On No. 29, relating to the disposition of 
cash receipts by Navy and Marine Corps 


disbursing officers. 


One Nos. 35 and 36, relating to a new 


naval hospital at Philadelphia, Pa. 


On Nos, 37 and 38, relating to the ap- 
propriation “Aviation, Navy,” and being in- 
cident to the appropriation for increased 


pay for making aerial flights. 


On Nos. 43: Making the appropriation 
expenses, 
Naval Academy,” available for the engrav- 


“Current and __ niiscellaneous 


ing of trophies and badges. 


(Signed) W. A. Ayres, W. B. Oliver, Bur- 
ton L. French, John Taber, Managers on 


the part of the House. 


Commercial Stocks 


Of Wheat Reduced 


Total of 168 Million Bushels 


Held at Principal Market 


Commercial stocks of wheat in store at 


50 per cent of the 1909-1914 average. 

Normal temperatures and general and} 
frequent rains in May and the first three 
weeks of June were favorable to plant} 
growth and farm activity. 
sugar beets, vegetables, pastures, and 
fields, on the whole, are in an excellent | 
state of cultivation. | 

The wheat harvest is well under way, 
the crop for this district being estimated, 
on the basis ‘of June 1 prospects, as 16.7 
per cent below May 1 indications and 47.6 
per cent short of the five-year (1924-28) 
average yields. Prices at country shipping | 
points are as low or lower than a year} 
ago, and,.in many instances, yields are | 
not returning harvesting costs, resulting in | 
additional acreage being abandoned.| 
Yields and prices of oats, rye, and barley | 
are under a year ago. 


Production of Wall Paper 
Shows Decline for Year 


Fifty plants in the wall paper industry 
turned out 292,016,000 rolls valued at $19,- 
634,000 f. o. b. factory in 1931, a decrease 
of 22 per cent in quantity and 35 per cent 
in value from the 373,893,950 rolls worth 
$30,004,881 in 1929, according to informa- 
tion from the Census of Manufacturers 
made available as of June 29 by the De- 
partment of Commerce. 

The average number of wage earners 
in the industry last year was 3,660, a 
decrease of 22 per cent from 1929. Wages 
declined 32 per cent to $3,874,000, the cen- 
sus figures show. 

The cost of materials, fuel and pur- 
chased electric energy dropped 36 per cent 
to $8,672,000 and the value added by 
manufacture decreased 34 per cent to $10,- 
964,000. 


ducing the farmers’ purchasing power ad sums in excess of $50,000,000. 


Corn, cotton, | 


meadows are making good growth, and| 


the close of 1929, the examiner testified, 
amounted to $251,461,293. The large part 
of the securities, eliminating subscription 
certificates, were debentures -and these 
debentures, Mr. Nodder explained, were 
“unsecured obligations dependent both as 
to principal and interest on the general 
credit of the company.” 

The examiner stated that long-term 
securities outstanding grew little from the 
close of 1909, when the amount was less 
than $2,000,000, to 1923, and that the bal- 
ance at the close of 1923 was less than 
the balance at the close of 1909. But with 
the large growth of the system, beginning 
in 1924, the outstanding securities showed 
corresponding increases, he said, a small 
increase being noted in 1924, and the net 
outstanding issues in 1925 being nearly 
six times those outstanding in 1924. 

Preferred Stock Sales 

Except for a recession in 1926 when fi- 
nancing was accompanied largely by pre- 
ferred stock sales, the growth of long- 
term securities continued, the balances 


succeeding year and reaching a net total 
of more than a quarter of a billion dollars 
at the close of 1929, it was set forth. 

The majority of the obligations since 
1924, the examiner testified, have been out- 
standing for comparatively short periods, 
ranging from one or two months or per- 
haps three years, although the nominal 
life of the obligations have varied from 
10 years to an unlimited time. From gen- 
eral observation, he asserted, it would ap- 
pear that the majority of the securities 
have remaihed outstanding for not more 
| than two or three years, this observation 
| applying to large amounts of obligations, 
in some cases amounting to principal 





Convertible Securities 
The examiner testified that he was in- 


formed that this condition’ has been the | 


result of conversions of many of the de- 
bentures into class A and preferred stock 
and the reacquisition of convertible ob- 
ligations for cash which has been secured 
from the sale of stocks. Many of these 


conversions and reacquisitions were ac-| 


complished by Associated Gas and Elec- 
tric Securities Company and the transac- 
tions, as far as Associated Gas and Elec- 
tric Company was concerned, were through 


open account with the Securities company, | 


he declared. 

From the standpoint of Associated Gas 
& Electric Co. therefore the policy of al- 
lowing an obligation to remain outstand- 
ing for just a few months, and the re- 
purchase or calling for redemption at a 
premium, “has resulted in many cases in 
a cost of money to the company greatly in 
— of current rates,” the examiner set 
orth. 


Expenses Incurred 
The examiner testified that expenses of 
$83,233 were incurred through the issuance 
of $4,000,000 principal amount of bonds in 
1924 or the equivaient of approximately 2 


per cent of tne principal amount of the} 


securities. 

In 1925 there were issued bonds having a 
par value of $20,681,900 while the amount 
realized from the securities was $19,227,843. 
To reacquire these bonds it. cost the com- 
pany $21,119,106, the exemainer asserted, 
leaving an excess of cost to reacquire over 
amount realized in sale of $1,891,262. These 
bonds, the examiner explained, carried an 
interest rate of 6 per cent per annum, a 
maturity date of Jan. 1, 1955, and were re- 
deemable at the option of the company at 
105 per cent on or before Dec. 1, 1935, and 
on a downward scale as maturity date ap- 
proaches. 


approximately doubling themselves each} 


principal United States markets at the 
close of the week ended June 25 totaled 
168,803,000 bushels, as compared to 172,- 
322,000 at the end of the previous week, 
and 203,491,000 bushels June 25, 1931, the 


Treasury Sells Issue 


Of 100 Million in Bills’ 


|close of the week were: 
bushels; oats, 11,033,000 bushels; rye, 9,- 
366,000 bushels, barley, 2,536,000 bushels; 





On Nos. 40, 41 and 42, relating to the 
Naval Academy: Appropriates $284,130 for 
the pay of civilian instructors, as pro- 
posed by the Senate, instead of $269,000, 
as proposed by the House; imposes a 





It is also a well-known fact that man- 
agement and engineering fees have been 
paid as a matter of ordinary practice by 
telephone companies, electric companies 
and other similar enterprises,. Most ex- 
perienced students of these industries be- 
lieve that the initiative and enterprise of 
such servicing companies have been 
largely responsible for the great growth 
of these industries and the increased use- 
fulness of the facilities furnished by them. 

In a time when such strenuous efforts 


been so useful in the past. 
é 


Department of Agriculture 
June - 28, 
Other stocks of grain in store a 


and flax, 891,000 bushels. 
Canadian grain in store 
United States markets totaled: 


000. 


United States grain in store in bond 
Wheat, 
16,105,000 bushels; corn, 788,000; oats, 124,- 
000; rye, 277,000, and barley, 14,000 bushels. 


at Canadian markets totaled: 


Public Safety Commission 


Is Proposed for Nebraska 


Lincoln, Nebr., June 28 

Attorney General C. A. Sorensen has 
announced that he has sent out blank 
petitions for the purpose of initiating a 
new law for the creation of a State Public 
The proposed com- 
mission would consist of elective officers of 
the State with a superintendent of pub- 
lic safety in charge, to command a force 
to detect crime, apprehend law violators 
and help generally in the maintenance 
of law and order, with special reference 
to patroling the highways, it was stated. 
The p-zoposed law contemplates con-| 
solidation of the State Sheriff’s force, the) 
State Fire Marshal’s office and three or 
are being made to restore business to | more State Highway Department men 
normal it would not appear to be in the} whose duty now is to enforce highway 
public interest to act upon theoretical ar-| laws, together with as many highway 
guments and destroy, by regulation, agen-| patrolmen as the commission may see fit 
cies and methods which have apparently ts appoint. The 1931 Legislature declined 


Safety Commission. 


to pass. a somewhat similar bill. 


announced 


the 
Corn, 17,584,000 


in bond at 
Wheat, 
4,109,000 bushels; rye, 520,000; barley, 171,- 


Refinancing Bonds 
scribed by 192 Million 


Approximately $100,000,000 of 91-day 
Treasury bills were sold June 27 on a dis- 
count basis at an average rate of 0.41 per 
cent, Ogden L. Mills, the Secretary of the 


Treasury, announced June 28. 

The bills, which were to refinance a 
maturing issue, were dated June 29 and 
were oversubscribed by about $192,900,000, 


ment, which follows in full text: 

Secretary of the Treasury Mills an- 
nounced June 28 that the tenders for 
$100,000,000, or thereabouts, of 91-day 
Treasury bills, dated June 29, 1932, and 
maturing Sept. 28, 1932, which were of- 
fered on June 23, were opened at the Fed- 
eral seserve banks on June 27. 

The total amount applied for was $292,- 
881,000. Except for three bids aggregating 
$149,000 at prices averaging 99.965, the 
highest bid made was 99.939, equivalent to 
an interest rate of about 0.24 per cent on 
an annual basis. The lowest bid accepted 
was 99.886, equivalent to an interest rate 
of about 0.45 per cent on an annual basis. 
The total amount of bids accepted was 
$100,466,000. The average price of Treas- 
ury bills to be issued is 99.897. The aver- 
age rate on a bank discount basis is about 
0.41 per cent. 


National Bank Suspensions 





rency and made public June 28 were: 
First National Bank of Riverside, Ill. 
| resources, $436,036, 


Oversub- | 


according to the Secretary’s announce- 


National banks suspending June 28 as! 
reported to the Comptroller of the Cur-| 


An issue of these bonds, known as “se- 


1926,” in the principal amount of $16,- 
500,000, were issued Irom time to time to 
the treasury, the examiner continued, of 
| Which $1,477,000 principal amount was ex- 
changed for 6% per cent bonds of the 1924 
series then held in the treasury. The ma- 





{sold for cash under authority of the 
;board of directors at a meeting in 1925 


; when it was voted to sell to a syndicate | 


| composed of Chase Securities Corporation, 
| John Nickerson and Company, Hambleton 
|and Company, and Federal Securities Cor- 
poration, $14,000,000 of these bonds at a 
price of not less than 89 per cent of the 


| interest. 
Redemption of Bonds 
These bonds, the examiner said, were 


the other of $12,800,000. 
the $16,500,000 issue was sold or exchanged 


sons, most of the transactions being con- 
summated by the securities company. 

As provided by the supplemental inden- 
ture, the examiner brought out, there 
have been acquired bonds for cancellation 
at the rate of 1 per cent semiannually up 
to March, 1925. At a meeting of the ex- 
ecutive committee of the company in Feb- 
ruary, 1927, the 
called for redemption on April 1, 1927, at 
105 per cent and as a result thereof the 
outstanding bonds were acquired and can- 
celled so that instead of this issue re- 
maining outstanding for the period of 30 
years as provided by the indenture, it 
was actually outstanding only two and 
one-fourth years beginning in January, 
1925, according to the examiner’s testi- 
mony. 





|bonds, covering legal and other fees, was 


,| $111,549 ér .67 per cent of the amount of 


| the issue, it was testified. 


cured gold bonds 6 per cent series of| 


jority ot the bonds of this series were} 


| principal amount together with accrued! 


sold in two blocks, one of $1,200,000 and} 
The balance of | 


from time to time to or with sundry per-| 


remaining bonds were} 


The expense of the issuance of the) 
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| U. S. TREASURY 
STATEMENT 


=~ June 25. Made Public June 28, 1932 “=~ 


Receipts 
Internal revenue receipts: 
Income tax 
Miscell. internal revenue.... 
Customs receipts 
Miscellaneous receipts 


$506,985.05 
1,414,716.92 
810,498.71 
375,785.79 


3,107,986.47 
555,695 ,998.37 


 §58,803,984.84 


Total ordinary receipts 
Balance previous day 





Expenditures 


General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal 

All other 


$1,839,575.91 
964,251.64 
237,009.87 
14,883.15 
137,445.69 


3,193,166.20 

1,188,550.00. 

2,910,334.16 
551,511,934,42 


558,803,984 .84 


Price of Crude Oil 


Raised in California 


Public debt expenditures.... 
Reconstruction Finance Corp. 
Balance today 


Production, However, to Be 
Limited Under Terms of 
Standard Company’s Plan 


The action of the Standard Oil Com- | 
pany of California in increasing prices) 
| paid for crude oil by 25 cents a barrel on | 
the condition that thg producers limit 
their output to a specified daily quantity, 
should have a good effect on stabilization 
of the industry advocated by the Depart- 
ment of the Interior, Ray Lyman Wilbur, | 


Secretary of the Interior, and Chairman | 
of the Federal Conservation Board, stated 
orally June 28. 

“The solution of the oil problem lies in 
a controlled production to meet market 
demands,” Secretary Wilbur said in com- 
menting on the recent announcement of 
the Standard Oil Company of California 
that it would pay $1 a barrel for 27-28 
gravity crude oil produced in the Signal 
Hill field. The price in the other fields 
of the State will vary according to the 
grade of oil bought. The offer of the 
Standard Oil Company of California to 
increase prices 25 cents a barrel was made 
on the condtion that production of the 
State be reduced to 476,700 barrels daily, 
and that each field produce within the 
limits of its quota. The following addi- 
tional information was supplied at the 
Department concerning price and con- 
trolled production: 

Marking the first advance in the price 
of oil in California in more than a year, 
the Standard Oil Company of California 
reserves the right to rescind the increase 
in price if the stipulated quotas for the 
State and any field are exceeded for any 
10-day period. It is reported that the 
Union Oil Company of California will post 
a similar increase in prices. 

The terms of the Standard of California 
| represent a positive attempt to keep pro- 
duction within market demands. For 10 
years in spite of the increasing uses of oil 
it has been found in greater quantities 
than can be effectively consumed. The 
presence of too much oil has led to waste. 

In California it is estimated that the 
loss of natural gas alone has been suffi- 
cient to have paid the national debt 
Every day for years in that State enough 
gas has been going off unused into the 
| air to do the work of 25,000 tons of coal. 

When the production can be kept within 
the limits of actual market demands, then 
the industry will reach a point of stability. 
Movements to prorate production and 
safeguard the industry have been going 
| forward for some years and out of these 
agreements to control production will ulti- 
mately come profit and prosperity to those 
engaged in the business. 


|Appointment Confirmed 
To Finance Agency Board 


[Continued from Page 3.] 
plan of the President to pick the presi- 
;dent of the Corporation.” 
“The act by which the Corporation is 
created is very broad and it gives the board 


does that power extend to the President 
}of the United States. 


Endorses Qualifications 


“There is no question as to fitness on 
this nomination. On the contrary, I be- 
|lieve Mr. Cowles to be eminently quali- 
fied, but I do not intend to allow the con- 
jfirmation of this nomination until I am 
satisfied that the board will select its own 
executive.” 

When Senator Robinson had completed 
his statement, Senator Watson informed 
the Senate that he was “authorized to 
say” that President Hoover “does not as- 
sume the authority reposes in him” to 
name the Corporation president. 

“The members of the Board have that au- 
thority,” the Indiana Senator aded,“ and 
I have direct authorization to say that the 
President contemplates no action as the 
Senator from Arkansas suggested. Mem- 
bers of the Board have consulted with Mr. 
Hoover as to the availability of individuals 
for posts of responsibility with the Corpo- 
ration, but as I understand it the Senator 
5 Arkansas makes no complaint about 

a has 

Objection Withdrawn 

Senator Robinson immediately an- 
nounced he would accept the statement of 
Senator Watson and would withdraw ob- 
jection to confirmation. 

The Senate also confirmed numerous | 
postmaster and Army and Navy nomina- 
tions, but during consideration of these 
the question arose as to whether usual 
formalities had been observed in making | 
a Committee report in one case. | 

The discussion was concluded with a 
declaration by Senator Robinson that he 
intends to enforce a Senate rule which re- 
quires the filing of Committe reports when 
the Senate is actually in executive session. 
|He said he would object to any request 
for unanimous consent to file them out 
of the regular order. 


Liability of Stockholders 
In Banks to Be Reviewed | 


“a 

Springfield, Ill, June 28. 
The Illinois Supreme Court has allowed 
a rehearing in the case of Sanders et al. 
v. Merchants State Bank of Centralia et 
al. and will write another opinion in 
the case. The court’s decision was an- 
nounced froth the bench by Chief Justice 
Oscar E. Heard. | 
The first opinion was filed April 23 
when the court held that a]! former stock- 
|holders of a State bank are liable up 
to the par value of their stock for all 
deposits made while they were stock- 
holders provided the deposits were not 
|withdrawn up to the time the bank 
| closed. The opinion also was extended to 
cover heirs of former stockholders who} 
| have died and held further that the sta- | 
|tute of limitations does not start to op- | 

|}erate until the bank closes. 


(The first opinion of the court, and 
the dissenting opinion, were sum- | 
marized in an article published in the 








| issue of April 27.) 


| gressional act creating them.” 


|much power, but nowhere in its language | 


Credit Facilities» 


Are Available to 
Raisers of Cattle 


Intermediate Credit Banks 
Declared to Be Ready to 
Advance Funds If Sound 
Paper Is Offered Them 


Denver, Colo., June 28.—The Federal 
intermediate credit banks stand ready to 
expand their credit to livestock raisers 
and they urge the organization of live- 
stock credit corporations to make the 
funds available to producers, according to 
a statement in behalf of a conference of 
representatives of seven of the banks, just 
concluded here. 

The banks are in position to increasé 
their volume of loans substantially if 
sound livestock paper is offered to them, 
according to the statement. The volume 
of loans has been increasing annually and 
shows indications of increasing again this 
year, it was added. The statement fol- 
lows in fuli text: 


Text of Statement 

“The livestock industry, financial insti- 
tutions and the public generally would 
benefit greatly in the present situation if 
a wider use is made of the facilities of 
the Federal intermediate credit banks 
and those institutions are ready to extend 
sound livestock credit in so far as they 
are able under the provisions of the con- 
This an- 
nouncement was made here at the con+ 
clusion ,of a three-day meeting of the 
representatives of seven of the banks 
which do business in the range and feeder 
cattle territory. } 

The conference recommended the en- 
couragement of the organization of ade~ 
quately capitalized and properly managed 
credit corporations or livestock loan com- 
panies in each of the terminal livestock 
markets in the feeder territory for the 
purpose of facilitating the movement of 
stock from the range, to active markets 
and to permit the normal operations of 
farmers and feeders in the Corn Beit and 
other feeding territory and also recome- 
mended the organization of such livestock 
loan companies to handie range loans, thus 
affording adequate approach to the credit 
resources for livestock growers unable 
otherwise to secure credit, and to relieve ° 
the strain on commercial banks carrying 
foundation loans. 


Credit Facilities Available 


It was agreed that all lending institu- 
tions should do what lies within their 
provinces to prevent drastic liquidation. 
The intermediate credit banks, because 
they secure their Ioanable furds from the 
sale to the investing public of their de- 
bentures are in no wise emergency institu- 
tions, but they will be able-to increase sub- 
|stantially their voiume of loans if scund 
| livestock paper is offered to them by well 
|organized anu managed lending institu- 
| tions with adequate capital. 
| In this connection it was pointed out 
that there is an increasing interest on the 
| part of bankers in the organization of agri- 
cultural credit-corporations or livestock 
loan companies and that the Secretary of 
Agriculture has a fund of $10,000,000 avail- 
able to lend to individuals on the stock in 
such institutions. From a similar fund 
last year he loaned more than $1,500,000 
and thus aided in the establishment of 50 
credit corporations which discounted live- 
stock or other agricultural paper with the 
12 Feedral intermediate credit banks. 

The Secretary advances about two-thirds 
of the value of the stock but insists that 
local interests advance the other third so 
as to assure adequate local interest and 
good management. The activities of the 
Federal Farm Board in aiding in the es- 
tablishment of a number of livestock loan 
companies in the last year was also dis- 
cussed and commented upon favorably. 

Federal Advances Cited 

The Reconstruction Finance Corpora- 
tion was represented by George Brennan 
who led the discussion of the activities 
of the Corporation in aiding the cattle, 
sheep and wool interests and what it can 
do under present conditions to articulate 
with other financial institutions in making 
funds available to the livestock industry. 
The corporation has made loans of this 
character amounting to about $6,000,000. 

The conference expressed the view that 
there should be no unnecessary duplication 
of efforts of the various agencies of the 
Government that have been set up to aid 
in the financing of the livestock industry 
but that they should be closely coordi- 
nated, each occupying the field desginated 
to it by Congress. 

It was pointed out that there must be 
adequate financing of not only range cat- 
tle and sheep but that the feeder situa- 
tion must be taken care of if the West 
and Southwest is to have a market for 
its output and its feeders of the Middle 
West are to carry on their normal opera- 
tions. 

At present the Federal intermediate 
credit banks have outstanding about $55,- 
000,000 representing loans on livestock and 
about $5,500,000 on wool, while the Recon- 
struction Finance Corporation is carrying 
about $6,000,000 of such paper. The seven 
intermediate credit bankers present re- 
ported loans by their institutions as fol- 
lows: Houston, Tex., $9,810,000 on cattle 
and $6,398,000 on sheep; Omaha, $7,554,000 
on cattle and $1,605,000 on sheep; Wichita, 
$1,951,000 on cattle and $506,000 on sheep; 
Berkeley, Calif., $5,733,000 on cattle and 
$3,992,000 on sheep; Spokane, Wash., $2,- 
406,000 on cattle and $7,540,000 on sheep; 
St. Paul, Minn., $1,335,000 on cattle, and 
St. Louis, Mo., $1,312,000 on cattle. 

Albert C. Williams, mgmber of the Fed- 
eral Farm Loan Board and chairman of 
the meeting, reported that the volume of 
loans on livestock made by those banks 
has been increasing annually and that 
there are indications that it will increase 
again this year, “There is an increased 
interest on the part of local banks in set- 
ting up agricultural credit corporations or 
livestock loan companies to aid in the 
financing of the livestock industry and 
which will offer to the Federal intermedi- 
ate credit banks the livestock paper ac- 
cepted by them,” said Mr. Williams. 

“The ability of the intermediate credit 
banks to serve the livestock industry is 
limited to the number and size of the local 
institutions offering sound agricult 
paper to them. Last year a total of abou 
450 such institutions did business with the 
12 banks and the total business, about 
$122,000,000, was largely livestock paper.” 


Rental on Railroad Land 
To Be Reduced in Panama 


The Acting Secretary of War, Colonel 
Frederick H. Payne, has approved an ap- 


| lication by the Governor of the Panama 


Canal to reduce, beginning July 1, 1932, 
the rates of rental on land owned by.the 


|Panama Railroad in Panama and Colon, 


which is used for residence purposes, to 
not less than the rental basis in effect 
prior to 1930, and also, if he deems such 
course advisable, to a similar extent to 
reduce the rents on lands used for stores, 
factories, etc., such reductions to remain 
in effect not to exceed 24 months. The 
rental basis was raised in August, 1930, 
to the present rate.—(Issued by the De- 
partment of War.) ; tr 
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Obligations of Shop Foremen 


for Accident Prevention + + 


_ Experience and Knowledge of Work Condi- 
tions Useful for Supervision and Counsel, 
Says Massachusetts Administrator 


By JOHN P. MEADE z 


Director of Industrial Safety, Department of Labor and Industries, Commonwealth 
of Massachusetts 


OGRESSIVE concerns realize the value 

of accident-prevention work. It is the 

conviction of many executives that such 
activity is not only good ethics, but good 
business as well. 

Those with experience in such matters are 

pt to declare that keeping the work 
place safe for the employe should be made an 
integral part of the business policy of any 
concern that would maintain a well-balanced 
organization, so essential in these days to 
meet the new conditions arising in produc- 
tion. 

The home and community have a vital in- 
terest in this problem. That accident-pre- 
vention. work has a special appeal to the 
family is now recognized. The compulsory 
reporting of injuries in employment is now 
generally, required ir connection with work- 
men’s compensation legislation. This system 
is operating effectively and shows clearly the 
loss of life and human energy because of in- 
juries arising out of and in the course of 
employment. 

The leaders of industry are beginning to 
realize their responsibility in the control of 
accident-producing causes. Occupational dan- 
gers in many types of employment are still a 
challenge to the skiil and leadership of man- 
agement. In many concerns this is well real- 
ized and the challenge is being competently 


met. 
++ 


In the present day effort to reduce produc- 
tion cost, the heavy insurance rates bring 
home sharply the need for closer attention 
and better control in-the safeguarding of em- 
ployes against operating hazards in the work 
place. Plants which embark on a venture of 
this kind usually meet with an experience 
which justifies such a course of action. 

To. succeed in such an undertaking, organ- 
ization and teamwork in the plant are indis- 
pensable. The active support of the employes 
must be secured. Permitting them to share 
in the responsibility for results is to establish 
the best degree of cooperation. 

Another plan for safeguarding employes is 
to maintain an organization among the fore- 
men of the various departments and impose 
on these representatives of management this 
responsibility. Competent authorities on this 
subject unite in stating that factory officials 
constitute the keystone in the arch of acci- 
dent-prevention work. 

Superintendents and foremen rise to their 
position because of their intimate association 
with industrial processes and the traditions 
of their trade. This experience includes 
knowledge of the danger zones in the plant 
and the practices usually responsible for in- 
dustrial injury. 

The prevention of industrial injuries is 
clearly their fundamental duty just as theirs 
is the responsibility to protect the concern 
against the wasteful result of unnecessary 
depreciation in the value of the plant and 
its machinery. 

Many concerns operating establishments in 


Joint Playground 
for America and 
Canada 


By 
Joseph M. Dixon, 
First Assistant Secretary 
of Interior 


NEW step forward in international rela- 
A tions took place on June 18 when the 

Governments of Canada and the United 
States joined in dedicating the Waterton- 
Glacier International Peace Park to public 
use. 

The peace park was created by proclama- 
tion of President Hoover, as authorized by 
the Congress of the United States and the 
Canadian Parliament. Its purpose is to com- 
memorate the long-existing relationship of 
peace and good will existing between the 
people and the Governments of the two 
countries. 

For purposes of administration the com- 
ponent parts of the peace park, the Water- 
ton Lakes Park of Canada and the Glacier 
National Park in the United States, each will 
retain: its nationality and individuality; but 
together they will form one great interna- 
tional park that is unique in history. 

The following message from President 
Hoover was read at the dedicating exercises: 

“The dedication of the Waterton-Glacier 
International Peace Park is a further gesture 
of the good will that has so long blessed our 
relations wfth our Canadian neighbors, and 
I am gratified by the hope and the faith that 
it will forever be an appropriate symbol of 
permanent peace and friendship.” 

Viewed from.the standpoint of foreign in- 
ternational history, the establishment of that 
peace park is an amazing procedure. What 
two countries, anywhere else, could conceive 
of the project of abolishing a boundary line, 
even when it is an intangible, unfortified line 
like that between the parks of our two coun- 
tries? Where else could two adjacent coun- 
tries live in peace for over a hundred years? 

There is nothing at all amazing about the 
proposition. We are all North Americans; 
we all enjoy the freedom of the great open 
spaces and the glory of the mountains 
Topographically and geologically, Waterton 
Lakes National Park in Canada and Glacier 
National Park in the United States are one 
stupendous area, even though that imaginary 
line. does, or did, cut across the middle of 
Waterton Lake and give it half to one park 
and half to the other. The Waterton-Glacier 
International Peace Park, to.our western 
minds, is a natural, logical development. 

The outstanding feature about the Water- 
ton-Glacier Peace Park is not the fact that 
it is established jointly by two friendly na- 
tions; not even—perhaps I should say espe- 
cially not—the fact that the North Americans 
of Canada have remained on friendly terms 
with those of the United States for more 
than a century. Rather it is that the act of 
cementing this perfectly natural friendship 
will serve as a model for other countries less 
fortunate in their past international rela- 
tions. 


wzwrT> 


which the accident hazard is an incidental 
condition have established the practice of 
organizing the foremen as a committee to 
deal with this problem. Where this system 
prevails, accidents are usually maintained at 
the lowest possible rate. 

The Department of Labor and Industries 
of Massachusetts lends its encouragement 
and support to this movement when the op- 
portunity arises. It recognizes the fact that 
goverament control of accident causation is 
necessarily inadequate because inspéctional 
visits must be limited. “The harvest is great 
and the laborers are few.” 

An experience of recent date will serve to 
indicate in concrete manner the value of 
establishing foreman responsibility for acci- 
dent prevention. The Revere Sugar Refinery, 
an establishment located in the City of Bos- 
ton and in the shadow of the Bunker Hill 
monument, has for the past three years oper- 
ated a movement of this kind for the protec- 
tion and well-being of its employes. 

++ 


Th an effort to maintain interest in the 
work of this foremen’s committee for accident 
prevention, the Massachusetts Safety Council 
asked that a representative of the Depart- 
ment of Labor and Industries be assigned to 
address the foremen at one of their regular 
monthly meetings. This suggestion met with 
cordial approval, and the experience gained 
from the visit was well worth while. It 
showed that accidents can be man-stopped 
just as they are man-made. 


There were 20 men present, including the 
superintendent and the plant physician. The 
records of the previous meeting were read 
and approved. These contained two recom- 
mendations which had been made to the 
management and concerned in one instance 
the reflooring of two department rooms_ used 
for storage purposes and frequented regularly 
by a large number of the 700 employes of 
this concern. 


The other item related to procuring new 
equipment to improve methods of first-aid 
treatment for employes who may sustain in- 
juries in the holds of ships while engaged in 
the unloading of raw materials at the wharf- 
side of the plant’s premises. It was inter- 
esting to hear from the report of the secre- 
tary that both recommendations were com- 
plied with promptly, thus indicating the sup- 
port given by the concern to the work of 
accident prevention. 

Then came the most interesting feature of 
the meeting. It was reported that three acci- 
dents had occurred in the plant since the 
meeting four weeks previous. In each case 
the secretary gave a good description of the 
work done and the nature of the injury, 
including the period of incapacity for em- 
ployment. 

The foreman of the department in which 
the injury was sustained was required to 
furnish a picture of the circumstances under 
which it had happened and to outline to the 
other members what had been done, if any- 
thing, to prevent a recurrence. After this 
the subject was thrown open for discussion 
by the entire group of foremen. 


+--+ 


Many questions were asked of the foreman 
in charge as to whether he had instructed 
the employe concerning the dangers of his 
work and especially if he had given any 
thought to providing mechanical devices that 
would control the hazardous exposure. The 
executives taking part in this discussion ap- 
peared to be intelligent and well informed as 
to conditions in the industry and deeply in- 
terested in the organized effort to reduce 
accidents. 

If this system were followed more generally 
in the industrial plants of the country, there 
would be lower insurance rates and less suf- 
fering among workmen because of their in- 
juries in employment. The foreman who is 
chosen from among his associates because of 
his ability to direct the processes of manu- 
facture and handle employes must neces- 
sarily be familiar with the traditions of the 
industry. 

In most cases he has given many years of 
intelligent application to the operation of 
machinery and is familiar with the various 
methods of manufacture of the product. This 
training covers a long period of years, and 
his capacity for work and achievement has 
carried him to his present position. 

As to the cause of industrial accidents, who 
could be better informed than an individual 
with the environment and experience of a 
foreman? His years of contact with men and 
machinery have made him familiar with the 
factors producing painful injuries to em- 
ployes, which arise out of factory conditions 
or exposure to operating machinery. 

He appreciates the importance of keeping 
highly-trained and developed machine oper- 
ators at their places of employment as the 
prime factor in maintaining an adequate out- 
put in production. The influence of such an 
official travels far beyond the confines of the 
industrial establishment when he gives the 
use of his talents to promoting plant safety. 
It means much to the home and family in 
preventing misery and waht—conditions often 
found to be associated with fatal and dis- 
abling injuries. 

+ + 

Industrial management might well utilize 
this available experience, not only to encour- 
age and support accident-prevention move- 
ments, but tg stop economic waste arising 
out of accidents. Where this plan has been 
in operation it has made good. The accom- 
plishment of the concern mentioned above is 
merely additional proof of this fact. Figures 
secured for a period of three years indicate 
this to be true. In 1929, when this work be- 
gan, in a period of 76,234 hours’ exposure, 
there were 38 accidents, the accident fre- 
quency percentage being 22.9.. There were 
two months in which no accident occurred. 
Improvement in the system is noticeable from 
the figures taken in the two following years. 
If the work for accident prevention and con- 
serving the health of employes is to attain 
its proper place in the industrial relations of 
our time, it must begin with workmen and 
employer pooling their interest. 

_Nonmachinery accidents, attributable to 
simple causes, but costly in result to insurer 
and employe alike, and, finally, to employer, 
are yet to be adequately controlled. This can 
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Topical Survey of the Federal Government 


GOVERNMENT 


CONSUMPTION 


OF PAPER SUPPLIES 


Wide Range of Grades and Types of Materials Used for 
Work Turned Out by Government Printing Office 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 


commodity industries. 


The present series deals with pcper. 


By GEORGE H. CARTER 


Public Printer, Government Printing Office. 


Government Printing Office pur- 
chases all grades of paper from 
newsprint to the highest quality 

ledger and index on technical specifica- 
tions. For the term of one year begin- 
ning March 1, 1932, awards were made 
for approximately 53,000,000 pounds of 
paper at an estimated cost of approxi- 
mately $3,250,000. 


++ 

Five million pounds of rags and 48,000 
cords of wood will be required in the 
manufacture of this paper. The sched- 
ule of paper for the year specifies 85 dif- 
ferent kinds and grades of paper under 
181 items which will be furnished by 50 
different mills. 


Following are the estimated quantities 
of the more important grades of paper 
to be purchased during the fiscal year 
1932: Newsprint, 3,000,000 pounds; book 
paper, including. machine finish, antique, 
supercalendered, halftone, and coated, 
15,650,000 poufids; postal‘card bristol, 10,- 
000,000 pounds; mimeograph, 3,150,000 
pounds; writing, 4,335,000 pounds; mani- 
fold, 995,000 pounds; bond, 6,223,000 
pounds; ledger, 946,000 pounds; index, 
507,000 pounds; cover, 468,000 pounds; 
wrapping, 1,975,000 pounds; tag board, 
1,070,000 pounds; binders board, 1,761,000 
pounds. 

The largest single item is for 10,000,000 
pounds of postal card bristol. The con- 
tractor for this item must deliver at 
least one carload of 40,000 to 50,000 
pounds daily to keep pace with the pro- 
duction of United States postal cards. 

++ 


The Joint Committee on Printing of 
the United States Congress is designated 
to set the standards for paper for the 
public printing and binding, in accord- 
ance with section 3 of the Printing Act 
of June 12, 1895. The specifications are 
revised annually by a paper specifica- 
tions committee, of which three officials 
of the Government. Printing Office are 
members. 

Several hundred open-market pur- 
chases of paper and paper products, such 
as forms for departmental use, tissue 


In the next of this series of articles 


paper, tags, envelopes, jackets, etc., are 
made annually in addition to purchases 
on annual contracts. Specifications for 
these purchases are prepared by the 
Division of Tests and Technical Control 
of the Government Printing Office. 


Every delivery of paper or paper prod- 
ucts as well as other materials is tested 
for compliance with specifications. The 
specifications include both physical and 
chemical tests which insure that deliv- 
eries possess the necessary qualities and 
characteristics for the purpose intended. 


‘ + + 

Close contact is maintained with the 
mills supplying paper by means of in- 
spection of the mills by representatives 
of the office and also by frequent. con- 
ferences at the Government Printing Of- 
fice with the contractors. The laboratory 
is available to contractors in testing pre- 
dminary samples on orders and in check- 
ing up their testing equipment. 


Some research. on paper from the 
standpoint of the printer is required in 
the development of specifications for 
printing papers. The results of such re- 
search conducted by the office are pub- 
lished in bulletin form or printed in 
trade journals for the benefit of the 
industry. Fifteen bulletins and articles 
dealing with paper have been published 
to date. 


> > 


The technical director, assistant tech- 
nical director, and other employes in 
the laboratory are members of the Tech- 
nical Association of the Pulp and Paper 
Industry and serve on several of the 
committees dealing with paper-testing 
methods. The technical director is also 
a@ member of the Pulp and Paper Com- 
mittee of the Printing Industry, divi- 
sion of American Society of Mechanical 
Engineers, the Advisory Committee of 
the Lithographic Foundation in litho- 
graph paper; the Advisory Committee of 
the National Research Council. on 
permanent paper; and the Paper Specifi- 
cations Committee of the Federal Specifi- 
cations Board. 


on “Paper,” to appear in the issue of 


June 30, Ethelbert Stewart, Commissioner, Bureau of Labor Statistics, Depart- 
ment of Labor, will tell of the information on paper and pulp compiled and dis- 
seminated by the Bureau of Labor Statistics. 


Qualified Teachers in New Mexico 


Improvement of Standards in Past Decade 
By ELEANOR KING 


Chief Clerk, Department of Education, State of New Mexico. 


N THESE days when we are hearing so 
much about excessive taxes and so-called 
“high salaries,” especially with reference 

to teachers, it might be well to stop and con- 
sider what has been done in the way of rais- 
ing standards of teachers in New Mexico dur- 
ing the last decade. 


Ten years ago, examinations were given for 
first, second, and third grade certificates 
The first grade required a minimum of 75 
per cent in 14 subjects with an average of 
90; the second a minimum of 60 in 12 sub- 
jects with an average of 75, and the third a 
minimum of 50 in eight subjects with an 
average of 60. 


There were no educational requirements to 
enter these examinations. I feel safe in say- 
ing that any child of the fifth or sixth grade 
of average mentality could have passed the 
tests for the third grade certificate, and a 
child in the seventh or eighth grade could 
have passed the second, and perhaps the first 
grade, with a little coaching in some of the 
subjects. 


In fact, many people with nothing more 
than an eighth grade education did obtain 
first and second grade certificates. Not only 
were third grade certificates issued, but 
county superintendents had the legal right to 
issue permits without examination, the only 
stipulation being that one teaching on a per- 
mit could not be paid more than $50 per 
month. 

A revision of the certification requirements 
had been hanging fire for a long time. But 
as there was some doubt as to how success- 
fully a change might work out in our educa- 
tional system, there was continued hesitancy 
in adopting new regulations. 

However, on Jan. 2, 1923, the State Board 
of Education passed a resolution which abol- 
ished the third grade certificate and raised 
the requirements for the first and second 
grade certificate on examination. Also, the 
first grade certificate, formerly issued on high 
school graduation, now required 24 term 
hours of college credit in addition thereto 
and nine months’ teaching experience. 

The Legislature that year embodied the 
minimum requirements for certification in 
the school code and repealed the law with 
reference to permits issued by county super- 
intendents. 

Another pronounced change in the certifi- 
cation requirements in 1923 was the law re- 
quiring all teachers to obtain their certificates 
through the State Department of Education. 
Prior to that time, incorporated cities had 
issued their own certificates, as they saw fit. 

This change seemed a hardship for a time 
ON ————L_—_$————— Sy 
best be accomplished by an organized move- 
ment combining interest of workman and 
employer, and involving not only the use of 
devices for the prevention of injury, but the 
exercise of due care by the employe as well. 
Potential in this respect are foremen of the 
plant. 


and necessitated issuing emergency certifi- 
cates to some teachers until they had an 
opportunity to assemble their credits. But, 
after the adjustment was made, I believe 
superintendents of city schools preferred the 
new method. 


After the certification revision of 1923, few 
changes were made in the certification re- 
quirements for a period of eight years. Dur- 
ing this time the standards for the accredit- 
ing of high schools ‘were gradually being 
raised and more attention was being given to 
the qualifications of high school teachers. 


It is interesting to note that, whereas the 
requirements for a high school certificate 
were virtually the same in 1922 as they are 
today, only two life high school certificates 
had been issued prior to 1923, and between 
1917 and 1923 only 90 five-year high school 
certificates were issued. Compare those num- 
bers with 38 life high school certificates and 
122 five-year high school certificates issued 
since September, 1931—just one school year. 


Although it is true that much of the dif- 
ference in numbers is due to the fact that 
the State Department of Education did not 
issue certificates to teachers in incorporated 
cities prior to 1923, the difference is primarily 
due to the fact that since 1923, we have been 
insisting that high school teachers must hold 
high school certificates if the schools are to 
be placed on the accredited list. 

Not only has more attention been given to 
the requirements of high-school teachers, but 
to the grade teachers as well. Regulations 
have recently been adopted by the State 
Board of Education requiring newly-elected 
teachers in the grade schools of a system 
having an accredited four-year high school 
to have two years of college training. 

This ruling will take care of the grade 
schools of our larger systems. But what 
about the rural schools? How can we best 
protect the children in such schools .from 
poorly-prepared teachers? Certainly they 
deserve something better than teachers who 
themselves have had nothing more than an 
eighth grade or high school education. 

In an effort to meet this situation, another 
great improvement was made in our certifi- 
cation requirements last June. At this time, 
the State Board of Education passed a reso- 
lution which abolished the issuance of cer- 
tificates on examination and raised the re- 
quirements of a first grade certificate on 
credentials from 24 to 45 term hours of col- 
lege work, in addition to high school gradua- 
tion, and made the minimum requirements 
for a certificate high school graduation and 
nine term hours of college credit, one-half of 
which must be in education. 

This means that whereas teachers now 
holding unexpired, certificates on examination 
will be taken care of until they have a rea- 
sonable amount of time to meet the new 
standards, no more certificates on examina- 
tion will be issued and all new teachers must 


meet the minimum requirements above 
stated. 


~ 


JOHN QUINCY ADAMS 


President of the United States 1825-1829 
“To preserve, to inform and to perpetuate the 
sources and direct in their 
the streams which contribute to the public weal is 
the purpose for which government was instituted.” 
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Methods Used in Classification 


of Personnel 
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Importance of Giving Each Job Its Title and 
Exactly Defining Its Duties Explained by As- 


sistant Director of Government Board 


By ISMAR BARUCH 


Assistant Director, United States Personnel Classification Board. 


Ter human mind naturally seeks to find 


order in the world about it. An environ-* 


ment in which each object is given a 
separate and distinct name and is considered 
individually without reference to its possible 
similarity to other equally familiar objects 
wowld be much too complex for the reason- 
able conduct of even everyday affairs. 


Accordingly, to simplify the things with 
which it has to deal, mankind from earliest 
history has sought to find and group together 
things that are related in some essential 
points, and to call by the sdme name things 
which are found to have certain attributes in 


common, 


Classification—the earliest and simplest 
method of discovering order and relations 
among things—and its indispensable con- 
comitants definition and systematic nomen- 
clature form a basis for all scientific method, 
and therefore a logical approach to the con- 
structive solution of scientific, social, or eco- 
nomic problems. Advantageous uses of the 
process of classification are common. 

++ 


For example, through the activities of the 
Bureau of Agricultural Economics, Federal 
standardization of farm products on a na- 
tional scale covering significant gradations in 
quality has become an important tool of 
commercial agriculture. The Bureau of 
Standards has fostered the establishment of 
commercial standards and specifications for 
the products of manufacturing industries. 


One of the significant results of such proj- 
ects is that the same standards, specifica- 
tions, quality grades, and nomenclature are 
used by a large number of persons, associa- 
tions, and concerns located at widely sepa- 
rated points in the country. The adoption of 
such standards has substituted a common 
vehicle of expression and a common basis of 
action for a mass of uncoordinated standards 
and terms. 

In personnel administration a similar need 
for a common vehicle of expression for sys- 
tematically naming and describing positions 
and occupations has been recognized and met 
by a large number of private enterprises. and 
public jurisdictions, including cities, counties, 
States, and national governments, through 
the management device known as a “classi- 
fication plan” for positions. 

A classification plan for the positions in 
any. organization facilitates the handling of 
all personnel problems. It gives operating 
departments a definite means of expressing 
their exact personnel needs to the employ- 
ment office, because it provides a common 
job language. It aids the employment office 
in selecting employes, because it furnishes a 
picture of the work to be performed and a 
standard statement of minimum qualification 
requirements. 

It provides a sound basis for establishing 
and adjusting salary rates, because positions 
involving the same work are classified. in the 
Same group under the same job title. It pro- 
vides management with a meahs of bringing 
similar positions together in the same class 
so that they may be studied as one large 
group rather than singly. It makes it pos- 
sible to group properly for statistical analysis 
and interpretation facts regarding occupa- 
tions and positions. 


+ + 

In a small-scale enterprise the manager 
generally is well acquainted with individual 
positions and employes and is able to handle 
without a formal predetermined plan such 
personnel problems as he may have. In a 
large-scale organization, however, direct ob- 
servation by executives is impracticable. 
When the responsible executive realizes the 
impossibility of constantly remembering and 
mentally arranging the facts about thousands 
of positions, he appreciates the necessity for 
considering positions by groups or classes in- 
stead of individually. 

He decides that the basis of this grouping 
or classification of positions shall be their 
existing duties and responsibilities, because 
these are the characteristics which render 
them alike or different for most purposes of 
personnel management. He knows that since 
new and different classes are frequently cre- 
ated because positions grow or decline with 
their incumbents, or because. organization 
and work processes or methods are improved, 
he -must provide a procedure for effecting 
such corresponding changes as may be needed 
in the classification plan itself. 

He realizes alsa the necessity of designating 
each ciass or occupation with a standard 
name, so that similar positions will have the 
Same name and different ones will have dif- 
ferent names. And, most important of all, 
he appreciates that, in order that each user 
or reader shall not be left to his own under- 
standing of what these standard names mean, 
there must be available to all concerned 
“specifications” of these classes, continuously 
revised to reflect current facts, defining what 
these names imply and signify, and describ- 
ing each group or “class” of positions. 

This is the substance of what is now, in 
both private enterprises and public jurisdic- 
tions, a recognized technique. Standardiza- 
tion of occupational nomenclature is regarded 
as one of the inseparable parts of a larger 
program having as its objectives not only a 
common job language but also formal defi- 
nitions of the job names, and the identifica- 


tion of existing positions according to these 
names. 


+ + 

The technique also recognizes that posi- 
tions and classes are in a fluid state, rather 
than a fixed mold, and therefore it provides 
for keeping the classification plan and the 
common language up to date, because théy 
both need ta be amended:and altered cur- 
rently as occupations or positions change ma- 
terially in their duties, characteristics and 
qualification requirements. 

Following this procedure, the Personnel 
Classification Board, at the request of Con- 
gress, developed and published in 1931 a clas- 
sification and salary standardization plan for 
about 104,000 positions in the field service of 
the Federal Government. As a part of this 
plan, it prepared 1,633 standard class speci- 
fications. 

These specifications show, for each class, 
(a) a proposed standard official title; (b) 
the duties and responsibilities of the positions 
in the class, broadly summarized; (c) exam- 
ples of work performed; and (d) the mini- 


‘ 
mum qualification requirements as to educa- 
tion, experience, knowledge, and ability. 


In the classification projects separately 
carried out by private enterprises:and public 
jurisdictions up to the present time, each 
organization has ccenfined itself to its own 
jurisdictional limits. But in view of the ad- 
vantages arising from a single classification 
plan for positions, it becomes of interest to 
consider the additional advantages which 
would result if individual projects could be 
synchronized into. one coordinated classifica- 
tion plan. 


Were standardized terminology and coor- 
dinated specifications for jobs available for 
use within one community, one State, or 
throughout the country, an increase in the 
effectiveness,of public employment agencies 
would be. noticeable. The social and eco- 
nomic value.of a public employment agency 
may be measured by .its ability to assist de- 
mand and supply to find each other promptly. 


The process of bringing the two together 
depends upon information about jobs, on the 
one hand, and about-applicants for employ- 
ment on the other. It depends also upon the 
facility with which this information is ade- 
quately and promptly available for use in the 
public employment agency. 


Occupational names should be convenient 
vehicles for conveying and recording such in- 
formation. At present, however, a wide di- 
versity of meaning is attached to even the 
most frequently encountered occupational 
terms. 

+ + 


Varying practices and varying trade cus- 
toms have led to the use of different occupa- 
tional names for the same duties and the 
same occupational names for different duties. 
Such conditions tend to obscure the qualifi- 
cation requirements of a named position, as 
well as the qualifications of the applicant for 
employment as conveyed through the names 
of the positions previously held. 


All too frequently one needs to go behind 
the name to be sure of his facts. There is, 
accordingly, much“opportunity and incentive 
for progress in developing uniform occupa- 
tional nomenclature and also definitions or 
an-incentive for progress in developing uni- 
form. occupational nomenclature and also 
definitions or specifications, because these 
would. serve as a fund of current information 
about the duties of positions to be filled. 


,- Uniform occupational nomenclature would 
simplify the exchange of information be- 
tween public employment agencies as well-as 
between employers and prospective’ empleyes. 
It would afford a common basis for answer- 
ing such questions as the following: 


For what kinds of positions is there the 
greatest or the least supply? For what kinds 
are qualified candidates difficult to obtain? 
For what kinds are plenty of qualified per- 
sons available? In what kinds of positions 
may a large turnover be anticipated? 


Information of this character would also 
prove of inestimable value to those interested 
in vocational. training and guidance who re- 
gard the-solution of many economic and 
labor problems as dependent in part at least 
on influencing the worker’s entrance to the 
labor market. With more accurate informa- 
tion available as to the nature, duties, and 
qualification requirements of positions, to- 
gether with the normal lines of promotion, 
it becomes possible for educational authori- 
ties to construct courses fitted to the indus- 
trial needs of a community and the voca- 
tional needs of its future workers. 


In inquiring into the feasibility of a na- 
tionally coordinated classification plan, it 
should be remembered that some individual 
Classification projects have been character- 
ized by size and complexity, large occupa- 
tional variety, and wide geographic scope, to 
an extent sufficient to test the soundness of 
the methods developed and to demonstrate 
their applicability to large and intricate oc- 
cupational structures. 


Various, groups at. different times have dis- 
cussed ways and means for achieving na- 
tional uniformity and coordination of occu- 
pational nomenclature. This aim covers such 
a vast field as to be almost overwhelming in 
the volume of the details involved. The tech- 
nique for it has, however, already been estab- 
lished in its majox, outlines; the problem is 


largely one of securing interest, cooperation, 
men, and money. 


Right of Motorist 


as Traveler in 
Other States 


By 
William J. Stratton 
Secretary of State, State 
of Illinois 

HELP Illinois motorists avoid trouble, 

the. Secretary of State wrote the automo- 

bile departments of the various States of 

the Union and«several Provinces of Canada 

for their motos vehicle laws and has compiled 

a booklet which gives the basic requirements 
for foreign travel. 


The booklet gives the following informa- 
tion for each State or Province: The length 
of time an Illinois resident can motor in an- 
other State without securing an automobile 
license from that. State; the length of time 
Illinois trucks. and commercial vehicles, not 
operated for -hire, may travel in any State 
without securing such license; the length. of 
time granted Illinois residents on cars oper- 
ated regularly for hire, such as common Car- 
riers and contract haulers, before securing a 
license from the State in which they are 
traveling; special lights or reflectors required 
in other States; any special requirements 
necessary for a resident of this State travel- 
ing'in any other State in the Union. 

The booklets have been distributed to all 
automobile investigators working out of the 
Secretary of State’s office and to all State 
highway police with instructions to aid Tili- 
nois motorists planning trips into other 
States and also to advise such officers how 
to treat motorists of other States. 
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